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Communist Threat to Attack Taiwan 


pa recent weeks the Soviet-backed puppet 
a regime in Peiping has been repeatedly 
Matping on its favorite subject of “liberation” 
aiwan. The vociferous clamor of the 
nese Communists, which has always been 
mpanied by bitter attacks on American 
“imperialism,” is now climaxed by the Peiping 
segi ne’s announcement that its “government 
ou cil’ has unanimously adopted a program 
alling for, among other things, ‘‘determined 
lstion” for the “liberation” of this island. This 
program is said to have been recommended by 
mier-Foreign Minister’ Chou En-lai_ in 


pe his policy in foreign affairs before the 
h “cou ncil,’’ and it is a program advocated by the 


No. 2 Chinese Communist to ‘shatter the 
signs of the U.S. aggressive circles in creating 
Sew tension” in Asia. It is further reported 


Mt following the adoption of Chou En-lai’s - 


pra fam and his announcement that the Chinese 
Communists would “brook no foreign interfer- 
we,” his clamor for the “liberation” of Taiwan 

been echoed by such renegades of the 
an pintang as Chang Chih-chung, fellow 
travelers like Chang Po-chun, “chairman of the 


D mese Peasants and Workers’ Democratic 
rt » and Comimunist Army men mecting in 
ag. sses in the north, northeast and north- 
st of the Chinese mainland. In our opinion, 

Methis noise made by the Peiping puppet 
Hime in announcing its determination to 

ibe ate” Taiwan is nothing but an empty 
eat which need not be taken seriously. There 

in be no doubt that the Chinese Communists 
jould be glad to seize this island if they could. 


Me fact, however, remains that this is an am- 


ay, 


bition on their part which can never be realized, 
Five years ago, the Communists did attempt 
the seizure of Kinmen Island (Quemoy), which 
is within a stone's throw of Amoy—presumably 
as a preparatory step tothe conquest of Taiwan. 
But the Communist units which were sent 
across that narrow strip of water to occupy 
Kinmen were totally annihilated by the defen- 
ders. Ever since that disastrous defeat inflicted 
on them the Communists have not attempted 
a second invasion; nay, they have not even 
dared to attack the smaller islands off, the 
coast of Chekiang and Fukien which are still 
held by the armed forces of Free China. In 
the meantime, owing to the various reforms 
carried out in Faiwan and the generous assist- 
ance extended to us by the United States, the 
fighting strength of Free China’s army, navy 
and air force has increased immeasurably dur- 
ing the last four years. Moreover, the U.S. 
Seventh Fleet, which was ordered by former 
President Harry S, Truman to protect this is- 
land against Communist attacks, is still patrol- 
ling- the Taiwan Straits. Such being the case, 
the Peiping regime cannot but be aware that 
any attempt it may make to conquer this bas- 
tion of Free China will stand absolutely no 
chance of success. In publicizing their determi- 
nation to “liberate” Taiwan, therefore, the Com- 
munists must have been prompted by two 
motives, The first is obviously to divert the 
attention of the Chinese. people on the main- 
land from their unbearable sufferings, including 
the damage done by the recent floods. The 
second is to carry on a sort of war of nerves 
in order to place themselves in a better bargain- 
ing position. Elated with his recent success 
at Geneva—a success which was made possible 
by France's war-weariness and Great Britain's 
insatiable desire for more trade with the 
Chinese mainland—Chou En-lai apparently 
thinks that by. threatening to take military ac- 


“tion against Taiwan he might be able to wring 


more concessions from the democratic nations, 
especially those which have developed a _ habit 
of appeasing the Communist aggressors. The 








people of Free China will never be frightened 
by Peiping’s empty threat. We must, however, 
continue to augment our armed might, for our 
task is not only to ensure the security of Taiwan 
but also to strive for the liberation of the 
mainland at an early date. ‘ 


From NATO to SEATO 


During the last few years, the North Atlan- 
tic Treaty Organ‘zation has preved to be a 
very effective bulwark against Communist 
aggression in Europe. Much as the Russian 
Communists would like to convert more Euro- 
pean countries into Soviet satellites and bring 


the whole of that continent within the Com-. 


munist orbit, they have refrained from com- 
mitting further aggression because they know 
that any such action on their part will precip- 
itate the outbreak of World War III, since 
the NATO powers are required by the provi- 
sions of the treaty to go to the rescue of any 
one of them being attacked by an aggressor. 
After being stopped in their tracks in Europe 
by the formation of the NATO, the Russian 
Communists have turned their attention to 
Asia, and their effoits in this part of the world 
have certainly met with considerable success. 
True, their adventure in Korea has fallen short 
of their original objective of overthrowing the 
Republic of Korea headed by President Syng- 
man Rhee, but they ‘have at least succeeded in 
sending a Chinese Communist army of one 
million strong to the northern half of the 
Korean Peninsula, which is now firmly entrench- 
ed there and is ready to.push southward at 
any moment. And, by utilizing the respite 
‘gained as a result of the Korean armistice, 
they have, through their Peiping puppets, 
enabled Ho Chi Minh’s Communist rebels to 
obtain a partition of Vietnam. The Commu- 
nists are obviously not satisfied with the gains 
they have mad: in Indo-China and will seek 


further expansion in that region at the expense ~ 


of the neighboring countries. In this connec- 
tion, it is gratifying to note that the democratic 
nations have come to realize the Communist 
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menace to Southeast Asia and are ready to form 
a Southeast Asia Treaty Organization for 
checking Communist aggression. Indeed, if 














such action had been taken several months ago, 8 
they might have saved Dien Bien Phu and 

prevented the tragedy in Vietnam. It is uscless, . 
however, to cry over spilt milk. The situation 

is certainly not hopeless if timely action is P 
taken to prevent the rest of. Southeast Asia | 
from falling into Communist hands. After Re 
much hesitation and procrastination a confer. lon 
ence is at long last going to be held at Baguip a 
in the Philippines on September 6. For political ae 
reasons some nations which should be included ing 
in the proposed SEATO have not been invited B yit) 
while a few others which have been invited § |... 





have refused to attend the conference for fear sa 
of offending the Communists. At th’s stage, top- 
even before the conference commences at Baguio, den 
we should like to call the attention of the com Con, 


_ ferees to viiines points whieh we consider a - othe 





SEATO. The necessity of such a dzfense ong ;, S. 
ganization is so obvious that the nations com great 
cerned should bring it into being at one ww. 
instead of indulging in long-winded discussions, levels 
It would be a tragedy if conference after com force. 


- feremce had to be held before a final decision ts 


is reached. Secondly, the proposed SEATO must ment 
be a defensive alliance with teeth patterned after unify; 
the NATO. The suggestion made in certain quate be yn 










ers that the SEATO should be merely a politi hag a. 
and economic alliance is pure nonsense, # teques 
such an alliance can have no deterrent effet Korea, 
on Communist aggression, Thirdly, the SEATOR pp..’, 
should provide for the defense of all nati 7 being | 
in Southeast Asia despite the fact that certallll has ca 
nations may decide not to join the alliance. I taken | 
other words, any nation which refuses to join ment n 
the SEATO must be defended even against iM ites wi 
own will. For example, the democratic natiolill the sec, 
surely cannot afford to look on with indi to Was 


ference if the Communists should decide ' ‘Decause 
march into Burma or India. Any. nation MJ Warn 1} 
Southeast Asia which, unable to defend itsélii the gre, 
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and unwilling to be defended by others, prefers 
to let its territory be occupied by the Commu- 
nists must be regarded as an enemy of the free 
world. That is to say, the SEATO must seek 
to check further Communist aggression at all 


costs. 


President Rhee's Visit to Washington 


Late in July, President Syngman Rhee of the 
Republic of Korea went to Washington at the 
invitation of President Dwight D. Eisenhower 
to spend a few days in the American capital 


as the latter's guest of honor. While in Wash- 


ington, President Rhee had a series- of talks 


with President Eisenhower on issues of mutual 
and similar talks 
were also held between Korean and American 
top-ranking officials. Besides, the Korean Pres- 
jdent addressed a joint session of the American 
Congress and delivered quite a few speeches in 
other American cities. On August 13 President 


interest to both countries, 


Rhee returned home from his strenuous 20-day 


visit to the United States, Upon his arrival 
in Seoul he declared that his trip ‘thas been a 
great success,"’ but he hastened to add that 
the situation was unfavorable at the highest 
levels’ for his policy of unifying Korea by 
force. President Rhee's trip, therefore, was not 
an unqualified success. The American Govern- 
ment not only refused to support his policy of 
unifying Korea by force but was reported to 
be unwilling to give Korea as much aid as he 
had asked for, especially with respect to his 
tequest that the strength of the 20-division 


Korean army be doubled. However, President 


Rhee’s visit to the United States was far from | 


being a failure. In the first place, since he 
has called it ‘‘a great success,” it can be safely 
taken for granted that the American Govern- 


om Ment must have given him assurances and prom- 








its which he regards as fairly gratifying. In 
the second place, the Korean President's trip 


iM to Washingten must be considered as a success 
Mi decause it has given him an opportunity to 


Warn the American Government and people of 


WB the great danger lying. ahead of the United 
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States and the free world as a whole. In the . 
speech he de:ilvered before the American Veterans 
of Foreign Wars in Philadelphia he declared 
that the United States should overcome her 
fear of the A-bomb and prepare to roll back 
the Communist tid-s. Country after country, 
he said, “is, going down the black pit dug by 
the Soviets, and the loss ef each one weakens 
us and our cause......We cannot lose much more 
and remain strong......I need not tell you what 
will happen the moment our weakness reaches 
a point where we cannot defend ourselves 
adequately.” He told the VFW that its most 
important task was to persuade the people of 
the United States that **we must fight the 
Communists now or later and that the longer 
we wait, the greater the odds against us...... 
The atomic bomb is a powerful weapon, but 
we cannot permit its existence and possible use 
to make slaves of us all without a stzggle.” 
In a most frank gnd outspoken manner Presi- 
dent Rhee pointed out what had been wrong 
with American foreign policy. ‘tAs leader of 
the free world, the United States should be 
positive and fearless in its aims,’ he said. But 
he added: ‘‘The United States does show signs 
of fear and this has serious psychological 
effects......The United States, facing the Russian 
bear, does not hide its fear and‘this leads to 
vacillation and a policy of yieldng a little 
here, a little there, and still more somewhere 
else.’ The result is a fluctuating policy of con- 
stantly changing ideals and actions. The free 
nations and peoples that are looking to the 
United States for strong leadership do not know 
what to do, and they begin to lose confidence 
in America, and to lose-hope of saving free- 
dom.” Soviet Russia has not yet started World 
War III because she does not have a sufficient - 
ystockpile of atomic and hydrogen bombs. 
But the Russian Communists. will surely 
make a sneak attack on the United States 
when they have mafhufactured enough of these 
bombs. This warning givem by the Korean 
President is one which the United States 
certainly cannot afford ta ignore. 








eaceful coexistence between two entities, ve 
IP they countries, systems of government, 
churches, or even individuals, is possible only 
if they show a certain minimum degree of 
toleration for each other's right to exist. But 
once they make up their mind not to tolerate 
the other fellow’s right to a place under the 
sun and try to work for his undoing, the stage 
is set for a life-and-death ‘ struggle which will 
end ogly when either is destroyed or both lie 
in a common ruin. ‘. ‘ 

No one in his right mind would ever deny 
the desirability of peace. If peaceful coexistence 
with another country, polity, 
ideology is at all possible, all avenues of ap- 
proach must be explored to search for a peaceful 
solution of outstanding problems between the 
But if one of them has pubiicly and 


economy, or 


. two. 


repeatedly declar:d his intention to strang'e the 


other to death, the latter can have on other 
choice but to accept the challenge and defend 
himself to the best of his ability. 

Such is the situation that confronts the free 
International Com- 
has un- 


nations of the world today. 
munism, the arch-enemy of freedom, 
equivocally declared time and again that it is 
out to spread ‘the gospel of the Communist 
Revolution and to create a Communist World 
Empire. It has issued open challenges to 
countries, great and small; on this side of the 
Iron Curtain. It has, above all, made the 
United States the main target of attack and is 
determined to encompass the violent overthrow 
of the United States Government in a final bid 
for world domination. In view of these overt 


manifestations of malicious intent, all free 
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Is Peaceful Coexistence Possible 


with the Reds? 





poeples and nations should be able to see that 
any talk about ‘‘peaceful coexistence” between 
Democracy and Communism is either pure 
illusion on the part of naive politicians of the 
free countries or Communist propaganda to 
Jull the free peoples and ‘governments into 4 
sense of false security. . . 
The men in the Kremlin were the first t 
hint at the possibility of ‘‘peaceful coexistence” 
between the two rival ideologies and ways of 
life. That was, of course, 100% Communist 
propaganda. But appeasement-m:nded politicians 
like Clement Attlee, Aneurin Bevan, Winston 
Churchill, and Jawaharlal Nehru immediately 
picked up the cry in a grand attempt to placate 
the Communist aggressors. 
world, charged as it is with an intense seme 
of fear for Communist strength, on the om 
hand, and with an abject desire to cajole 
Communist bullies, on the other, not @ 
responsible statesmen have the moral courag 
to stand up and deny the possibility of peacef 
coexistence with the Communist slave-driven 
for fear of being labelled a ‘‘war-monger.” 
In such a depressing atmosphere, Unit 
States Congressman Charles J. Kersten, ¥ 
consin Republican and chairman of a speci 
nine-member Congressional committee set up 
‘year ago to investigate Soviet Russia's illep 
annexation of the Baltic states, came out cal 
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in August with a report which helped to cl fi bag Soci 
the American stand on this hotly debated qut and the 


tion of peaceful coexistence with*the Reds. MWe ¥ 

: ‘ ~ Bl 

is comforting for genuine lovers of freedom” hen | 
gma 


read that, in the opinion of Representati sa 
Kersten and his colleagues, ‘*Coexistence po 
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Communist myth which can be attained only 
through the complete surrender of our free way 
of life for one of slavery under Moscow-controlled 







sumption of the utter impossibility of peaceful 
coexistence between Democracy and Commu- 
nism, Mr. Kersten’s committee urged President 
Eisenhower to take the initiative in calling an 
international conference of all free nations for 
the following three purposes: (a) To take for- 
mal note of the fact that the Communist regimes 
which now rule over 800 million individuals 










een 

ute @ ae not representative of the will of the people; 
the @ (0) To withdraw by concerted action diplomatic 
qo mecognition from all Moscow-controlled Com- 






for the rapid and complete termination of all 
commercial treaties and trade with Communist 
regimes. 
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iately 
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1-day 
- Ww this issue of the Free China Review 
on is off the press, the Baguio SEATO 
rule Conference will meet im less than a week. 
sural While we would yield to none in offering our . 
vail best wishes to the participants for every success 
iri at the conference, a brief review of its historical 
1 antecedents leaves us in little doubt that not 
United °° much may be expected of SEATO. 
wit When President Chiang Kai-shek met Presi- 
* setif €2t Elpidio Quirino of the Republic of the 
<u Philippines at Baguio in July, 1949, the idea 
siege M28 broached that some sort of an organization 
sta ofan anti-Communist nature would strengthen 
, clad the security of the Republic of the Philippines 
d que amd the Republic of China, A joint. commu- 
eda Rigue was issued at the end of the meeting. 
doll When President Chiang Kai-shek met President 
enti Syngman Rhee of the Republic of Korea at 
el smChinhac shortly thereafter, the procedure was 
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Communism.” Proceeding upon the basic as- ' 


munist regimes; and (c) To develop a program’ 





SEATO and NEATO - 









Mr, Kersten and his colleagues are to be con- 
gratulated on the timeliness of the report they 
have just submitted and the lucidity and in- 
cisiveness of their Views. This report, together 
with the bill passed on August 12 by the United 
States Senate by an 85-0 vote to outlaw ‘the 
Communist Party in the United States, is in- 
dicative of the trend of Congressional thinking 
on the question of the Communist menace at 
home and abroad. If the actions of the ex- 


’ ecutive branch of the American Government 


can be properly coordinated with the sentiments 
of the legislative branch on this most pressing 
of all current problems, the free world’ may 
yet be saved from the pitfalls and illusions of 
an impossible coexistence, which is nothing but 
a myth to weaken the resistance of the free’ 
peoples in the final day of reckoning when the — 
Kremlin unleashes the dogs of war. 


L 


repeated and a joint communique was also 
issued. 

In May, 1950, seven nations—Australia, 
Ceylon, ‘India, Indonesia, Pakistan, Thailand 
and the Philippines—met at Baguio with the 
“ostensible purpose of discussing mutual security 
in a world which was threatened by the aggres- 
sion of International Communism. During 
the preliminary exploratory stage, the Republic 
of China made it amply clear to the host state 
that, unless it was the intention of the con- 
ference to discuss matters on the basic premises. 
of anti-Communism and ways and means of 
common security, the Republic of China was 
not keen on associating herself with such a 
conference. The agenda of the conference was 
very much watered down. Under the influence 
of India, Ceylon and Indonesia, the conference 
did not discuss military matters, ignored the 
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Communist menace altogether and pledged polit- 
ical, economic and cultural cooperation among 
the participating countries. The delegates prob- 
ably all had a good time together, but little 
was accomplished, As the United States: was 
not too eager to assume any large part in the 
proceedings of the conference, she was ‘rep- 
resented by an observer. _ 

Since then, the United States has concluded 
collective security pacts with New Zealand and 
Australia, Japan, the Philippines an! Korea. 
In these pacts, only two types of action were 
contemplated. One is for diplomatic consulta- 
tion whenever “the territorial integrity, political 
independence or security of either of the parties 
is threatened.’’ (U. S.-Philippines Pact, Article 
III; U. S.-Australia-New Zealand Pact, Article 
III) The other is that, in the event of an ex- 
ternal attack, each party ‘‘would act to meet 
‘the common danger in accordance with its con- 
stitutional process.” (U. S.-Philippines Pact, 
Article IV; U. S.-Australia-New Zealand Pact, 
Article IV) 

As we editorially commented in the July, 
1953 issue of the Free China Review, *‘to have 
a security pact which provides merely for 
diplomatic consultations is to have no security 
pact at all. Without a pact, we know of few 
circumstances where diplomatic consultation 
may not be held between friendly governments,” 
As to acting in accordance with either party's 
constitutional process,’a citizen of a friendly 
country usually does not hope and: certainly 
has no right to expect the authorities of another 
country to act in defiance of their constitutional 
process.” We then concluded, ‘‘a pact that 
has no teeth in its provisions for sanction can 
at best be a palliative to a dire situation or 
an emotional sop to grave physical ills.” 

It was only after the fall of Dienbienphu in 
Vietnam when the fate of Northern Vietnam 
was sealed that Secretary of State John Mester 
Dulles began to canvass in mid-April this year 
the possibility of a Southeast Asian ‘Treaty 
Organization (SEATO). On August 14, the 
governments of Australia, New Zealand, the 
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United ‘Kingdom, France, the United States, § 
Pakistan, Thailand and the Philippines made 
identical statements to the effect that, the situa. 
tion in Southeast Asia makes it necessary to” 
establish in accordance with the aims and 
principles of the U: N. Charter an organization” 




































for collective security, so that the structure for 9 fe 
peace in Southeastern Asia and the general B ca 
area of Southwestern Pacific may be strength: St: 
ened. ~# col 

The United Kingdom had wished that all. sid 
Colombo Plan countries—India, Burma, Indo Th 
nesia, Ceylon and Pakistan — would ‘attend. Of § off 
these, only Pakistan will attend, a fact which # we 
is not likely to encourage the United Kingdom § Gf 
to take a leading part in the Baguio proceed: & for 
ings. That the Baguio conference may put § em 
teeth into any final instrument providing for § bee 
more positive action than ‘‘diplomatic consults § poy 
tions” and acting in accordance with each con. E 
tracting party's *‘constitutional process” is um are 
likely. That the Baguio conference will. come & 3 p 
out in unequivocal terms against International § occ 
Communism is an even more remote probability, J side 
We fail to see what Baguio may offer beyond. the 
the terms of the bilateral treaties of collective % que: 
security with the U. S. on the one side and Rhe 
Australia and New Zealand, the Philippines, and 
Japan and Korea on the other. BR wel 

The Republic of China, as we sec it,. finds | chol: 
‘it appropriate to repeat today’ what Foreign | the 
Minister George K. C. Yeh stated on May 28, Tl 
1952; Any Pacific alliance to combat the & their 
Red- menace will be a failure unless and until tot 
the participating countries declare the Commu § barg; 
nist Party illegal and strive to eliminate sittir 
Communists from within their borders.....J0% the 1 
will be of no use to form such an alliance whic’ 
unless and until the pact is anti-Communist in and» 
nature.” & work 

After the washout of such comforting sloga by Ji 
as ‘the policy of containment,” “the policy @@ IN 
liberation,” and ‘timmediate massive retaliation,” § Unite 
we regret not having seen any evidence 0 to mz 
support the hope that the coming Baguio Ef reasor 
ference will not follow the way of these one § Chins 






comforting slogans. 

. NEATO (Northeast Asian Treaty Organiza- 
tion) has received some attention in the press 
early in August. An INS Washington story 
dated August stated that “the United Srates 
has informally sounded out Japan, Korea and 
Formosa about organizing a three-power North- 
Seceetary. of 


east Asian defense alliance. 


State John Foster Dulles revealed at his news- 


conference on August 3 that the U, S. has con- 


sidered the possibility of such an alliance.’’, 


The INS story went on to'say that ‘other 
officials said on August 4 that in the past few 
weeks Dulles has discussed the plan ‘a number 
of times’ with his advisers and that ‘highly in- 
formal’ talks already have been held with 
envoys of the Asian nations. No décision has 
been reached and none of the three Asian 
powers has indicated acceptance of the idea.” 


Even the INS story recognized that ‘there " 


ate formidable difficulties in the way of. such 
a pact.” First, the Koreans. whose country was 
occupied for more than 40 years by Japam con- 


sider the Japanese as much their enemy as ° 


the Communists. Even if such outstanding 
questions as Japanese property in Korea, the 
Rhee line on fishing in international waters 
and Koreans residing in Japan have been solved 
wthe satisfaction of both parties, the psy- 
chological predisposition of the Koreans against 
the Japnnese will still block the way. 

The Japanese have a “no war" clause in 
their Constitution. Sentiment in Japan tends 
to the preservation of Japan's advantage in 
bargaining with the United States in her fence- 
siting position. She has a strong excuse in 
the threat of the Moscow-Peiping treaty of 1950 
which singled Japan out as.a possible threat 
and provided that the signatory parties will 
Work together to halt any ‘‘aggressive” move 
by Japan or her allies. 

INS reported that, despite such difficulties, 
United States officials believe it is worthwhile 
to make a try for the pact. These officials 
feason that, Korea, Japan and the Republic of 
China together have the greatest anti-Commu- 
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nist military force in Asia and also have the 
largest potential. Therefore, State Department 
planners think that any rational system of 
defense in Asia would have to include these 


countries. , 
Walter H, Waggonet, Washington correspon- 


dent of The New York Times, reported the 
same answer of Secretary of State Dulles in 
the following terms: ‘A security pact linking 
the United States with Japan, South Korea and 
Nationalist China‘has been considered here as 
a way to strengthen further the defenses of 
the Far East .....No decision had been reached 
to push forward such an alliance......But thought 
had been given to the idea, and it had come 


under preliminary investigatiunm and examina- 
tion. 
The ENS story was good, wide-awake re- 


porting spiced with a little legitimate editing, 
but we prefer to think of the Times story as 
having stuck closer to the actual words used 
by Secretary of State Dulles. NEATO has not 
grown beyond the “preliminary investigation 
and examination” stage. We do not expect 
the idea to develop very much farther and we 
have no reason to hope that it will, in the 


foreseeable future, be realized in actual fact in 
international relations. 
The realistic approach to the problem is still 


through the extension of the scope of bilateral 
treaties of collective security. To those now 
existing, it would mot be a staggering burden - 
for the United States to add a treaty bevween 
the, U. S.. and the Republic of China and 
another between the U. S. and the Royal Thai 
Government. There lies -the way, only the 
will is wanting. Should the U. S. government 


wish to add to: these bilateral treaties other 
cross-ties by linking the U.S., Australia, New 


Zealand and the Philippines together in one 


international instrument, or the U. S., the Re- 
public of Korea, the Kingdom of Thailand, 


the Republic of the Philippines and the Re- 
public of China together in another single in- 
strument, we sce no ground to suppose that 
such multilateral treaties would weaken collec- 
tive security in Eastern Asia or the general 
area of Southwestern Pacific. . 








hina has been a Member of the United 

Nations since the foundation of that 
organization in 1945. As a Member, the rep- 
resentation of China from 1945 to the. present 


has been accredited by the Government of the- 


Republic of China. In the four and one-half 
years since the Chinese Communists temporarily 
controlled the mainland, there have been in 
the various organs of the United Nations at 
least 150 tests on the question of giving China's 
seat to the puppet Communist Peiping regime. (1) 
The great majority of the member states 
have unceasingly opposed seating that puppet 
regime. Soviet Russia and. its satellites have 
lost every test. When the Ninth Session of 
the General Assembly opens this fall, there 
will almost certainly be another test—another 
fruitless attempt of the Communists. 

Prior to the Chinese case, according to a 
Secretariat Memorandum on LEGAL ASPECTS 
OF PROBLEMS OF REPRESENTATION IN 
THE UNITED NATIONS, 

«despite the fairly large number of revolu- 
tionary changes of government and the large 
number of instances of breach of diplomatic 
relations among Members, there was not one 
single instance of a challenge of credentials 
of a representative in the many thousands 
of meetings which were held during four 
years. On the contrary, whenever the reports 
of credentials committee were voted on...... 
they were always adopted unanimously and 

without reservation by any Member,” (2) 
The novelty of the Chinese case, in fact, 


China and U.N. 


By Paul K. T. Sik 


Truth has such a face and such a mien 
As to be loved, needs only to be seen. 
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does not consist in any contest of two govern BH cg 
ments which claim the right to represent aff fr 
Member state in the United Nations for ther @ fo 
is only one legitimate and lawful government=§ 
the Government of the Republic of China with ag 
its temporary seat on the island of Taiwap pu 
(Formosa), recognized by the great majority of or; 
* the U.N. Member states, but in the fact tha ® ha 
this is the firstecase in which the Soviet Uniog § co 
has tried desperately to “play a losing game gre 
which could,never be won under any circum ™ thi 
. Stance so long as international principles and J of 
human justice remain. Prima facie, the Com To 
munist regime disqualifies itself by the finding Go 
of the U.N. General Assembly ‘‘that the Central ser 
People’s Government of the People’s Republi¢ ft for, 
of China, by giving direct aid and assistance law 
to those who were already committing aggree™ SP] 
sion in Korea and by engaging in_ hostiliti : RE¢ 
against United Nations forces there, has itself for 
engaged in aggression in Korea.’’(3) As a— the; 
matter of fact, the Communists are still a@ ed : 
war with the United Nations. To admit But 
puppet Peiping regime as such would be im@ the 
the words of the statement made by Foreighiy cent: 
Minister George K. C. Yeh on July 5, 1954) dem 
‘tantamount to scrapping the (U.N.) charteem Th 
and signing its own death warrant.” Bon. 
dom 

1. The New Yor Times, July 11,1954. Bike 5 
2. Security Council document, S/1466, March 9. 1 tions 

is 

3 aes Assemt ly Resolution 498 (V) adopted Pebrual m2 
1, 1951; General Assembly document A/PV. 32/| t 
' February 1, 1951, i 7 
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sixteen-power declaration, which in effect ter- 
minated the Korean ‘talks at Geneva in June 
1954 has accurately diagnosed the situation and 
indicated the danger when it proclaimed: ‘*The 
Communists repudiated and rejected the author- 
ity and competence of the United Nations itself 
as.a tool of aggression. Were we to accept 
this position of the Communists, it would mean 
the death of the principle of collective security 
and of the United Nations itself.” 

Soviet Russia’s aim to engage in such a 
fruitless effort is only too obvious and should 
cause no wonder. jt purports to divide the 
free allies and to show a hypocritical sympathy 
for her satellite. But what has amazed us 
most is the attitude assumed by some of the 
non-Communist countries in their advocacy of 
puppet Peiping regime's admissi-n to the world 
organization; ‘Their distorted and twisted views 
have made the simple case a matter of great 
complexity and thus offered a comfortable 
ground for exploitation by Soviet Russia. In 
this connection we have a very striking instance 
of their conduct as nariated in the Gospel. 
To the law which Moses had received from 
God, the Pharisees prided themselves: on the 
scrupulous exactitude with which they. con- 


formed to the LETTER of these individual’ 


laws, even to the last comma. FOR THE 
SPIRIT OF THE LAW THEY -HAD NO 
REGARD. It was this hypocrisy that merited 
for them the scathing rebuke from the lips of 
the gentle Redeemer, when He called them ‘‘whit- 
ed sepulchres,—full of dead men’s bones,”(4) 
But in the mere observance of the LETTER 
the case of the Pharisees of the twentieth 
century is even worse than that of those con- 
demned by Our Lord. — 

The arguments generally put forth by those 
non-Communist nations, notably the United King- 
dom and India, in favor of the admission of 
the puppet Peiping regime to the United Na- 
tions may be briefly summed up as follows: 
l. The United Nations is a universal organiza- 

tion—not an anti-Communist association. 
The Soviet Union and some of its satellites 
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are members. The admission of the puppet 
Peiping regime ‘would serve the purpose 
of universality; 

The puppet Peiping regime is in actual 
control of the Chinese mainland. To deny 
it admittance is to ignore the reality of 
the situation; . , 
To admit the puppet Peiping regime to 
the United Nations would be for the free — 
allies to drive a wedge between Soviet 
Russia and the puppet Peiping regime. 

Now let us examine whether any . of these 
arguments holds water at all. 

So far as the principle of universality is con- 
cerned, the United Nations, at its inception, 
has never conceived any such idea. As a 
simple matter of fact, when the Charter was 
drawn. at San Francisco in 1945, it was clearly 
understood that membership should be on a 
selective basis. That is reflected by the  pro- 
vision in the Chaster that members should be 
peace-loving and able and willing to discharge © 


their obligations under the Charter. That is . . 


strengthened further by the provision that any 
Nation against which enforcement action was 
taken should be liable to suspension from 
membership in the’ United Nations... As Mr, 
John Foster Dulles, Secretary of State of the 
United States, very wisely put it, “the United 
Nations was not set up to be a reformatory. 
It was assumed that you would be good before 
you got in and not that being in would make 
you good."\5) Had the puppet Peiping regime 
been already seated in the United Nations; it 
would be only too proper to get her out! 

Of course, it is unrealistic to ignore the pres- 
ent control of the Chinese mainiand by the 
Communists, but it would be equally unrealistic 
if we should neglect to see the true character 
of such control. ‘Their political philosophy 
is un-Chinese; their policies are un-Chinese. 
They suppress human rights and liberties at 
home...... They are tyrants at home and ag- 


e. 


4. Matt. xxiii, 27, 
5. The New York Times, July 9, 1954. 











gressors abroad."(6) The Communist regime has 


governed the mainland only by force and terror. - 


It controls the bodies and lips of the people, 
but not their minds and hearts. One quotation 
will suffice to support my statement. It is 
from an address made by Mr. Walter S. Rob- 
ertson, U. S. Assistant Secretary for Far Eas- 
tern Affairs on the occasion of the transfer of 
two U.S. destroyers to the Republic of China, 
at Charleston, S.C., on February 26, 1954 and 
reads: 

“Recently, 14,000 Chinese prisoners of 
war in Korea, by choosing to forsake the 
ties of family and community in order to 
live under a truly Chinese flag,: exposed the 
fraudulence of the claims of the authorities 
in Peiping to speak with the voice of China. 
The passionate determination of so many 
soldiers from their command not to return 
to Communist rule clearly came as a great 
shock to those authorities. It did not surprise 
us in the least. There has never been any 
question in our minds as to how the Chinese, 
people would choose if given the choice be- 
tween a government rooted in Chinese tradi- 
tions and one that has made of China a 
handmaiden of an alien imperialism. It is 
because of what we know of the Chinese 
people's ability to endure the most malignant 
fortune without being crushed by it or sur- 
rendering to it that we have no doubt of 
the outcome of China’s present travail.’’ (7) 
Those who have been howling admitting the 

puppet Peiping regime on the ‘‘realistic” ground 
that the Reds are in control should ponder 
over those words: Would it be “realistic” to 
think the Communists are in effective control 
of the mainland when at least ten million Chi- 
nese people are enslaved in labor camps and 
compelled to work against their. will? (8) 
Would it be ‘‘realistic’’ to think the puppet 
Peiping regime had completely dominated the 
land when. these so-called “agrarian refomers” 
are reported to have many agrarian difficulties 
and food riots? (9) 

Criteria suggested as desirable for determin- 
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ing disputes as to representation in United 
have ranged from the sole 
criterion of effectiveness to the full panoply 
contained in the draft resolution presented by 
the Cuban delegation to the General Assemby’s 
Ad Hoc Political Committee at the fifth session — 
That draft resolution 
provided, in part, that the General Assembly; 


Nations organs 


of the General Assembly. 


«1. RECOMMANDS that questions arising 
in connection with the representation of 
Member State in the United Nations should 
be decided in the light of: 

a. effective authority over the national ter 
ritory; 

b. the general consent of the population; 

c. ability and willingness to achieve the Pur 
poses of the Charter, to obs-rve its prin 
ciples and to fulfill the international obliga 
tions of the State; and ! 

d. respect for human rights and fundamental 
freedoms.” (10) 

The Chinese Communists do not measure up 





6. Forcign Minister George K. C. Yeh’s statement issued” 
on’ July 5, 1954. (Chinese News Service, New York, 
July 13, 1954) 3 

7. The Department of State Bullein, Vol. XXX, No, 
768, March 15, 1954, p. 400. ; 

8. A wide survey made by the American Federation of 
Labor. Besides, Mr. Walter Robertson U. S. Assia 
ant Secreta-y of State for Far Eastern Affairs, recent- 
ly stated publicly that at least 15 million Chinese peo 
ple have teen killed by the Communist authorities in” 
the past five years. (The New York Times, Feo 
24, 1954) 

9. The N-w York Times of July 12, 1954 reported that 
“large-scale food riots went for three months in three 
districts of Kansu Province, according to the Commi - 
nist newspaper Chun Chung Jih Pao. Hunzry pease) 
ants attempted to kidnap Communist officials wh ; 
other peasants were caught trying to make illegal | 
arms and stir up a revolt in Hunan Province. accoré "| 
ing to the Shanghai Liberation Da‘ly. After sixte 
peasant leaders had been shot for resisting an ordé 
6000 peasants armed with sickles attacked the dine 
trict office, seized firearms and battled with 
for a full week, according to the official Commut 
paper in Nanning the Kwangsi Dai y. 

10. General Assembly document A/AC, 38/L/6, Oc ob " 
7, 1950, a 
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under any of them: Criteria (c) and (d) are 


what the puppet Peiping regime is Jeast able — 


to meet. It does not meet criteria (a) and (b) 
either. For no effective control. over the ter- 
ritory could be obtainéd in the: absence of the 
general consent of the population: 
point Dr. V. K. Wellington Koo, Chinese 
Ambassador to the United States, 
some illuminating remarks: 
‘Communist China is ruled by the Pefping 
regime which is euphemist:cally described by 


has made 


its sponsors as a democratic dictatorship ..... 
The whole system is a totalitarian rule of the 
It is a reign of terror 
Communist rulers maintain their 


most despotic kind. 
and the 
power by a policy of terrorism carried out 


in the form of periodic purges of the people 
and the party itself .....It is a dictatorship by 
the Communist party, pure and simple, which 
maintains its control’ over the people with 
the help of the Communist army and the 
secret. police and the vast hordes of the so- 
called Soviet advisers who are, in reality, 
gauleiters watching Chinese Communist 
leaders on behalf of the Kremlin.” () 

From this passage we can readily understand 
that to give a seat to the puppet Peiping regime 
ia the United Nations is to give an additional 
seatto the Kremlin. Although effective con- 
trol over the territory is considered to be the 
least essential among the criteria generally ac- 
cepted for the admittance of a government to 
the family of nations, (repeatedly governments: 
in exile which could not meet such a criterion 
have been recognized) nevertheless,I wish to 
point out here a solid fact. This is not only a 
fact, but it is a situation which contains ele- 
ments of justice. There is the Government of 
the Republic of China to which more than 8 
million peace-loving Chinese and 12. million 
Oversea Chinese have pledged their loyalty. 
The fact that this only legitimate and lawful 
Government of China is far more representative 


Bot the will of the Chinese people than is the 


B Puppet regime on the mainland needs no ex- 
‘§ planation. It 


is headed by Generalissimo 
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On this - 


Chiang Kai-shek as the President of the Repub- 
lic of China, who was first elected to that of- 
fice in 1948 in accordance with the Constitution 
adopted by the National Assembly of people's 
delegates elected throughout the country by 
direct and secret popular vote. The term of the 
office of the President is six years, and in March 
1954, the Nasional Assembly re-elected Presi- 
dent Chiang for another term~of six years. To 
evaluate the democratic nature of and the re- 
markable progress made by.the Government of 
the Republic of China, I can not do better than 
to borrow the words of Mr. Alfred leSesne 
Jenkins, Officer in charge of Political Affairs, 
Office of Chinese Affairs, U. S. Department of 
State, in his address made before the Scarlet 
Key Honor Society of Boston University, Boston, 
Mass,, on May 5, 1954: 

“Free China is.a going and growing con- 
cern, which is developing in increasingly fa- 
vorable contrast to the conditions of tyranny 
and oppression imposed on the mainland by 
its would-be successor regime. That it ‘has 
yet failed fully to achieve, by its own ready 
admission,-that standa:d of democratic excel- 
lence by whith it is judged is hardly surpris- 
ing, considering the facts that it has had only 
6 years uf constitutional government, i$ in a 
period of acute national emergency, and with 
extremely limited national resources is called 
upon to support a disproportionately large 
military establishment and maintain the 
morale and loyalty of civil. servants on a 
below-subsistence level of pay: Even with 
outside aid this is a large order. The sur- 
prising thing is that the Island (Taiwan) is 
as stable as it is, that the econqmy, with its 
several weaknesses, is aS strong as it “is, that 
its military potential grows .as it does, that 
morale both among the military and the civil 
population is as high as it is, that the Island 
is as free from subversion as it is, and that 
in these troublous times there is as much 


1], Address made tefore the American Academy of Polit- 
ical and Social Science, on April 2; 1954. , 








freedom of the press, speech, and person as 
there is.” (12) ; 
Then, in an unequivocal tone, Mr. Jenkins 
continued, “I have lived in both Communist 
China and Free China, and I am unable to view 
the appellation ‘Free China’ as any misnomer. 
It is deserving of free world support.” (13) 
Finally, the notion cherished by, some of the 
non-Communist countries that to admit the 
puppet Peiping regime to the world body would 
serve the purpose of\separating the Chinese 
Communists from the Soviet orbit is nothing 
but wishful thinking. It is true that the his- 
toric record of the relations between the Rus- 
sian and Chinese peoples is dominated by con- 
flict and rivalry. Russian greed for the Amur 
River basin led to clashes with China as early 
as the seventeenth century. A hundred years 
later, Catherine the Great vowed, ‘I shall not 
die before I...... have broken the insolence of 
China.” Only a century ago Russia seized 
from China much of what is today Eastern 
Siberia. A little more than fifty years ago, 
Russia was one of the most active participants 
—along with Japan and Germany—in the at- 
tempt to subjugate and disniember China. 
However, all these historic scars in the memory 
of the Chinese do not mean that there will be 
an immediate disintegration and coilapse of the 
Soviet-Chinese Communist alliance. Under the 
modern machinery of a police state, people are 
like defenceless lambs. In fact, the red rulers 
~ themselves are the prisoners of the Kremlin on 
parole. They ‘can do nothing but execute the 
. orders from Moscow. Furthermore, to Commu- 
nism everything is a means to the end—world 
domination. For it, the admittance of the puppet 
Peiping regime to the United Nations is by 
itself not the end, but a means to dishearten 
the peace-loving peoples and lead them to lose 
their confidence in any effective international 
effort toward order and justice—a necessary 
condition for totalitarian imperialism, On this 
point, Mr. Walter H, Judd, U. S. Congressman 
and an authority on China, has made some 


penetrating observations. 
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‘‘Mao Tse-tung could not and cannot give of 
up the basic Communist objective of world § ge 
conquest without renouncing himself and his § by 
whole life’s work. Can anyone really believe th 
that recognition of Mao as head of the expand. 
ing Communist empire in Asia will cause § th, 
him to halt its expansion? It cannot halt we 
its march without ceasing to be Communist, § to 
It cannot cease to be Communist without Pei 
collapsing.” (14) sor 
It is crystal-clear that according to the SRIRIT the 

and the LETTER of the Charter as well a 9 pay 
political realities, there is no reason whatever wo! 
which would warrant any change of the present § hac 
status of Chinese representation in the United § [nd 
Nations. In fact, the working machinery of § Chi 
the United Nations provides adequate safeguard B whe 
against the puppet Peiping regime being ree @ just 
ognized as the representative of the Chinese N. 
people. So far as the’ General Assembly is@ in f 
concerned, this question certainly is an impor § well 
tant matter which would require a twe-third M beca 
vote. In the Security Council, the case is mor inva 
simple because it is a matter which is properly the 
subject to the veto. Some one may argue that case 
the question of representation is a procedural gress 
one and thus is not subject to the veto. Form the « 
augument’s sake, let us assume that the poimt™ pupp 
under discussion constitutes an issue of contre peop 
versy. The problem that pops up then is as w 
When isa question procedural—not subject the t 
the voto? And when is it substantive—subjet™ is tr 
to the veto? At San Francisco on June 4 ment 
1945, the major powers issued a statement of po 
saying that,in case a dispute arose as to wheth® far m 
er an item was vetoable or non-vetoable,; al be m 
the permanent members of the Council had U.N. 
be in agreement. That gives rise to a legal princi 
point called the “double veto”, which has bees every 
a favorite Soviet bludgeon. Why should the ple w 
resentative of the Republic of China as freedo 
§ words 
Wee er. ote LB quick: 
12; The Department of State Bulletin, Vol. XXx, No 
780, p. 862. ow 
13, Ibid. a Metsity 
14. U.S. News & World Report, Jan. 15, 1954, p. 9B Tsian, 
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of the five permanent members of th= Council 
refrain from exercising this right accorded her 
by the Charter and the general practices of 
the U.N.? 

The issue, after all, is a simple one: shall 
the moral force of the United Nations be 
weakened or even destroyed by a_ willingness 


to barter admission to the U. N. of the puppet 


Peiping regime in exchange for an illusion or 
some material gain such as world trade, or, as 
the Editor of the New York Times put it, “to 
pay a bribe to the Communists: to get their 
worthless promise not to do again what they 
had no business doing in the first place?" (15) 
Indeed, upon the proper treatment of the 
Chinese representation in the U. N. will depend 
whether or not the principle of international 


justice is to stand or fall, and whether the U. . 


N. will survive in peace and freedom or perish 
in fear and disgrace. We all know only too 
well that the League of Nations disintegrated 
because of its appeasement policy toward Japanese 
invasion of Manchuria in 1931 accompanied by 
the failure of its sanctions against Italy in the 
case of Ethiopia in 1935-36. In the U.S. Con- 
gress, there has been a great deal of taik about 
the eventual withdrawal from the U.N. if the 
puppt Peiping regime should be seated. Tothe 
people of Free China and the American people 
as well’ who have always supported the U.N. , 
‘the thought of American withdrawal from it 
But the abandon- 
ment of the fundamental principles in favor 


is truly of keen concern. 


df political expediency would appear to be a 
far more damaging step. If a choice should 
be made between “keeping the form of the 
U.N. without principle” and “preserving its 
principle without form,” I am convinced that 


every peace-loving and justice+respecting peo- - 


ple would have the latter, for it signifies the 
freedom of death which is life indeed. In the 
words of the Gospel, “it is the spirit that 
quickeneth: the flesh profiteth nothing.” (16) 

Addressing an audience at Seton Hall Uni- 
versity, New Jersey, in May, 1954, Dr. T. F. 
Tsiang, Chinese Permanent Delegate to the 
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United Nations, remarked that ‘I entertain 
no extravagant hopes in regard to the: U.N. 
During my seven years of service, I have 
never asked the U.N. for a single dollar or 
a single rifle for the cause of Chinese freedom. 
I have, however, constantly hoped that the 
U.N. would not confer the prestige of its 
membership on the Chinese Communists and 
thereby add to the difficulties of the Chi- 
nese people struggling for freedom.” This 
reminds me of a man chased by a bear tothe 
tree praying: *O Lord, if you can't help me, 
please don’t help the bear!” Indeed the admis- 
sion of the puppet Peiping regime to the world 
organization involves a moral issue upon which 
the fate of this international body depends. 
British Prime Minister Sir Winston. Churchill 
seems to be in a sober state when he declared 
in the House of Commons on July 12, 1954, 
that “this is not the moment” to consider Com- 
munist China’s admission to the U. N.” Sir 
Winston Churchill was right at this time, for 
only a few days after this statement was made, 
the Chinese Communist aircraft shot down a 
Cathay Pacific airliner in the South China Sea 


and, shortly after that savage act, two Chinese 


Communist fighter planes launched a wanton 
attack on United States carrier-based aircraft 
searching .international waters off Hainan Island 
for the survivors of the British airliner. In re- 
trospect, Sir Winston may find great dissa- 
faction at his understatement, “this is not the 
moment”. As this question basically is moral and 
a moral principle is immutable, if it cannot be 
done now, it should not be done forever. A Greek |. 
myth told of the giant Atlas who drew his 
strength from the ground. .He could not be 
beaten until an enemy held him above the 
ground and thus cut off the source of His 
power. The United Nations as an instrument 
of maintaining world peace and international 
justice is somewhat like this giant, It draws 
its power and strength from spiritual, mora) 


15. The New York Times, March 20, 1954. 
16. John, vi, 64. 








values embodied in the Charter and God-given 
Law of Nature, which, in the words of St. 
Paul, is the law written by the hands of God 
in the hearts of the people, So long as it 
remains close and steadtastly to them, it is 
dynamic and constructive. Once cut off from 
them, it decays into being stationary and _ cor- 
. rupt. To realize this is in itself-a vigorous step 
forward for the United Nations as well as all 
the peace-loving nations. As our Divine Master 
teaches us: **But seek ye first the kingdom of 
God and his justice: and all these things 
(world trade, the prosperity of Hongkong, the 
peace in Malaya, etc.) shall be added unto 
you.” (17) It is an incontrovertible axiom, that 
EVERYTHING OF A MORAL NATURE 
WHICH OUGHT TO BE DONE, CAN BE 
DONE. There is no object favorable to the 
dignity and integrity of mankind, and founded 


recall a remark I made at the Press Con- 


ference while in Taipei about two years 
ago. In reply to a question I said that the 
Economic and Social Council could be, and 
should be, the most important organ of the 
United Nations. The events of the post-war 
years have put the Security Council in the 


spotlight. To distant parts of the world the 


Security Council has become synonymous with 
the United Nations. However, in a normal 
and peaceful world peoples and governments 
will turn their attention more and more to the 
Economic and Social] Council whose primary 
task is to promote the social and economic 
well-being of the people in general and those 
of the under-developed countrizs in particular. 
In other words, the real constructive work of 
the United Nations is to be done by the Eco- 
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The 18th ee of ECOSOC 


By C. L. Hsia 





on the immutable principles of truth and jus 
tice, which human wisdom, with the help of - 







































Divine Providenc-, will not finally accomplish, I 

Therefore, a United Nations under Godcan and § 

will exist and arrive at perfection; a United C 

Nations without God can and will destroy itself f 
and court nothing but disaster. Taking to heart 

this truth, we can cry out with St. Teresa, noe § * 

fearing the ‘test, nor be anxious as to the out @ & 

come: “God and I are a majority.” This gs ™ % 

why St. Paul says: “I can do all things ing *% 

Him Who strengtheneth me” (18), We, the se 

free peoples, are here today to be tested for™ o 

our free compliance with the moral law of Gal W 

who teaches that peace is nothing but the fruit As 

of justice. - am On 

ter 

17. Luke, xii, 31. imo 

18, Phil. iv, 13, ‘a oe 
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nomic and Social Council. The conflict betweesl ton, 

the East and the West as a result of Comme joine 

nist imperialism has hampered the work @& pagsj 

ECOSOC and the withdrawal of the Chinetill sow 

Government from the mainland has lessens with 

the effectiveness of the role which the Chineg Th 

representative might have played on the Counchl Coun, 

This temporary situation should not obs¢ g consis 





the importance which the Chinese Governmemig 
and people should attach to this organ of the 
United Nations. a 

The Council holds two sessions every yea the 
each lasting about six weeks. The 18th Sessi mn 
of the Council is held in Geneva and last 
from June 29 to August 6, 1954. 3 

The Agenda of the Council is becomitg 
heavier and more complex as time goes ON. MB sssj 
order to lighten the burden of the 











FREE CHINA REVIEI 





* * 


many items are referred automatically to one 












































a of the Standing Committees so that these items 
h, may receive more detailed treatment. In the 
nd current session, there are five such Standing 
al Committees — Social, Economic, NGO, Technical 
elf Assistance and Co-ordination. 
ae The items on the Agenda can be divided into 
oe several groups. The examination of Annual 
ike Reports of the Specialized Agencies constitutes 
cs the first group of topics to be dealt with by 
is the Council each session. During this current 
the @ s¢88ion we have examined the Annual Reports 
for @ of the International Labour Office (ILO), the 
God @ World Health Organisation (WHO), Food and 
ull Agricultural Organisation (FAO), World Mete- 
orological Organization (WMO), UNESCO, In- 
ternational Civil Aviation Organisation (ICAO), 
Universal Postal Union and International Tele- 
communication Union (ITU). I have not in- 
cluded the reports of UNICEF and Korea Relief 
and Rehabilitation Agency which are not ex- 
actly Specialized Agencies though they are 
somewhat indepenjent Organisations. In order 
to show Chinese interest in the work of these 
Ag-ncies we are generally called upon to make 
afew suitable comments and commendations. 
In the case of the WHO we sponsored a Resolu- 
-§ tion approving its Annual Report with apprecia- 
tweeil tion. Eventually four Latin American States 
mime joined China in sponsoring this Resolution. In 
rk passing, I may mention the fact that China is 
hine#™ now a member of all the Specialized Agedcies 
ssenem with the exception of FAO. 
vhine#il. §=6The second group of topics with which th 
ounch™ Council is called upon to deal each session 
obs consists of the Reports of Functional Commis- 
rnmeii™ sions which afe the Standing or Technical Com- 
of i missions of the Council. These Reports are 
Gj tclerred either to the Social Committee or to 
y yea the Economic Committee for a preliminary 
Sessi@l consideration and the Council in a Plenary 
| last Session will in due course give formal approval 
“§&teports so submitted by the Social and the 
ecomiM Economic Committees: During the current 
$ OM+ MB sssion the Council has examined the Reports 
Counts the Narcotic Drugs Commission, Status of 
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Women Commission, Human Rights. Commis- 
sion, the Transport and Communications Com- 
mission, and Statistical Commission. The Chi- 
nese Delegation made a substantial contribution 
in the discussion of the Narcotic Drugs Com- 
mission Report because of the fact that China 
always took _an active part in the work of 
this Commission. . In addition to .examining 
the Reports of the Narcotic Drugs Commission, 
of the Status of Women Commission, the Social | 
‘Committee had an extended debate on the Re- 
port of the Human Rights. Commission. In 
this regard the Council has made two decisions. 


it has requested’ the Secretary-General to bring 


the draft International Covenants to the special 
attention of the Governments. The most con- 
troversial issue is the right of peoples and. na- 
tions. to self-determination. The Human Rights 
Commission adopted in its recent session (10th 
Session) two draft resolutions. One of them 
is to establish a Commission to conduct a full 
survey of the people's right of self-determina- 
tion with respect to ‘*‘permanent sovercignty 
over their natural. wealth and resources’. The ~ 
other resolution is to establish a commission to 
examine any situation resulting from alleged 
denial or inadequate realization of. the right of 
self-determination,. The Council has now decided 
to request the Commission on Human _ Rights 
to reconsider the said draft resolutions in the 
light of the Council's discussions. 

The Report of the High Commissioner for 
Refugees was firse referred to the Social Com- 
mittee.. At a plenary session of the Council a 
resolution was adopted. . The. most important 
provision in the resolution is that the good 
offices of the United Nations Negotiating Com- 
mittee on Extra-Budgetary Funds of -the next 
session of the General Assembly be utilized to 
raise $12,000,000. The amount is to be spread 
over a period of five years to promote perma- 
nent solution of the existing refugee problems. 
China was one of the ten countries that voted 
for the resolution. But it is clearly understood 
that countries Voting for the resolution are not 
thereby committed to making any contribution 
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to the Fund. 

The question of Calendar Reform was taken 
up by the Council without any preliminary 
discussion by a Committee. India had requested 
that the Council establish a plan prepared by 
the ‘*World Calendar Association” with regard 
to the reform of the Gregorian Calendar. This 
plan allows for the adoption of a New Universal 
and invariable Calendar, as from 1 January 


1956, based on astronomical data and on the 


movement of the earth around the sun. The 
Chinese delegation told the Council that the 
Chinese people had a Calendar of their own 
which had been in existence for a long time. 
Upon the establishment of the Republic the 
Government adopted officially the Gregorian 
Calendar, After forty-two years, the old Chi- 
nese Calendar is still used by the farmers and 
villagers which constitute more than 90% of 
the population. If a third Calendar were 
adopted, it would be a source of confusion. 
For this reason alone, the Chinese delegation 
‘was unable to support the proposal at the 
present time. . After considerab'e discussion in 
which many delegations took part, the Council 
adopted unanimously: a resolution that the 


Secretary-General be requested to obtain views | 


of the Governments and that the matter be 
considered again at the nineteenth session. 
The Technical Assistance Committee went 
over the points which engaged the attention 
of the -Committee during the Spring. One of 
the points is the system of allocation of Funds 
for the Expanded Program. In the past the 
system adopted is known as that of automatic 
allocation. Under this system Technical As- 
sistance resources are divided among the partici- 
pating organisations according to certain pre- 
determined percentages, For example, in the 
year 1954, the total contribution pledged to the 
Expanded Program was $22,179,700. United 
Nations Technical Assistance Administration's 
share was $4,658,900 or 15.3%, ILO 14.9%, 
FAO 18.5%, UNESCO 14.2%, ICAI 12.6%, 
WHO 15.1%. About a year ago the French 
Delegation made a proposal that the system of 
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allocation should be changed and that the alloca. 
tion should in future be made on a country 
level, the theory being that the needs of the 
recipient countries should be the determining 
factor in allocation. Nobody, of course, cag 
quarrel with the principle underlying the French 
proposal. But in practice the proposal would 
create great uncertainties for the - participating 
organisations: Not knowing how much they 
will receive during the following year, they 






































cannot engage the necessary staff in advance di 
or make any plans. Anybody can see that this # 1 
uncertainty will not help the work of the Ex & al 
panded Program, The compromise formula @ T. 
which the Technical Assistance Committee has Mpc 

eventually arrived at is that the whole system 
of allocation is to be maintained, -with the G 
proviso that any allocation to each participating @ D, 
agency can be modified, but only within the m 
range of 15% up or down, as compared with® Ti 
the previous year's quota. of 
The other problem which the Technica! As & oth 
sistance Committee was called upon to solve— Co 
was the possible reorganisation of the Technical & of 
Assistance Board. TAB, as it is constituted M the 
now, is composed of the heads of all participat % Co 
ing Agencies presided over by the Secretary % Co 
General of the United Nations or his Deputy. mis 
TAB decides upon the allocation of funds. The® ain 
French Delegation questioned the soundness of @ mo 
this system and suggested that governmenti A 
should share the responsibility of allocating ven 
funds of the Expanded Program. One ond Hu: 
was to have the allocation examined and ap@® of } 
proved by the enlarged Technical Assistance and 
Committee. At present TAC is a Standing ® Disc 
Committee of the Council consisting of all the and 
members of the Council. Enlarged TAC would ‘Pop 
mean a new Committee consisting of the preset miss 
membership plus two States Non-Members @@ port 
the UN, and two States Members of the UN Ww 
who are not represented on the ECOSOG, the 
After a considerable amount of debate it Sessi 
decided not to change the existing com position shall 
of the TAC, at least for the time being. Et not | 
The Coordination Committee has been gives in th 
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at this current session an unusually heavy 
schedule.e It has to deal with two items. ~The 
first item is entitled Coordination and the 
Work of the United Nations and the Special- 
jzed Agencies, and the second item is the Or- 
ganization and Operation of the Council and 
its Commissions. 

As has been known for some time, the Depart- 
ment of Economic Affairs and the Department 
of Social Affairs may merge into one single 
department. This is part ot the. general re- 
organisation of the Secretariat which will prob- 
ably take effect towards the end of this: year. 
This will naturally involve a number of im- 
portant consequential changes in the Secretariat. 

There is also the proposal of the Secretary- 
General to transfer the Division of Narcotic 
Drugs and the Division, of Transport and Com- 
munications from Headquarters to Geneva. 
These matters are actually the responsibility 
of the Secretary-General, There are, however, 
other changes to be made by the Council. The 
Council has decided to discontinue the activity 
of the Fiscal Commission and to re-establish 
the Economic, Employment and Development 
Commission.. It is also the intention of the 
Council to create a permanent Advisory Com- 
mission on International Commodity Trade 
aiming at the stablization of primary com- 
modities. 

Another decision of the Council is to con- 
vene annual sessions of the Commission on 
Human Rights, the Commission on the Status: 
of Women, the Commission on Narcot'c Drugs 
and the Sub-Commission on the Prevention of 


Discrimination and the Protection of Minorities 


and to convene, once every two years, the 
Population Commission, the Statistical Com- 
mission, the Social Commission and the Trans- 
port and Communications Commission. 

With a view to streamlining the work of 
the Council, the Council shall hold two regular 
sessions cach year. The first regular session 
shall begin in the last week in March and last 
fot longer than three weeks, and be resumed 
in the third week of May for a period of ap- 
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proximately three weeks. The setond regular 
session shall begin in the second week in July 
and last not longer than four weeks. These, 
when they become effective, are important 
changes and may change our method of work. 

Now I come to the economic: items of . our 
Agenda which are. supposed to be the more 
important part of the Council's business during 
the present session. 

The item on World Economic Situation con- 
sists of three sub-items: . (a). Consideration of © 
the World Economic Situation, (b) Full Employ- 
ment, and (c) Removal of Obstacles to Interna- 
tional Trade and Means of Developing Interna- 
tional Economic Relations. 

It is the general feeling that the U.S.A. oc- 
cupies a pivotal economic position among the 
free nations. Recent econamic trends: in the 
U.S.A. have given the outside world some cause 
for concern, Beginning from Apri] 1954. un- 
employment in the U.S.A. had levelled» off. 
Disinvestments in inventories have spent much 
of their forcé, Business confidence is reported 
to be high and consumption has been maintained 
at a high level. In short, the U.S. economy 
is basically sound, and we can therefore take 
an optimistic view of the world economic situa-- 
tion. Very few delegates discussed the ques- 
tion of fullemployment. The Soviet delegation 
had placed much emphasis on the question of 
removal of obstacles to international trade. But 
during the debate most delegates tried to avoid 
the topic and the U.S. delegate made practically 
no mention of the subject. For that reason 
the Chinese delegation refrained from raising 
the question. 

When the Economic Committee met, it re- 
jected the Soviet draft resolution instructing 
the Secretary-General to take the initiative in 
convening an international Conference of Govern- 
ment experts of States for the purpose of for- 
mulating recommendations for developing jn- 
ternational trade and adopted instead a United 
Kingdom resolution which instructed the Secre- 
tary-General to include in his next World Eco- 
nomic Report an analysis on a global basis of * 
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the problems involved-in promoting the develop- 
ment of trade within and between all the various 
geographical and-currency areas. 

The other econoniic item is entitled the 
economic development of under-developed coun- 
tries. Here the Economic Committee had to 
examine the progress reports on two proposals: 
The Special United Nations Fund for Economic 
Development (SUNFED) and the International 
Finance Corporation (IFC). After lengthy dis- 
cussion spreading over several days the Com- 
mittee recommended, and the Cour! adopted, 
a resolution which expresses its great apprecia- 
tion of Mr. Raymond Scheyven's (Rapporteur) 
work and interim report and recommends that 
the General’ Assembly urge governments to 
revise their respective positions with respect 
to extending their material support to a special 
United Nations Fund, in accordance with 
changes in the international situation and other 
relevant factors, and finally recommends that 
the General Assembly extend the appointment 


he Statute for Investment by Foreign Na- 
tionals was passed by the Legislative Yuan 


on July 6 and promulgated by Presidential 
mandate on July 14, 1954. 


Elsewhere in this issue, the Review publishes 
the complete text of an English translation of 
the original Chinese text of the Statute. But 
it is understood that, in case of any divergence 
in. interpretation, the Chinese text of the Statute 
is authentic. 

Industrialization Essential 
to National Survival 
In this stientific age, war has become more 
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Investment in Chinese Industries 


By Chen Ching-yao 


of Mr. Raymond Scheyvesi in order that he may 
continue his consultation with governments. ~ 

In the case of the [International Finane 
Corporation, the Council could do no more 











































than requesting Member States, who may be 
in a position to do so, to provide capital for# . 
such a corporation and requesting the Interna 2 
tional Bank for Reconstruction and Develop t 
ment to continue ,to consult the countries 
which may be ina position to provide capital and p 
to report further to the Council upon i® 4 
consultations. Es 
Finally, there were the usual Annual election § 7 
of the functional Commissions of the Cound, @ ;, 
This year China sought re-election on to th ll ¥ 
Statistical Commission, the Commission on the® 4 
Status of Women and the Commission on Human fp 
Rights. It was not easy. Through the com Cl 
bined efforts of the Ministry of Foreign Affairs 
and the Delegation, China has succeeded: it pa 
retaining her seats on these three Commissions. pr 
3 ie $0 
s a 
ag 
rec 
to 
the 
: ; og # 
by Foreign Nationals J 
, “@ the 
a 
0a: 
'&f ind 
of a contest of economic superiority rather thaa® A; 
of military might. Economic prosperity isa! is 1 
vital prerequisite to military power without § me 
which there can be no assurance .of natic UB hay 
security, re 
It was by an overwhelming superiority @} capi 
modernized weapons and war material gain ind, 
after the onset of World War II through the In 
infliction of heavy casualties both in manpa et isn 
and industrial production without suffering sj. 
similar losses herself that the United State® f,-i 
was enabled to defeat the Fascist aggressors of rr: 
With an extensive application of technolog7§ fy 






FREE CHINA REVIEW 


4 


and science to production, Britain was abl: to 
exploit her natural ‘resources to the fullest 
degree in the nineteenth century. It was this 
manifest superiority in the exploitation of natural 
resources which paved the way for her worldwide 
colonial expansion which, in turn, earned her 
s place as one of the great powers for more 
than a century. y 
Today, the Republic of China faces the same 
problem which has confronted other nations 
throughout history. It is engulfed in a world 


split wide open into two ideological camps. 


The contest for mastery in economic’superiority 
is the pawn in this game of ideological chess, 
When one side gains complete superiority in 
the production field, it is mate and checkmate 
for his opponent. Today, the Republic of 
China is battling for economic position. 

In the economic struggle which is a counter- 
part of the ideological contest for world su- 
premacy, two primary facts are apparent. The 
soldiers need more equipment and greater stores 
of combat supplies to facilitate their struggle 
against the enemy in the field while the people 
require more raw materials and capital goods 
to speed up production in the rear. Such being 
the case, it is industry and commerce, to. be 
gained only through nationwide industrializa- 
tion, which will determine the final victory of 
the Republic of China over her enemy. 

As ‘*Rome was not built in a day,” the 
road to the full realization of nationwide 
industrialization is an arduous and difficult one. 
As a predominantly agricultural country, Taiwan 
is underdeveloped in both industry and com- 
merce, as compared with those countries which 
have gained full industrialization. One result 
of this situation is that it. has insufficient 
capital at its disposal to keep the process of 
industrialization operating at the desired pace, 

In the present adverse circumstances, there 
is no other course open to this nation but to 
solicit foreign investment and know-how to 
facilitate the accomplishment of our program 
of rapid industrialization. 

In the history of modern economic develop- 
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' ment, foreign investment has. played .an:im- 


portant role. It was the capital :investments 
gained from outside sources which made possible 
the economic and industrial development of 
the United States.° It: was the capital invest- 
ment from the United States'and Europe which 
in turn provided -Canada with the economic 
impetus to achieve her present standard: of 
industrial development. 

It is through the power of outside invest- 
ment -in the industrial expansion of nations, — 
especially from capital reserves of western 
countries, that the economic programs of the 
receiving nations have been implemented. There 
have been growing recent indications that the 
principle of capital movement is assuming an 
ever increasing importance in international 
economic relations. 

Since the end of World War II, few if any 
of the war-torn nations have beem capable of 
rebuilding their shattered industrial, organiza. 
tion and recovering their former economic 
strength without the assistance of outside capital. 
Nor is it possible for such devastated countrié¢s 
to embark upon a planned program of economic 


reconstruction .without the benefit of foreign 


investment. 

Such being the case, capital investment. from 
countries in an advanced ‘stage of industrial 
progress and with ‘the technical knuw-how 
and sufficient economic strength to provide - 
capital assistance has become a realistic . form 
of economic aid to underdeveloped regions. 
From this we may gather that the term foreign 
investment does not: imply any economic en- 
croachment. By the same token, we may be 
assured that it is by no. means detrimental to 
the healthy development of our home industries. 
This last feature is a constant bugaboo in the 
minds of those who come. dangerously. close 
to suicidal isolationism. ; 

To set in motion an ambitious program. of 
nation-wide industrialization in the Republic of 
China, the Government has completed:the legal 
procedures. and technical. preparation. of a 
foreign investment statute which. has been 
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promulgated by President Chiang Kai-shek. 
Through its 22 articles, each of which deals 
with a vital aspect of the question of forcign 
investment, this statute provides favorable con- 
ditions for foreign investment. 

The salient feature of the. Statute for Invest- 
ment by Foreign Nationals lies in the fact 
that it has been carefully designed to encourage 
investment of foreign capital in those industries 
which are essential to the development of our 
homé industries and which are especiaily ben- 
eficial to the economic reconstruction of our 
nation. The government has reserved full 
authority under this statute to make a choice 
of the type and form of foreign, investment. 
This has ‘been carefully provided to insure 
complete freedom for the government without 
risking the many ritfalls which lie in the way 
of any clearcut demarkation of types and forms 
of investment. 

It is this free-wheeling sort of authority 
which has brought considerable criticism from 
commercial and industrial circles of Free China. 
There is a certain apprehension in certain in- 
dustrial and economic circles who believe that 
this lack of proper delineation and the result- 
ing freedom of authority of the Government 
will result in certain inevitable hardships on 
the hume industries of Free China. This ap- 
prehension is magnified by the possibility of 
error in judgment and management which un - 
restrained authority may lead to. 

Actually, if the full intent of the measure 
is analyzed, there should be no fear on the 
part.of either our economists or industrialists. 
The statute plainly stipulates that all applica- 
tions for foreign investment and industrial 
establishment must undergo a severe screening 
which is designed to provide protection for the 
people as well as the nation’ by welcoming 
those investments which are considered both 
beneficial and essential to the economy and 
welfare of the nation. 

It must be stressed that nothing within the 
statute is meant, nor should anything be inter- 
preted to mean, to extend more privileges to 
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foreign investors than is provided for local in 
dustrialists under other regulations. Therefore, 
local industry is still in an excellent position 
to engage in business on a competitive _ basis, 
It is no idle cliche that free’ competition and 
equal opportunity provide the best incentives 
for the development of the industry and economy 
of a nation. 

The ingress of foreign capital will usher ig 
a new era of economic prosperity for Fre 
China. With the erection of more plants, 
which is now beyond the financial capacity. of 
the loca! industrialists, the latter will enjoy 
the convenience and economic advantage of 










































procuring their essential equipment and certaif : 
types of raw materials from local sources ip a 
stead of having to rely upon foreign countrigs C 
for those items. of 
pc 
Transfer of Profits Abroad: th 
Under the provisions of the statute, profits 8 
accruing from the investment of foreign capital ” 
may be transferred abroad in the original cur - 
rency up to the value of 15% of the profing ™ 
The registered value of such foreign capital ” 
may be transterred abroad after two years from) . 
the date of its investment. : 
By virtue of this provision, the governmeni 34g 
retains 85% of the profits ‘in foreign exch a 
accruing from the investment to finance # ‘. 
development of the existing plants and thei : 
expansion. It will ‘be readily seen that ; 
transfer of fore'gn exchange abroad will ha ” 
no adverse effect upon the development of off = 
. , BB stud 
home industries. 4 : 
Amother factor to be considered in the matty” 
; . < a tema 
of foreign investment is the risk of possi 
: . : » oie persc 
loss which such investors might face, especiall w; 
when they invest in the development 4 ‘ 
x c forei; 
mines and petroleum products, Such enté 
* “* . esa omy 
prises are highly risky and at the same tim dine 
require large amounts of capital to place the a 
on an operational basis. Even after this ina) 
done, the chances for large profits are no a. 
too sure. Considering all these factors, whit ‘this 
. f a 
are the same ones that prevent local inve 
‘Septem 
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from exploiting them, the margin of profit 
which is allowed to such foreign investors 
cannot be considered as excessive. 

In view of some of the factors which have 
been discussed so far, it is the opinion of many 
qualified and experienced observers that condi- 
tions and terms which are offered to foreign 









investors in the pertinent articles of the statute 





are not liberal enough to attract any great 





yolume of foreign capital. 





Merits of Foreign Investment 





With foreign investment available in generous 
sums which it is anticipated will pour into 
Taiwan after the enforcement of the foreign 








investment .law, it ,will. be possible for Free 

China to enter wholeheartedly into the. program 
of developing national resources to the greatest 
possible extent. This, in turn, will expand 
the national wealth by continuous, measured 
gains. Under such an adyantagcous economy, 
which is founded upon the premise of con- 
tinued good faith in order to encourage foreign 
exchange investments, all of Taiwan will enjoy 
an increasingly’ better standard of living. 

Another factor which must be considered is 
the present scale of unemployment which has 
risen throughout the nation. The 
population has far exceeded the demand. for 
skilled and unskilled labor, to say nothing of 
the surplus of technically qualified personnel. 
Despite efforts on the part of the government 
and various organizations to provide employ- 
nent for the population, and especially for the 
students who are graduated each year from the 
universities and colleges of Taiwan, there still 
femains a steadily increasing surplus of qualified 
persons waiting for employment. 

With the increase of industries financed by 
foreign investment, the national industrial econ- 
omy will undergo a complete rejuvenation, 
occupational opportunities will be provided for 
the unemployed personnel and the level of na- 
tional income will steadily rise, The most 
elementary principle of economics recognizes 
this as a healthy condition which in turn will 
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influx of - 





result in increased national purchasing power. 
In effect a cure will be effected for the* na- 
tional industrial and economic ills which “have 
so long afflicted us, ' 

The expanded economy and the quicker 
turnover of commerce will provide more employ- - 
ment for the people, the: import and export 
trade will be more lively’ and the entire nation 
will benefit financially. All these results will 
enable the nation to establish and maintain: the 
best conditions of military preparedness for the 
recovery of the Communist-occupied Chinese 


© 


mainland. 


Criticism of the Statute 


» Certain provisions of this statute will require 
effective enforcement and necessitate intensified 
study by economic and industrial experts. At 
the present time there are, within the Chinese 
economy, some industrial and financial elements 
which will receive a certain impetus toward 
unsettlement through ths. enactment of | this 
law. This is especially true when the peak 
volume of foreign investment is reached as it 
is expected to do not too long after enactment. 

One feature which may have significant .in- 
fluences is found in Article III, . Item (1). of 
this article provides that foreign investment 
is invited in the form of. “foreign currencies 
or-foreign exchange.’’ Such a provision was 
found necessary to meet the heavy demand fog 
working capital which will attend the simulta- 
neous development of varied industries and the 
latent potentialities of natural resources which 
may be present in Taiwan. 

This clause, according to some economists, 
poses two problems. which have not been 
satisfactorily answered either by the Govern- 
ment or economic and financial experts. First, 
under the sudden influx of vast amounts of 
foreign currency which will be invo.ved in the 
full-scale development of potential industries 
in Taiwan by foreign capital there is the ques- 
tion: Will the present. exchange rate be 
maintained? 

At the present time, the control of foreign 
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currency is predicated upon the stability of the 
present rate of exchange for all foreign cur- 
rencies. Even before large-scale investment in 
Taiwan industries is reached, there are mur- 
murings against the present exchange policy 
relating to forsign currencies. 

The second question which awaits solution 
is whether or not. the existing proh:bition 
against foreign currency dealings in the free 
market will be lifted. At the present time it 
is reported that currency transactions have not 
reached a volume which presents any great 
threat to the legal tender of the Republic of 
China, the New Taiwan Dollar. However, such 
dealings as are going on are being conducted 
cland-stinely in dir‘ct violation of existings 
regulations. With the sudden influx of vast 
amounts of foreign currency and, through the 
necessary expenditure of counterpart local cur- 
rency, with its attendant danger of inflation,’ 
such foreign exchange dealings will cither have 
to be legalized or be suppressed by the Govern- 
ment as being inimical to the stability of the 
national legal tender. 

These problems are interlocked and by no 
possible dexterity in manipulation of the regula- 
tions can they be separated. If foreign ex- 
change is brought into the country, it must 
be exchanged for national currency at a realistic 
rate, the same rate upon which the legal tender 
in all domestic transactions are based. Without 
such guarantees, there can be Jittle hope of 
getting foreign capital interested in investing 
in Taiwan industries.. No one will risk a 
fortune on an industrial potential which devalu- 
ates his investment by almost one-half through 
the conflict between “open market rate” and 
‘scontrolled rate’ of exchangs. Until a satis- 
factory conclusion is reached by economic and 
financial experts, there can be littie hope of a 
great influx of foreign currency investment. 

Item (3) of Article IV dealing with the 
furnishing of technical knowledge for the joint 
operation of any enterprise must receive sup- 
porting legislation. No foreigner will introduce 
techniques which represent fortunes in industrial 
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“knowledge, experience and technical know-he 


in an industry must be assured that his i invest. 
ment will be protected, just as a person who 
‘invests cold cash in a _ productive enterprise 
must be assured that fluctuations in the currency | 
market will not endanger and possibly destroy. 


his investment. 


While this problem has not received t 
amount of attention which has been directed 


upon the foreign exchange question, it 


nevertheless a potential barrier to the introduc. | 
tion of new processes in manufacturing or ex 


ploitation. More strict patent laws must 


enacted which will insure the security of such 


know-how against duplication, or pirating 


other firms which may be interested in identical 


processes of industrial production. 
Under Article V which has been the butt 


violent opposition by local industrial circles 
there also lie certain barriers to the free flow 
of foreign investment. While the four items 
under the Article specify that investments in 
enterprises that are required domestically, haw 
ing an export market, conducive to the devela . 
ment of important industries or public utilities 






and conducive to the improvement of techniq 
in important industries or public utilities 


research into a mation which does not have 
satisfactory patent laws. A person who in 
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within the Statute for Investment by Fore 


Nationals, the wording has been left purposely 
vague to reserve to the government authoritig) 


the right of selection. The wording of 


Article establishes no clear-cut line of distin 


tion as to what ‘particular industries and p 


ects of technical development will be welcom : 


in the Republic of China. 

The na:ural antipathy in any field which 
threatened by invasion of other investment fore 
resulting in keener competition is understa 


able. For the moment, despite the assurane 


of the Government that home enterprises 
be protected, there is a sense of uneasini 


engendered by the lack of definiteness * 


Articles V and VII of the Statute, 


The present thinking is’ that the Govert 
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ment will act wisely and judiciously to protect 
the present interests of domestic industries. 
Still there is a pronounced shift in the tendency 
of thought that further inves:nfent of govern- 
ment funds should be used to supplement in- 
dustrics which do not measure up to standard 
through the lack of proper administration and 
efficient operation. 

It is the view of certain critics that a limit 
must be set as to where the Government should 
invest vast sums on a month!y basis in in- 
dustries which have shown little progress and 
little likelihood of improving. The medicine 
which produces the cure may be bitter, but 
‘uch advocates believe that drastic medication 
would result. in a healthier development of 
domestic infant industries. To enable them to 
withstand the competition of industries financed 
by much: larger foreign capital and having the 
benefit of the latest know-how, these people 
maintain, it would be justifiable to resort to 
such methods of: nursing the infant domestic 
industries. 

The present industrial establishments have 
the advantage of being already in existence. 
New competitive concerns that ‘may be per- 
mitted to enter Free China would be starting 
in what is considered by some people as an 
overcrowded market. If the industrial con- 
cerns already in operation are worthy of con- 
tinued existence, they would surely be able to 
meet the challenge of competition and emerge 
successfully as h:althy and improved entities, 
Should certain industries now in existence 
in Taiwan. be unable to meet this challenge, 
it.would be simply following the democratic 
idea that the Jegislation which brought this 
state of affairs about was enacted tor the good 
of the majority of society. The minority must 
adapt themselves to the new legal dispensation 
of retire from the scene. 
As regards Articles. V and VII, it may be 
Recessary at a later date for the legis'ative and 
executive authorities to issue a set of addition- 
alregulations which will supplement the. con- 
toversial Articles by specifying the industries 
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to be open to investment by foreign capital. 

Even if this should be done, there could be 
no assurance that it would remain constant or 
even: relatively constant. The needs of the na- 
tion are so complex and the exigencies of the 


“modern world are so unstable that it may be 


necessary to re-evaluate the supplementary reg- 
ulations from time to time. 

However, if certain industries come within 
the scope of Item 1 of Article VII relative .to 
national defense, it is highly possible that the 
Government might, when, at the discretion of 
the ‘screening committee’’,.as. provided by 
Article VI, it seems advisable for the. advance. 
ment of national defense to encourage the 
establishment of certain industries, approve the 
applications of foreign investors, though such 
approval might be contrary to the best interests 
of certain private domestic industries. It is 
anticipated that-such contingencies would not 
arise very often. 

One other line of criticism by certain legis- 
lators is that there is no specific designation — 
of the nationality of investors, This should 
occasion little surprise, as the Republic of 
China, being a democracy, does not discriminate 
against anybody on account of race, »color. or 
creed, 

It may be supposed that nationals of coun- 
tries which are politically. or. ideologically op- 
posed to the principles to which the Govern. 
ment of the Republic of China is dedicated 
would not be permitted to invest capital in the 
industries of this- country. This same line of 
reasoning would apply to those countries which,’ 
by sympathy, friendly relations, commercial 
intercours:, og cultural exchange, are aligned 
with Communist countries, They would not 
be permitted to enjoy the privilege of. invest- 
ing capital in the industriel potential. of the 
Republic of China, Responsibility for such 
prohibition, would fall upon the screening com- 
mittee. 


Chinese Reaction to the Statute 
Chinese reaction to .the enactment of the 
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Statute is best represented by the Minister of 
Economic Affairs who will have primary re- 

sponsibility in the application of the law. 
Minister of Economic Affairs K. Y. Yin 


lauded the Statute’s enactment as an epoch- 


making event with regard to the future of 
China's industrial development. ‘*Recently,” 
says Minister K. Y. Yin, **many people in the 
United States, including some of the officials 
in the American Government, have been advocat- 
ing the reduction of economic aid to foreign 
countries, but, to promote economic develop- 
ment, ways and means shculd be devised to 
encourage the investment of American capital 
abroad by private individuals. The enactment 
of the Statute for Investment by Foreign Na-. 
tionals at this moment, therefore, is indeed an 
appropriate action.”” ‘Following the enforce- 
ment of the Statute,’’ adds Minister Yin, ‘the 
Government will be able to retain initiative 
and select those foreign investments*which can 
be best coordinated with the requirement of 
industrial development here. For this reason, 
such investments will not produce any harmful 
effect and are bound to be beneficial to the 
country.” Minister Yin further points out that, 
“under the Statute, Chinese and foreign enter- 
prises are to be accorded equal treatment in 
their operation. Subject to the same Chinese 
laws, there will be furnished ample opportunity 
for the competitive spirit to have free play in 
the technique and management of industrial 
enterprises which will, in turn, enable Taiwan’s 
industry as a whole to make further progress.” 


Foreian Reaction to the Statute 


Foreign reaction to the principles contained 
in the 22 Articles of the Statute for Invest- 
ment by Foreign Nationals have bean favorable. 


Considerable interest has been shown by persons - 


who may be considered as potential investors 
in Taiwan industry. With the passage and 
promulgation of the Statute, the provisions of 
the law have been closely scrutinized by such 
persons to determine to what extent their 
pafticular interests may be served. 
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Applications have already been filed and the § in 
screening committee is prepared to begin their § dt 
task of studying these applications. After due § Re 
deliberation, @scussion and final agreement, 
their decisions will be made knowa to the ap» § of 
plicants, J Th 

When news of the passage of the Statute § be 
for Investment by Foreign Nationals by the § hu 
Legsilative Yuan was announced, Mr. Joseph § wh 
L. Brent, Director of the Foreign Operations § of 
Agency, Mutual Security Mission to China, ] 
declared: ‘*The passage by the Legislative § Ci 
Yuan of the Statute for Investment by Foreign § ia 
Nationals is one of the most encouraging steps § the 
that has been taken by the Government of the § ao 
Repuplic of China toward the stabilizing and § tion 
strengthening of the economy of this country.” § ap 

In his statement welcoming the advent of § the 
the new law, Mr. Brent stressed that the T 
foreign investment law not only provides the § with 
necessary freedom for foreign investors but § and 
also the necessary protection for local interests. § by t 
He promised the full support of his organiza- Arti 
tion to the carrying out of the new law, as § that 
well as their unreserved cooperation to help § cons 
make it a success. wher 

Immediately upon passage of the Statute, § two-t 
‘certain Japanese interests let it be’ known that § Gove 
they were vitally concerned with the possibility § regis 
of making investments of both capital and § tiona 
technical know-how in the coral industry of f As 
Taiwan. They approached local coral-gather 38 to 
ing organizations to express their interest im § stand 
the afternoon of the day on which the bill was § capit: 
passed. tion « 

Negotiations were immediately underway with 
the assurance that a suitable aggeement would 
result from this first response to the oppor 
tunities which the Statute opens to foreign§ Tu: 
capital investment. While no disclosure has§ encou 
been made of the amount of capital investment § Egypt 
which is being considered, it may be assumed § dustri: 
that it will be considerable. Since it was the} 156 o: 
Japanese who first discovered the »coral beds§ after , 
and shoals in Taiwan waters, the application} in Of; 
of their technical skills will undoubtedly result] 1954, 
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in the early restoration of this once vital in- 
dustry to the benefit of the economy of the 
Republic of China. . 

Another established industry in the Republic 
of China is the Civil Air Transport airlines. 
Their interest in the passage of the Statute has 
been affirmed a number of times due to the 
and technical skill 
which have been invested in the d:velopment 


huge amount of capital 


of this concern. 

Previously enacted legislation has left the 
Civil Air Transport in a doubtful position, and 
in the interim period, pending the passage of 
the Statute for Investment by Foreign Nationals, 
no clear-cut decision was reached on the ques- 
tion. With the passage of the new law, it is 
expected that Article XVIII will fully solve 
the difficulties involved in the case. 

This article provides that companies formed 
with foreign capital under the Company Act 
and other pertinent legislation are not affected 
by the provis‘ons ot the Civil Aviation Act, 
Articles XXI-1 (3) and LXII of which stipulate 
that an aviation organization can be legally 
considered as owned by the Republic of China 
when Chinese nationals constitute more than 
the members of the 


Governors and when more than 51% of the 


registered stocks are owned by Chinese na- 


tionals. 

As this clarification helps to dispel all doubts 
ato the status of the company as it now 
stands, there is. a possibility that even more 
capital will be invested to expand the transporta- 
tion capacity of the organization. 


Comparison of Statute 
with Similar Laws 


Turkey and Egypt have passed laws for the 
eicouragement of foreign capital investment. 
Egypt entered the field of economic and in- 
dustrial expansion by the passage of Law No. 
156 of 1953, while Turkey followed shortly 


sfalter with the passage of the law published 


in Official Gazette No. 8615, of January 23, 
1954, 
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Board of 


While there are minor differences ,between 
the laws passed by Turkey, Egypt and the 
Republic of China, all three bear striking 
similarity to one another in their general theme. 
Other things being equal, even with geographi- 
cal differences and diversities in basic industries 
and commerce, any nation which desires to at- 
tract foreign capital for the development of its 
national wealth must offer generally the same 
considerations as are found in these three in- 
struments. “ 

One noticeable difference existing between 
the laws of the two Middle Eastern countries 


_ and the Statute of the Republic of China is a 


definite provision for the authorized remittance 
of certain funds of technical advisers, techni- 


‘cians and specialized personnel brought into the 


country in conjunction with the inyestors’ capital. 
Such funds gained through salaries, bonuses, 
gifts and gratuities are considered to be per- 
sonal incomes. These funds are authorized to 
be remitted to the country of origin of the 
individual technicians. 

The Turkish law declares that an unspecified. 
sum which would constitute the normal salary 
percentage to be sent home for the livelihood 
of dependents plus: what is normally earmarked 
for savings may be remitted to the country of 


origin. Egypt made’ no special provision,—pref- 


erring rather to issue her terms in a .subsidiary 
statement. 
‘It is believed by many observers that such 
foreign personnel as are required to operate 
the enterprise and to assist in its maintenance 
after construction will be permitted freely to 
enter the several countries.. In order to en- 
courage the initial investment and to. expedite 
the construction and’ placing into speedy opera- 
tion of the enterprise, it 1s believed that such 
an addendum must be written into the law. 
One interesting provision is found in the 
establishment of a full and complete list of 
what constitutes foreign investment. In Article 
III, it is prescribed: ‘‘Capital......is of the 
following kinds: 1. imported cash in the form 
of foreign currencies or foreign exchange; “2. 
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imported machinery or other supplies which 
are required domestically; 3. techniques or 
patent rights; 4. such portions of principal, 
net profit, interest or any other income from 
investment as have been approved in settle- 
ment of foreign exchange.” 


Conclusion 


While there undoubtedly are numerous items 
of a general nature applicable to the activation 
of the Statute for Invygstment by Foreign Na- 
tionals which will arise and must be settled, 
the overall makeup of this law is conclusive 
Whatever 
readjustments in the administration of the law 


and distinguished for its simplicity. 


may be necessary from time to time are only 
normal and to be expected in the nature of | 
things. 


ld 


aiwan has many accustom all its own, 
T though it owes its basic cultural heritage 
to’ China proper. The institution of the adopted 
daught:r on this island is a typical case «in 
which the local peculiarities outweigh the 
original qualities derived from the mainland. 

The institution of the adopted daughter in 
Taiwan is not what is generally imagined. 
Neither is it the same that is provided by law. 
It is a totally different thing, produced by a 
combination of deep-rooted conventions of the 
island. 

The girls who fall into the category under 
discussion are distinguished from their fellow 
citizens by only two words Adopted Daughter 
printed on their identification cards. With 
this mark of status, tens of thousands of young 
girls lead a life that is anything but happy. 
For the sake of convenience, they may be 
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The Adopted Daughter in Taiwan 


By Lin Hai-ying 





The ultimate benefits which may be derived 
from the Statute for Investment by Foreign, 


































afford dowries for their daughters, the fp 
can geta handsome reward for marrying of 


_ Nationals by way of industrial and economi¢ ; 
improvement will more than outweigh the dis. 
advantages which the legislation has aroused, 
as alleged by certain circles. { 

It is inusteociihe to please all. people; it is : 
impossible to anticipate completely the obstacles é 
to ultimate implementation of such a sweeping i 
piece of legislation. De 

But by progressive understanding, coopera: d 
tion and application of agreed principles by all e 
concerned, the Republic of China will fi a é 
herself considerably enriched financially, im in 
dustrially and spiritually. This important pie ¢, é 
of legislation will contribute to the ulim j * 
goal of recovering the Chinese mainland a iB 
completing our national rehabilitation. - th 
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divided into four different classes as follows; J abc 
l. Genuine Adopted Daughters . 

Certainly we have genuine adopted daughten & tio: 
in our midst. When childless parents a mo 
other people's chiidren and treat them | me of | 
indiscriminate kindness and affection, that is the 
adoption in the true sense of the word. Adopl nan 
tion in this sense is a noble thing; it is sa ¢ che: 
tioned both by law and by custom. Of cours§ i cme 
instances of such genuine adoption are a Tt 
lacking in Taiwan, and their number a in f 
not be too small. But the trouble is tha giyj 
behind such adoption there are sometime obyj 
mercenary motives. This is due to the le al requ 
marriage system, whichis a great disadvantagey isn’t 
to women. While the middle class can a of J 













FREE CHINA RE ' 


daughter. For this reason, the poor generally 
adopt girls rather than boys es their children, 


2. Adopted Daughters-in-Law 


It has become the custom to adopt a little 
girl, commonly under 10, and make her help 
in the housework until she grows up to become 
a daughter-in-law. As a marriage is always an 
expensive thing, this can save the money re- 
quired for the purpose. While the girl is 
doing the household duties, she is actually a 
substitute for the servant, When the time 
comes fur her to become the family’s daughter- 
in-law, it is not necessary to hold a wedding 
ceremony on a big scale; it would be sufficient 
to take the opportunity of, say, the New Year's 
Eve by the Junar- calendar to announce that 
the wedding ceremony is thereby completed. 
Not an extra cent is required for the occasion. 
All members of the houshold are there; all the 
dishes prepared for the celebration of the New 
Year's Eve are there, It would, of course, be 
nicer to make the girl some bridal presents to 
add to her rejoicings, but this is not absolutely 
necessary. 

The adopted daughters-in-law are originally 
an outgrowth of agricultural society. But they 
abound in all the middle and lower classes in 
Taiwan, not confined to the rural districts. 
The underlying cause of this abnormal condi- 
tion is economic in character. To save the 
Money required for the marriage, to make use 
of the labor made available: by the girl during 
the long period of adoption, the practice has 
Maturally grown of getting a girl young and! 
cheap and keeping her as a servant until she 
eherges as a daughter-in-law. 


It may sound strapge, but many people go 
im for adopting other people’s daughters, while 


giving away their -own. Their motives are 
obvious. They simply want to save the money 
required by the local marriage custom. Money 
isn’t everything, but it means a lot to the girls 
o Taiwan. 


3. Maid Servants 
September 1954 


Maid servants are no new phenomenon. 
What is new is the facy that some maid servants 
in Taiwan are registered with the census authori- 
ties as adopted daughters. 


It is interesting to note that the origin of 


the institution of maid servants in this part: ~~ 


of the world had a good deal to do with , 
polygamy. The rich used to keep a number © 
of maids in the hope that some of them might 
subsequently be picked up as concubines. It is not 
accidental that many concubines in old China 
were originally maids, Those who failed to 
become concubin:s were all married off, when 
they were grown up. 


4. Prostitutes 


Prostitution, which is found in other parts 
of the world,. is found in Taiwan also. The 
only difference lies in the fact that many a pro- 
stitute here on this island goes under the name 
of an adopted daughter. In this way the name 
of the adopted daughter has turned out to be 
a cloak for the worst sort of vice. The 
advantage of the adopted daughter's status is 
obvious. It provides a good screen for the 
social evil. 

In this connection, it may be. pointed out 
that many girls. of this kind are registered 
as the so-called resident adopted daughters. 
This implies that there are non-residents, who 
by their very nature are not easily to be iden-_ 


tified, let alone counted. 


So much for the different kinds of what we 
may lump into a common. designation: the 
adopted daughter. The classification may mot 
be complete, but it throws adequate light on 
the whole subject. Now let us ask - another 
interesting question: Just how many adopted 
daughters, including ail the different kinds 
mentioned above, are theré in Taiwan? I do 
not claim to know the exact number and I 
do not think anyone really knows. According 
to statistics gathered in December 1951 by the 
Committee for the Protection of Adopted 
Daughters in Taiwan, the total number is 135, 
343... That constitutes 4.5 per cent of all the 
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female population of this island. 
bution is as follows: 


Taipei District 21,481 (persons) 


Yilan District 5,558 
Taoyuan District 11,538 
Hsinchu District 8,911 
Miaoli District 7,498 
Taichung District 4,466 
Changhua District 9,101 
Nantao District 3,859 
Yunlin District 7,061 
Chiayi District 4,734 
Tainan District 4,553 
Kaohsiung District 3,242 
Pingtung District 3,496 
Taitung District 1,213 
Hualien District 2,938 
Penghu District 2,203 
Taichung City 1,901 
Keclung City 4,864 
Taipei City 21,098 
Tainan City 1,239 
Kaohsiung City 2,089 
Yangmingshan 2,100 


e 
The above figures show the seriousness of 


the problem of adopted daughters in Taiwan in 
unmistakable terms. The problem arose long 
ago. The Japanese did not fail to take notice 
of it, But their attention centered on the aca- 
demic study of the subject; no serious attempt 


was ever made to bring about a reform. This . 


was no accident. On the one hand, the Japan- 
ese never quite gave woman her due. On the 
other, as an imperialist Power, prewar Japan 
was not really interested in the improvement 
of the lot of the people in her colonies. Such 
being the case, the problem remained unsolved 
under Japanese rule, 

It was not until ‘after the 
Taiwan to China following World War II that 
the all-important problem of the adopted 
daughter on this island began to receive more 
than usual attention. China, like all other 
democracies, has unshaken faith in fundamental 
In 1951 the Committee for. the 


retrecession of 


human rights. 
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Protection of Adopted Daughters in Taiwan 
was established. Ip the space of two and a half 
years the Committee handled and settled 1,129 
cases, among them 177 cases of forced prostitu. 
tion, 389 cases of violation of persona] freedom, 
561 cases of maltreatment, and 2 cases of in. 
cest. There can be little doubt that the Com 
mittee has rend:red a distinct service to the 
fair sex on this island and that it has even 
greater duties to. perform now and in the 
future. ° 

However, the Committee has its limitations, 
It will certainly prove inadequate to meet the 
situation, if the fundamental causes of the 
problem of adopted daughters on this island ar 
not removed. Under the present circumstances, 
the problem can never really be thrashed outj 
in other words, the task of the Committe 
can never come to an end. So long as tha 
is the case, we shall almost certainly work to 
no purpose. Some more positive measures will 
have to be taken to provide a basic answer @ 
the situation facing us. 

As it is, the institution of the aden 
daughter is in itself lawful. There is nothing 
wrong with the laws that provide for that in 
stitution, In view of the fact that the laws 
now. in operation are inadequate to protect the 
interests of adopted daughters op this island 
it is maintained in some quarters that a new 
set of regulations to that effect should & 
enacted to meet the local requirements. That 
is a good idea. It deserves our serious consi¢ 
eration. 

/ Of course, it is extremely important to instl 
the proper concepts of marriage into the mi 

of the masses as a preliminary step to reform 
If onty the marriage system on this island) ; 
reformed, the number of adopted daughte 

will decrease. This will be a long proces 
since it is difficult to change traditional pra 
tices overnight. Needless to say, amelioration 
can also be brought about by promoting bittl 
control, abolishing prostitution, and impa ing 
the knowledge of some particular technica 
skill to the unfortunate girls. As the instite 
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® 
tion of the adopted daughter in Taiwan is due 
to many different causes, it must be approached 
from all sides. Beyond all doubt it should 


have no place whatever in a democratic society 
dedicated to the promotion of fundamental — 
human rights. 


Education for Teaching in Free China 


By. Y. T. Shen 


teachers are run not by private bodies 
but by the Central Government or the Pro- 
There are separate . in- 


a, China's institutions for the training of 


yincial Government. 
stitutions for the training of elementary school 
teachers and high school teachers. However, 
practice varies in regard to the training of 
gursery school teachers. Institutions pertaining 
tothis category may be independent or affiliated 


to teachers’ colleges or normal schools. 


Training of Elementary School Teachers 


Normal schools which have been established 
for training elemenary school teachers admit 
students who have finished their junior high 
school education. The entrants have to pass 
a highly competitive examination, both written 
and oral, in addition to the certificate submitted 
for consid-ration in regard to health, personality 
and character. No student is to be admitted 
ifhe does not have the specified minimum 
qualifications. The duration of the training is 
only three years, which ‘can hardly be. con- 
sidered long ecnough. There is a growing 
general in educational circles that 
normal schools should be changed into junior 
colleges so that they may admit senior high 
tthool graduates and offer them a two-year 
course of study. 

The curriculum for normal schools is pre- 
tibed by the Ministry of Education. The 
quired subjects include civics, ‘*Three Peo- 
ple’s Principles’, Chinese, Chinese history, 
world history, Chinese geography, world geogra- 


opinion 
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phy, biology, physics, chemistry, music, .art, 
manual training, physical education, introduc- 
tion to education (including professional or- 
ganizations of teachers), psychology (including 
child psychology and educational psychology), 
measurement and statistics, methods of teaching 
fundamental subjects (including the study of the 
subject matter), teaching practice, social educa- 
tion,school administration, and history of educa- 
tion. A number of electives are available in 
order that students may choose those subjects 
which will have a bearing on their future pro- 
fession. Practical teaching forms an essential 
part of the syllabus with observation and par- 
ticipation in the second year and. practice teach- 
ing in the third year. No student .will be 
awarded a teacher's diploma unless he _ has 
shown his competence in teaching and in a 
comprehensive written examination held at the 
end of the course of training. The examina- 
tion is, as a rule, controlled by the provincial 
Department of Education, which is in charge 
of the school system of the-whole province. 


Training of High School Teachers 


High school teachers are trained by teachers’ 
colleges, which are preferably independent but 
may be subordinate to aGovernment university. 
A teachers’ college generally ‘has the following 
departments—education, Chinese, English, his- 
tory and geography, natural history, mathemat- 
i¢s, physics and chemistry, art, music, physical 
education, and hofne economics.. According to 
the present regulations governing the establish- 
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ment of a teachers’ college, there may be .a 
department to give special training to graduates 
of universities and polytechnic institutes to pre- 
pare them for a teaching career. High school 
graduates who have passed a competitive en- 
trance examination are admitted to a teachers’ 
college. Qualified elementary school teachers 
who have taught three years with an excellent 
record of service may also sit for the examina- 
tion. In both cases, certificates should be pre- 
sented in regard to health, personality and 
character. No student will be allowed to enter 
a teachers’ college if he does not have the 
specified minimum qualifica:ions. A four-year 
academic course of study is prescribed by the 
Ministry of Education. Students must pass 
the final examination at the end of the course 
of training and show a satisfactory record of 
teaching in high school in the fifth year before 
they are awarded the bachelor's degree in educa- 
tion and certified as qualified teachers by the 
Ministry of Education. Practical teaching is as- 
signed in the syllabus in the fourth year. It 
may also begin in the third year with a view 
to allotting more time in the final year for 
school practice. 

The required subjects for all departments of 
a teachers’ college are **Three People's Princi- 
ples”, ethics, Chinese, English, Chinese history, 
Chinese geography, natural science (physics, 
biology, chemistry, psychology, or geology) or 
mathematics, philosophy or logic, fundamental 
principles of education (including prufessional 
organizations of teachers), in the first year; 
Chinese, world history, social science (political 
Science, economics, or sociology), educational 
psychology, principles of secondary education, 
general methods of teaching, in the second 
year; special methods of teaching in the 
related field (including the study of. the sub- 
ject matter) in the third year and the fourth 
year; and teaching practice in the fourth year. 
It is obvious that much emphasis is laid on 


general education in the first two years. How- - 


ever, the whole course of ttaining puts no less 
stress on professional education and related 
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‘ acy, and the other is the further education @ 


e 
subjects in the teaching field. i 


Training of Teachers for Adult Educatiog 


VE 
x 





Adult education in Freg China has two maifj 
functions. One is the stamping out of illitem 


































the people éspecially for the promotion of ne 7 
tional consciousness, cultivation of the democrat | 
ic spirit, and furtherance of cooperating 
between the armed forces and the people in thm ~ 
cause of anti-Communism, Besides libraries} 
museums, art galleries, public playgrounds 
theatrical and artistic associations, and comm ¢ 
mittees for the promotion of the nation@ll 4 
language, there are continuation classes attac i hi 
to elementary schools for the benefit of tim a1 
underprivileged adults. The period of ed tie 
tion is from four to six months for the junigl Ja 
continuation classes, and from six months @m js] 
one year for the senior continuation classeall ¢x 
Before the removal of the Central Governm a da 
to Taiwan, several institutions, both provincig qu 
and national,*were established to train workenm of 
of social education who might teach adults @ tr, 
the same time. The course of training included ad: 
such professional subjects as principles of socit yes 
education, organization and. administration GM pr, 
social education, adult psychology, compar ir has 
adult education, methods of teaching adulli% gc 
and field work. On the other hand, as th by 
continuation classes are an integral ‘part of MM aw; 
elementary school, the elementary school te hs ot 
ers have the obligation to teach not hy way 
children but adults as_ well, Consequently Edu 
comprehensive course in social education fi for . 
prescribed in the curriculum for a noriilll Seco 
school. 4 Coll. 
i elem 
Audio-Visual Aids in Teaching | aig 
As‘a result of the improvements in met Sd insti 
of teaching made in recent years, audio-visuil 
aids are now extensively used for social ed a 
tion and school education. Exhibits, modzh 
maps, lantern slides, film strips, recording 
radios, and moving pictures are employed # 
learning -situations to attain the _ objectives ¢ Pe, 
Septem 
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the course of study and the curriculum. Sugges- 
tions are given for applying the audio-visual 
aids in various fields such as languages, social 
science, natural science, industria] arts, home 
economics, art, music, physical education, and 
vocational subjects. Teachers in training are 
also taught how to handle the sensory aids and 
how to make teacher-pupil-created materials. 


Employment of Trained T2achers and 
In-service Training 


In spite of the regulations governing the 
employment of teachers, ‘there are still not 
‘enough trained teachers for elementary and 
high schools. The main reasons for the shortage 
are as follows: (1) during the Japanese occupa- 
tion most of the teachers on this island were 
Japanese; and (2) after the retrocession of the 
island to China there has been an enormous 


expansion of schools particularly on the secon-— 


dry level. To meet the urgent need of 
qualified teachers, the provincial Department 
of Education has set up a number of emergency 
training classes attached to ncvrmal schools to 
admit senior high school graduates for one 
year's training. Readjustment of the training 
program of the Teachers’ College’ of Taiwan 
has been made so as to turn out more graduates 
each year. Good teachers are retained cither 
by increasing their salary or by granting special 
award of recognition. 

In-service training is mainly’ given in two 
Ways, First, the provincial Department of 
Education opens a summer school every year 
for elementary and secondary school teachers. 
Second, the normal schools and the Teachers’ 
College of Taiwan are authorized to supervise 
tlementary schools’ and secondary schools 
fespéctively. The supervisory activities of these 
institutions are of the nature of extension 


service and are deemed very fruitful. 


Exchange of Materials and Personnel 


At present only the Teachers’ College of 
Taiwan has initiated a project in cooperation 
with Pennsylvania State College of the United 
States for the promotion of industrial vocational 
education on this island. Materials and per- 
sonnel are being exchanged between these two 
educational institutions. In this connection, a _ 
word may be said: about the Educational 
Materials Centre which will soon be established 
by the Ministry of Education with the assist-. 
ance of FOA in Taiwan. The functions of 
this Centre shall be: (1) collection of text-books 
for elementary and high schools, courses of 
study, educational publications including books 
on education, magazines, periodicals, and books 
for children; (2) collection of audio-visual 
materials including films, film strips and - 
records; (3) exhibition of such educational 
materials, and (4) consultations and conferences. 

It seems to us that it wil be desirable for 
UNESCO or WCOTP (World Confederation of 
Organizations of the Teaching Profession) to have 
a division as a resource centre to work out 
lists of available materials for exchange and to 
send such lists from time to time to educational 
imstitutions in various countries. It is also ex- 
pected that UNESCO, if not WCOTP, will take 
the initiative in making arrangements for better 
exchange of personnel, both students and 
teachers. Finally, we are of the opinion that 
it will be desirable to have an International 
Centre for Education for International Under- 
standing in all educational institutions for the 
training of teachers. This International Centre 
may also help to promote the exchange of ma- 
terials and personnel. 








Overseas Chinese 


Evacuation from North Indo-China 


n the wake of the French withdrawal from 
i the Red River Delta, the Chinese Govern- 
has expedited the emergency evacuation of 
Chinese nationals in north Indo-China. In view 
of the limited airport facilities at Honoi, two 
CAT planes have been assigned to facilitate the 
evacuation of Chinese nationals from that city 
to Saigon. It is planned to airliit 200 Chinese 
nationals from Hanoi to Saigon every day. 
Some 2,000 overseas Chinese from the. Red 
River Delta have already arrived in Saigon and 
4,000 more have registered’ with the Chinese 
Consulate-General at Haoni requesting that they 
be sent to Taiwan. A ship is being sent by 
the Chinese Government to Haiphong to take 
the Chinese there to Saigon and other points 
of safety. . 

The evacuation of 2,500 Chinese asthenale 
from Mancay, a town on the northern border 
of Indo-China, was completed by the end of 
July, Half of 
while the rest, including the aged, women and 
children, were shipped to Haiphong by sea. 
They are being looked after by the Chinese 
Consulate at Haiphong for emergency accom- 
modation and transportation on the second leg 
of their flight to freedom. ~- 

Meanwhile, the Chinese. nationals 
Indo-China are doing their. best to assist the 
evacuation work. The sum of _ 1,000,000 
piastres has peen donated by the Chinese 
community and kept-in Saigon for emergency 


them went South on foot 


in south 


relief work. 


Fight against P.I. Retail Trade Law 


The Retail Trade Nationalization Act which 
was signed by President Magsaysay over two 
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- pointed out that the bill 
violation of the Philippine Constitution as will. 


months ago dealt a severe blow to the Chinese 
community in the Philippines. All quarters 
concerned hoped that there will be some remedy 
for it. 

Mr. Ramon M. Durano, chairman of the 
Industry and Commerce Committee of the Phi 
lippine House of Representatives, stated recently 
that a committee had been set up by Presiden 
Magsaysay to study the act ‘“‘with a view t 


correcting all the injustice and imperfection & 


embodied in it.’ Mr. Durano promised to do 
his best ‘*to introduce the necessary amené 


- ments to the law so that nothing that can be 


inferred as unfair to the Chinese and other 
aliens will remain in the act.” He further 
stated that his colleagues in Congress ‘‘did no 
mean to inflict any hardship on your countep 
men in passing the bill to nationalize our re 
tail trade. All of us are motivated by ‘Our 
great desire to. help our countrymen,” He 
stated that the Philippine people ‘still desir 
to make improvements on the Act so thatit 
the end the best interests of our countrymes| 
and yours will be served.”’ 


Meanwhile, Mr. Liu Wei-chiang arpealedil 


July 27 on behalf of the Chinese retail but 
ness dealers in the Philippines to the Philippine) 
Supreme Court for an injunction against 

application of the nationalization measure, 


as in defiance of international and tre 


obligations of the Philippines. oO 7 
Citing President Magsaysay’s recent de am dur; 


tion calling for better friendship with and m ft 
investment from foreign countries, Liu furtl 

stated that the Filipinization law is definitel 
President's policy. B 
Supreme Court @ 


not in line with the 
conclusion, he asked the 
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declare the nationalization law illegal and in- 
valid, 

Respondents in this case are Mr. Jaime 
Hernadez, Secretary of Finance, and Marcelino 
Sarmiento, Manila Treasurer, who are respon- 
sible for the enforcement of the retail trade 
The lawyer for Liu Wei- 
se chiang is Mr. Roman Ozacta, former Secretary 
ers @ for Justice and Justice of the Supreme Court. 
dy BH Ozeata asked the high tribunal to: 1) Issue an 

order of injunction prohibiting the Secretary 
the @ of Finance and the provincial and municipal 
hi B treasurers from implementing the law pending 
utly @ final decision of the court; 2) Declare the re- 
emt @ tail trade law “unconstitutional and void on 
(0 the ground that it infringes the provisions of 
ions @ the Charter of UN, namely, articles 1, 13 and 
» oH 55, which are against any discrimination; 3) 
end Order the city treasurer to issue a retail license 
. bt Bw Lao R. Ichong, whose application was turned 
thet HB down after the law had been passed. The 
thet H Supreme Court took action on the suit against 





pationalization law. 


| nt the retail trade nationalization law on August 
nt} B 3} by ordering the respondents: to answer the 
tt complaint. The Supreme Court is composed 
out ® of, it may be added, eleven Justices, and with 
HED the approval of cight of them, has the power 
lesitt B to declare the said law null and void. 


'Freedoin Tour of Anti-Red Ex-POWs 


A group of five anti-Communist ex-POWs, 
presenting the 14,000 ex-POWs repatriated 
ftom Korea early this year, left Taiwan by air 
om August 8 for the United States and Europe 
®aFreedom Tour. At a press conference 
before their depariure, the ex-POWs stated that 
the main purpose of their trip is to thank the 
itpresentatives of the 16 United Nations which 
Patticipated in the Korean War when they visit 
he United Nations organization in New York 
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it efforts they made to uphold the principle 
Me non-forcible repatriation. Another purpose 
Mm to tell the Chinese nationals living in foreign 
that the tyrannical rule of the Communists 


gurt Mills destroyed Chinese culture and reduced the 
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mainland to a land of oppression and that great 
progress has been made in Free China during 
the past five years. 

The group arrived at Honolulu on August 
10 and received a warm welcome from repre- 
sentatives of the.Chinese community. Acting 
as the interpreter for the group, Mr. Hu Hsu- 
‘kwang stated that their mission is . “to expose 
the evils of Communism and to thank the 
United States for being the champion of de- 
mocracy and the defender, of peace."" He fur- 
ther stated that the five members-of the group, 
four of whom were officers of the Red army, 
‘“‘want to tell the story of how middlions. of 
Chinese are facing certain death on the main- 
land.” 

The ex-POWs left for San Francisco.on Aug- 
ust 16 and will spend a month touring Ameri- 
can cities and making television, “radio and 
personal appearances. They hope to have an 
‘audience with Pres:dent Eisenhower and attend 
the AFL convention in Los Angeles and the 
American Legion covention in Washington 
before they leave for other countries. 


Study Plan for Overseas Students 


A special Commission on education for 
Chinese youths:in Southeast Asia has been set 
up under the Executive Yuan, with Premier 
O. K. Yui as its chairman. Members of the 
commission include Mr. Chang Chi yun, Minister 
of Education, Dr. George K. C. Yeh, Minister 
of Foreign Affairs, Dr. Cheng Yin-fun, Chair- 
man of the Overseas Affairs Commission, Mr. 
Mastin Wong, Secretary-General of CUSA, U. 
S. Ambassador Karl Rankin, and Mr. Joseph 
Brent, Chief of FOA Mutual Security Mission 
to China. The primary purpose of this plan 
is to encourage overs as Chinese youths to come 
to Free China for their advanced studies, 

It is estimated that a total of 1,300 overseas 
students from various areas abroad will be ad- 
mitted to the schools and colleges in Free China 
for the fall semester, of whom. 1,000 . will be 
admitted to the National Taiwan University, 
the Taiwan Teachers’ College, the Taiwan 
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College of Engineering, and the Taiwan Col- 
lege of Agricultute. The rest will enter Chien 
Kuo Middle School and the First Girls’ Middle 
School. f 

A sum of NT$8,670,000 has been appropiat- 
ed by CUSA and MSA to China as the first 
installment of a counterpart fund for the class- 
rooms, dormitories, staff quarters and addition- 
al equipment which will be urgently needed as 
a result of the increase in the enrollment. 


Entry of Students from Indo-China 


In order to enable overseas Chinese students 
from northern’ Indo-China to come to Free 
China to pursue advanced studies, the Overseas 
Affairs Commission recently announed that a 
set of provisional regulations governing the en- 
try of overseas Chinese from Indo-China had 
been approved by the Executive Yuan and would 
become effective’ immediately. Under these 
regulations, all Chinese middle school students 
and graduates in north Indo-China who wish 
to continue their studies in Free China may 
register with the Chinese consulate at Hanoi 
or Haiphong by producing their identification 
cards, scholastic records and six copies of pho- 
tographs for each applicant. The Chinese 
consulate will in turn have them forwarded 
to the Provincial Peace Preservation Head- 
quarters in Taiwan for their provisional entry 
permits. Entry permits have been granted to 
280 Chinese students in Indo-China on the rec- 
ommendation of the Chinese consulates at 
Hanoi and Haiphong. The Ministry of Educa- 
tion will see to it that all these students will 
be put into the proper classes in various schools 
and colleges upon their arrival in Taiwan. 


Thailand Chinese Leader Visited Taiwan 


Mr. Yun Chu-ting (Kosol Huntrakul), a 
leading- Chinese resident in Thailand, arrived 
in Taipei on July 29 from Bangkok via Thai 
Airways for consultation with government au- 
thorities. He was met at the airport by offi- 
cials of the Overseas Affairs Commission and 
his friends in Taipei. He stated at a press 
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conference that the overseas Chinese in Thailand 
are patriotic and determined to support Free 
China. Yun reported on the present conditions 
of the overseas Chinese in Thailand when he 
was granted an audience by President Chiang 
Kai-shek. He also called on a number of top. 
ranking government officials during his brief 









sojourn in Free China. 






Patriotic Chinese in Indonesia Praised 


The loyal and patriotic spirit displayed by 
the overseas Chinese in Indonesia despite: the 
difficult conditions confronting them was prais. 
ed by Premier O. K. Yui when he received 4 
group of nine overseas Chinese from Indonesia 
on July 23. Addressing the visiting group, the 
Premier said that the Government was deeply 
concerned over the situation of the oversea 
Chinese in Indonesia as Communist aggression 
was gradually spreading throughout Southeast 
Asia. While assuring the visiting Chinese that 
the Government would do its utmost to ensurt 
the safety and welfare of the overseas Chines 
in the Cammunist-threatened areas, he urged 
that they should throw all their weight behind 
the Government and the people in Free China 
to defeat the Communists on the mainland, 

The group was given an-audience by Presi 
dent Chiang Kai-shek on. August 6 and fy 
Vice-President Chen Cheng on the next day, 
On both occasions they presented ancient Ip 
donesian daggers on behalf of the 200,000 
Chinese in Indonesia in token of respect. Th 
visitors were later entertained by the Chines 
Mainland Relief Association at. a tea party 
where they donated NT$10,000 for relief work 
























: : \ 
Overseas Chinese Investors Association 


An Association of Overseas Chinese Investe 
in Taiwan will be formed to promote the #& 






with capital supplied by Chinese communiti 
abroad. During the past two years, over filt 
factories have already been moved to Taiwa 
from Hongkong, the Philippines, Singapore 
Thailand, And many more are coming to ti 
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iland § jsland under the present government policy. tionals, tabled a bill for overseas investment 
Free @ In an effort to encourage the influx to Taiwan in Taiwan with a view to according overseas 
itions § of both foreign and overseas Chinese capital, Chinese investors the same privileges as those 
en he @ the Chinese Government has, after the enact- of foreign investors. 

hiang § ment of the law on Investment by Foreign Na- 
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erseas Burnt Rice 
‘ession 


itheast Chen Yi ( Rit) of Wu (%) was known for his filial piety. 
e tha # ' His mother was especially fond ot the burnt rice that adhered to 
ensurt the sides of ‘the pot. Yi, then the chief secretary of the provin- 
cial government, used to equip himself with a sack in which he 
would store up all the burnt rice each time after he cooked, to be 


presented to his mother. Then Sun En (4B), the ‘rebel, 
started making inroads on the province. Chen Yi had to join the 


expeditionary forces against him. By that time Chen Yi had col-“% 
lected several pecks of burnt rice which he had no means of 
conveying home, so he had to carry it with him to war. The 
forces suffered defeat and the scattered soldiers running into moun- 
tains and swamps were mostly famished. Chen Yi alone survived 
because of his burnt rice. It was then generally regarded as gn 
example of divine reward for a filial son. 


From Shih Sho Hsin Yu (#3718) 





News from the Mainland 


Floods Cause Heavy Damage 


eports from official Chinese Communist 
IR sources and foreign travellers suggest that 
flood waters from the swollen Yangtze and 
Huai rivers may have caused widespread dam- 
age to rice and wheat crops, 

The Chinese Communist press and Peiping 
radio have given big publicity to the “‘people’s 
fight to hold the raging rivers.” But none of 
these reports has included any details of damage 
or the area affected. 

However, it is believed that a considerable 
part of the rice-rich belt extending through 
Hupei, Hunan and Kiangsi provinces is under 
water and that the wheat-growing areas a:ong 
the Huai.River have also suffered, 

The New China News Agency said that the 
entire Yangtze river basin had experienced 
‘the heaviest rainfall in 100 years."’ In the 
Wuhan area, the level of the river was “thigher 
than ever before.” 

The official Peiping People’s Daily called 
for “redoubled efforts to combat the rising 
flood waters of the Yangtze and Huai rivers.” 
It said there had been ‘round-the-clock opera- 
tions at the dykes to reinforce them against the 
onslaught of raging tides.” 

The report continued: ‘*The flood menace is 
still serious. Since June, the people of the 

- Yangtze and Huai rivers have been fighting the 
rising waters. All available manpower and 
material resources shou d be mobilized to prevent 
floods.” 

Most of the official Communist reports have 
stressed the part played by Communist recon- 
structed dykes in stemming the flood waters. 
The New China News Ag-ncy said the city of 
Hankow was “standing firm against a towering 
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river which has risen beyond the level record 
ed in 1931 when the city was submerged.” Bug 
other reports have given an entirely ‘——_ 


picture. 
The New China News Agency said the “Cen 


’ tral Food Ministry” had rushed large quantities 


of ric: from Southwest and Northeast Ching 
to the five provinces along the Yangtze and 
Huai rivers where rising waters had flooded 
“some low-lying areas.” 

The agency also reported that ‘flood victims” 
in Hunan, Hupei and Kiangsi provinces wert 
receiving ‘relief. supplies” from agricultural 
cooperatives and local Cagmmunist organizations 
and that the Central-South branch of the “Peo 
ple's Bank” had allocated about US$4,500,000 
for “flood relief.” 

Hankow had to receive *‘emerg:ncy supplies,” 
according to another report. Foreigners arriving 
in Hongkong from the mainland said that 
trains had been re-routed to bypass flooded areas, 
Indications that there has been at least some 
damage to crops have been contained in the 
most recent official cunemevours reports on the 
floods. 

One New China News Agency report saié 


‘farmers in the Hunan, Hupei, Kiangsu, Anhwei 


and Chekiang provinces had been supplied with 
seeds for late autumn ‘crops “to make good 
flood losses.” 

The Peiping People’s Daily reported that fac 
ers in tht hilly areas of Anhwei had been urgel 
to increase production by 10 per cent **to make 
up for what losses might have resulted from 
the flooding of the low-lying areas.’ Seriow 
flood damage to crops would be a serious blow 
to Communist hopes for good crops this yeah 

—(Ian Stewart, AAP-Reuter correspondent) © 
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Chinese Reds Lure Students 


In these times of world tension, it is easy 
to overlook the strenuous .efforts with which the 
Chines: Communists have tried to lure over- 
seas Chinese students to universities in various 
parts of the mainiand. Radio Canton announ- 
ced on July 23 that about 3,000 students had 
arrived in that city with the 
taining higher educatian and that 


intention of ob- 
1,000 had 
North 


already graduated from universities in 
China. : 
Radio Canton did not explain why the Pei- 


ping regime is so anxious to draw Chinese 
students from overseas. It is known,. however, 
that students from overseas are not required 
to pay any tuition fees or board and lodging 
charges. At the same time, all travelling facil- 
ities to colleges and universities are provided 
free. 

The reasons are obvious. For the past three 
years, the Chinese Reds have drawn altogether 
some 5,000 students from Malaya, Indonesia, the 
Philippines, Thailand, Hongkong, Macao. and 
While education is free, each 
HK350 a month as 
HK$250,000 or 


other piaces. 
student spends at least 


pocket money. This means 


‘more a month is remitted via Hongkong or 


direct to the mainland: 

Itecosts very little to maintain a university 
student. There is no cost for lodging, since 
all buildings and equipment were taken over 
from the previous administration, while there 
is little difference if the classrooms ho'd a few 
more students from overseas, The only ex- 
penses are for board, but the universities get 
tice free as taxation from the farmers. All that 
is supplied to the overseas students are vege- 
tables which comes to a mere HK$5 per month. 

Students from overseas have to spend at least 
HK$30 a month to buy the necessary food to 
make up. the deticiency. A well-to-do student 
May spend as much as HK$100 a- month for 
food and sundry expenses. 

Apart from utilizing the remittances, the 


Communist authorities are able to inductrinate 
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the young men and “women to become future 
party leaders. Another motive is to train the 
students from overseas in cloak-and-dagger 
work so that they may return to their places 
of origin as agents of the Peiping regime. In 
fact, hundr:ds of them are reported to have 
returned to the countries and colonies from which 
they came. ; 

These students are good as officer material, 
because they are of higher intelligence and 
be:ter physique. If mecessary, they can be 
transferred to the military academies to become 
officers in place of the present platoon and 
company commanders who come from the rural - 
areas. Modern warfare requir:s officers with 
university education and art least some training 
in natural science and mathematics. 

This summer, about 250 graduates from mid- 
dle schools in Hongkong have gone to Canton 
for enrolment in universities. Last year, the 
The sharp decrease 
people in ~ 


number was about 500. 
this year is due to the fact that 
Hongkong now know better the conditions on . 
the mainland than those in far away places 
who rely on the sweet promises of Communist 
propagandists and Communist newspapers. 
Universities on the mainland are short of 
equipment, especially in the engineering and 
medical courses, while most professors are re- 
quired to us text-books translated from Rus- 
sian into Chinese. The translation is hurriedly 
and poorly done, and it is a source of trouble 
both to students and faculty members: 
—(Hongkong Standard Editorial) 


Health of Mainland Students 


Since the Communist occupation of the 
Chinese mainland, the health of students, par- 
ticularly thos: studying in universities and 
colleges, has remained a serious prohlem—one 
for the solution of which the Communist au- 
thorities have been unable to make any head- 
way. 

On August 6, 1952, the Peiping authorities 
admitted that this issue was serious and hastily 
adopted and set in motion.a serics of measures 


37 











in an attempt to bring about a favorable 


change. 
Three years, have passed. since then, but 


Communist official newspapers continue to edi- 


torialize on the immediate need to solve this © 


serious problem, A striking example was the 
report in the Tientsin Daily News last year. 
that the most common ills among students were 
hervous disorders, liver trouble, lung diseases, 
heart trouble and malnutrition. Of the 3,500 
university and college students in Tientsin who 
underwent medical examinations, said the paper, 
some 3,000 students were affected by some kind 
* of sickness. 

The same vernacular newspaper further re- 
called that in the medical examination of some 
830 students studying in a certain institute of 
higher learning in Tientsin, 105 were suffer- 
ing from tuberculosis. Furthermore, added the 
paper, an estimated 30 per cent of the entire 
student body of the school in question were in 
bad health. 

A similar situation exists in other parts of 
the country. The Peiping Kwang Ming Daily 
News reported recently that in a _ well-known 
university in Shantung, the rate of tuberculosis 
had increased by five per cent in a two-year 
period. Other Communist newspapers also 
admitted that tuberculosis remained one of the 
commonest diseases among the students. 

According to informed sources, one of the 
major factors for the adverse health conditions 
prevailing in the schools was the lack of sani- 
tary living quarters and proper dict. The 
majority of students on the mainland now go 
through universities and colleges on so-called 
“people's subsidiary funds.’’ Unfortunately, the 
amount of money doled out to each student is 
never sufficient to keep pace with rising food 
prices. 

Living conditions are also deplorable. In a 
certain normal school in Central China, for 
example, some 50 students are cramped into a 
single small room with poor ventilation and 
lighting. As a result of the Communist policy 
to lure a greater number of studeuts to return 
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to the mainland for higher education, the pres 
ent plight of university and college studenty 
cannot be expected to be improved to any ap 
preciable extent. 







—(China Weekly) 






Red Activities in North Korea 


Since the conclusion of the Korean armistice, 
there has been increasing evidence that the 
Chinese Reds are strengthening their military 
position in North Korea rather than evacuating 
the “voluntary” forces from the war-devastated 









peninsula. 

According to official Communist information, 
vigorous efforts are being made by the ‘‘volus 
teer’” forces to rebuild miliary supply lines and 
to strengthen the logistic system behind the 
frontline in North Korea. 



























A 518-meter-long military bridge has bee f 
built on the Ta Tong River near Pyonyang i 
replace the large iron bridge which was wipe 
out by the American Air Force during th 7 
Korean hostilities. 5} 

The Red ‘volunteer’ forces started the build ? 
ing of the bridge immediately after the cease 
fire was announced. 

‘Nearly all the railroads in North Korea hay 
resumed regular services. More than 30 rail 
road stations and 308 railway bridges have been ly 
built. According to Li Chi-min, Polfticaly “ 
Commissar of the ‘‘Chinese Volunteer Forces,’ fel 
“this was achieved through the vigorous efforts du 
of the Chinese Railroad Squadrons.” | 

Despite the mounting’ rumors from South the 
Korea that Peiping had sent more troop reit * 
forcements to North Korea, the Chinese Com- con 
munist organs have neither denied nor confirma the 
any reports regarding troop movements. It wa Cor 
officially confirmed, however, that large quat eng 
tities of military supplies and equipment hav and 
been transported to North Korea since the true A 
was established. fro 

Rumors of Communist troop reinforcement aut! 
have prompted speculation that the Chines 
Reds might renew the war in Korea. Keet Kia 
observers, however, refuse to give credence @ 
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such speculation. They point out the strategic 
yalue of Korea lies in its geographic location 
whcih could be used militarily as a spring-board 
between the Asian continent and its adjacent 
island countries. But the peninsula is a dead 
end for Red China because it does not have a 
navy worthy of the name. The Chinese Reds 
can get nowhere from the spring-board with- 
out a navy. The prolonged Korean War cost 
the Chinese Reds millions of lives and huge 
sums of money. The war ended with the 
Chinese Communist regime almost nearing col- 
lapse. 

The strengthening of the log'stic system in 
North Korea is seen by these observers as some 
sort of defensive measure rather than offensive. 

One of the observers pointed out that the 
weakest link of the Chinese Communist ground 
forces in Korea was their supply system which 
was. without protection from the air. 

' The Chinese Reds, fully aware of their weak- 
ness, have tried to strengthen their supply 
system in North Korea during the ceasefire 
period. . 


—(Hongkong Standard) 


Recent Developments in Tibet 


The Communist authorities in Peiping recent- 
ly played up the third anniversary of the so- 
called *‘peaceful liberation of Tibet,” which 
fell on May 23 Jast and their ‘‘achievements”’ 
during the past three years. 

Competent observers who are familiar with 
the situation on the mainland point out that 
as far as Communist achievements in Tibet are 
concerned, the most noticeable progress is in 
the military field. In the past three years, 
Communist construction teams have been busily 
engaged in the improvement of the highway 
and aviation services. 

According to the latest available information 
from the mainland, the Communist military 
authorities have constructed, for military pur- 
poses, a number of airfields at Lhasa, Yatung, 
Kiangtze and Jigatse. As civil aviation has 
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not yet been developed, travellers between Lhasa 
and Peiping ase still using the route via Indai, 
Some airfields have reportedly been constructed 
in the mountains, but they have so far been a 
well-képt secret. 

Meanwhile, one of the more important high- 
ways constructed is that which stretches from _ 
Tatung, passing through Jigatse to , Ketake 
which runs parallel to the foot of the Himala- 
yan range. Communist plans are said to call 
for the extension of this road to Latak in , 
Tibet Minor. It is a highly strategic highway 
which may facilitate an advance on the Bengal 
plains. 

Another important road project is the Sikang- 
Tibet Highway, which has not yet been com- 
pleted. A highway which has also received 
great publicity is the Chinghai-Tibet Highway 
which, in. fact, is to consist of the middle link 
from Yushu in the north and Changtu in the 
south, a section of some 500 kilometers. 

In view of the special circumstances prevail- 
in Tibet, the Chinese Communist authorities 
have in the past three years pursued a policy 
of marked moderation in dealing with the local 
populace. They have often found it necessary 
to modify their measures of *‘reform"™ in order 
to pacify possible opposition elements among 
the masses in Tibet. 

For instance, the pet Communist measures 
of ‘land ?eform” have not yet been introduced. 
On a certain occasion, when the Tibetans refused 
to use the Communist notes, the Communist 
authorities saw fit to rush to this part of the 
country large quantities of silver dollars to meet 
local requirements. | 

In spite of the Communist concessions, how- 
ever, anti-Communist feelings among the Tibet- 
ans are on the uptrend, chiefly as a result 
of the serious shortage of food. The Tibetans 
blame the Communists for their predicament 
because of the large Communist food requisi- 
tioning in Tibetan territory for the upkeep of 
the Communist Army stationed there. 

—(Freedom Front) 











Cease-fire in Indo-China 


fter seven years and-seven months of 
A fighting, the Indo-China conflict was 
brought to an end. An avalanche of editorials 
in the Chinese press in Ta pei commented on 
the subject, regarding the Indo-China peace as 
a Communist victory and a severe blow to the 
free world and expressing the view that it may 
encourage the Communists to commit further 
aggression. 

Branding the Geneva settlement as appease- 
ment, the Central Daily News editorially stated 
on July 22 that ‘tit is a definite Communist 
victory. We should know by now that the Com- 
munist desire for expansion is insatiable. To 
satisfy one-desire would only bring forth new 
ones. The Indo-China peace will, therefore, 
not bring peace to the world but will only 
engulf the free world in greater and more 
serious troubles in fu:ure.” The stand taken 
by the United States throughout the Geneva 
Conference was highly lauded by the paper 
which said: ‘Her resolute and clear-cut stand 
in the present case will go a long way in 
reestablishing the faith and confidence of those 
countries in Southeast Asia which are facing 
the Communist menace. To alleviate their 
fears, it behooves the United States to promote 
a Southeast Asia Treaty Organizaticn com- 
parable to the North Atlantic Treaty Organiza- 
tion without further delay.” 

In another editorial on July -23, the same 
paper termedis “the Indo-China settlement 
a Far Eastern Munich 
the lack of unity among the 
countries.” *‘If peace could be won at. the 
sacrifice of a large slice of Indo-China territory 
and the 12,000,000 population,” continued the 


mainiy due _ to 
demggratic 
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paper, “it might be possible to justify the 
Geneva settlement. , The tragedy of the Ind ‘ 
China peace, however, is that it certainly 

not insure ‘peace in our time.’ On the com 
trary, it may well prove the beginning of am 
other aggression in the making.” The paper 
declared that ‘tthe free nations would do well 
to take this lesson to heart, close their ran ct 
and devise ways and meads to meet all poste 
ble new threats to world peace before it is t J 
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late.” 
*‘In spite of the assurance given by France s 
Premier Pierre Mendes-France that the truct! 
in Indo-China would be a ‘peace with honor; 
the Communists, in less than eight years, hagl 
won a lion’s share of Indo-China,” said | 
editorial by the independant Kung Lun Pao 
July 22. ‘However, the paper continued, “to 
France it may be the most ideal solution @ 
the problem under the existing circumstances, 
Despite the loss of half of Vietnam, the oth 4 
half is still intact.” The paper regarded the 
war in Indo-China as a continuation of th 
Korean War, by which it meant that the if 
tensificat‘on of the Inc’o-China War was @ 
result of the conclusion of the Korean War. 
‘‘Now that the Indo-China War has beef 
brought to an end,’ added the paper ‘*we have 
to watch carefully the next Communist mové 
Fhis does not mean, of course, that the cease 
fire in Indo-China makes a general war mé ¢ 
likely. In the immediate suture at -least, he 



























Communists may possibly step up their polity past 
ical offensive. They ate likely to try eveqm final 
means to seat the Peiping puppet regime in he beca 
United Nations. We have, therefore, to maitr latte 
tain a high degree of alertness and frustrate decl: 
this attempt of the Communists by every comm July 
ceivable means in cooperation with our allies’ Wart 
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In its editorial on July 22, the Chung Hua 
Jik Pao asserted that ‘‘both from the geogra- 
phical and military points of view, the portion 
‘of Indo-China that still remains tree is inde- 
fensible and will fall prey to the Communists 
in the course of time.” ‘Even if it were not 
taken by military conquest,” continued the pa- 
pets ‘it would ultimately fall into their hands 
through the general election set for 1956 as 
provided by the armistice agreement. With the 
greater part of the population norih of the 17th 
Parallel entirely at their mercy, the Commu- 
nists can easily influence the people in the 
south to vote in their favor by means of 
terrorism and propaganda tactics.” 

“The Indo-China truce is a complete sur- 
render, insted of a ‘peace with honor’ as.Mendes- 
France claimed,” declared the Combined Daily 
*‘It is,” the daily 


editorially on the same day. 
continued, ‘ipso facto, a great loss to the free 
world whose position has been rendered more 
vulnerable because of the selfishness and co- 
watdlincss of France.” In the opinion of the 
daily, ‘‘the truce in Indo-China has. caused the 
world situation to enter upon anew. phase. 
The Communists, fresh from their new diplo- 
matic victory, are likely to step up their 
political offensive by creating dissensions among 
the democratic countries.” ‘*The position of 
Free China,” predicted the paper, ‘‘will be 
But we need not be 
pessimistic about it. We have overcome many 
difficulties in the past and will pull. ourselves 
through this time as well.” 

“The results of the Indo-China War serve 
It teaches us as ynothing 


increasing y difficult. 


as a lesson to us. 


else can that dependence on others would only . 


bring about self-destruction. Having gone 
through untold sufferings and hardships in the 
past eight years, the Vietnamese people were 
finally sold down the river by France, simply 
because. they had too much confidence in the 
latter and too little confidence in themselves,” 
‘declared the Youth Daily in its editorial on 
July 22. The paper believed that with the hot 
war in Indo-China brought to an end, the Com- 
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munists would step up the cold war. Their 
main efforts in Asia would be to seat the 
Peiping puppet regime in the United Nations 
and to break up the anti-Communist alliance 
in Southeast Asia. ‘*The period of cold war,” 
continued the paper, “will possib'y be a short 
one. A new military adventure would then be 
launched again. The most likely objective 
would be either Thailand or Indonesia. But it 
does not mean that the Communists would not 
attack Taiwan, which is in fact also one of 
their important military targets. Thus we have 
to be on the alert and make all preparations 
for such an eventuality.” 

_In an editorial on July 21, the China News 
asserted that ‘the Indo-China peace is a clear 
sellout of the free V.etnam people and repre- 
sents ancther Western-fostered Communist vic- 
tory over the dwindling Asian land masses.” 
In doing so, the paper continued, “the free 
world is losing another round in the Asian 
bout and is pushing the Free Asians one step 
‘closer to the mercy of. Kremlin—publicized 
slogan **Asia for the (Communist) Asians.” 

Declaring that the partition of Indo-China is 
the greatest Communist victory since the fall 
of the Chinese mainland, the China Post, in 
its editorial on July 23, analyzed the economic 
aspects of the Communist conquest of Indo- 
China. ‘With the peninsula in their posses- 
sion,” the papsr pointed out, “the Communists 
can head for Thailand, Malaya, and other 
Southeast Asian countries by land. The con- 
quest of Southeast Asia would greatly’ add to 
the material resources of the Communist bloc.” 
Now that @ large portion of Indo-China iy 
under their control, continued the paper, ‘“‘it 
will not only ease the rice shortage of the 
Communist bloc but also enable them to obtain 
directly from the Southeast Asian countries 
large quantities of rubber, petroleum, tin, and 
other minerals. which are essential to arms 
production. Furthermore, it will neutralize the 
United Nations embargo on “the shipment of 
strategic materials .to the Communist bloc. 
Henceforth, they will be able to import as 





much as they want by land without fear of 
being intercepted by Allied forces on the sea.” 

In another article on the following day, the 
same paper termed the Indo-China truce ‘a 
humiliating defeat” of the democracies, which 
was brought about by the following factors. 
**The first is France's political instability, which 
has made it impossible ‘for any one of the 
some twenty Cabinets she has had since the 
end of World War II to ‘pursue a sustained 
policy with vigor and confidence. The second 
is Great Britain’s attitude of apathy and in- 
difference and desire to appease the Commu- 
nists with a view to obtaining more trade with 
the Russian satellites. The third is the United 
States’ failure to assert her world leadership in 
a more dynamic manner and her tendancy to 
attack too much importance to London’s atti- 


tude.” 


Welcome to the 


Advisory Economic Group 

In extending a warm welcome to the Eco- 
nomic Advisory Group to Free China, all the 
local vernaculars expressed the hope that Mr. 
Steffan and the members of his Group will 
give their frank expert opinion on the economic 
ills of Taiwan, so as to facilitate the indus- 
‘trialization of the country and other economic 
reforms. 

While conveying its hearty welcome to the 
Economic Advisory Group, the Central Daily 
News, in its editorial on August 10, indicated 
that *‘largely through the concerted efforts of 
the Government and people and the assistance 
rendered to us by the United States in the form 
of economic and military aid, Taiwan has be- 
come a strong anti-Communist bastion in the 
Far East and achieved a reasonable measure-of 
Progress in economic development.” ‘At a 
time when we are addressing ourselves assid- 
uously to the task of the industrialization of 
our country and the improvement of its eco- 
Momic system and administration,’ continued 
the paper, ‘“‘we are in need of whatever sugges- 
tions beneficial to our economic reconstruction 
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Mr. Steffan and the members of ‘his Group 
can give to us.” 
‘‘Despite the great stride that has been made 
in the past few years through the indefatigable 
efforts of our government and people,’ declared 
the Kung Lun Pao editorially on the same day, 
‘there is still much room for improvement, 
The members of the Economic Advisory Group, 
who are all distinguished authorities on eco 
nomic affairs in their own country, will hay 
much to offer to help us lay a sound economig 
foundation. In addition to placing at the 
disposal all facilities to help them carry of 
their work, we have to give them unbiased 
views and true facts so that they can make 
correct diagnosis of our economic ills.” 

Wishing the Economic Advisory Group the 
successful completion of its mission, the Com 
bined Daily, in a leading article on Augut 
10, said that the most urgent problems which 
beset our Government are how to balance the 
revenues and expenditures; how to balance im 
ternational receipts and payments; and howt 
balance production and consumption. ‘With 
their profound knowledge and experience,” con 
tinued the daily, we hope they can help w 
solve these problems and particularly work out 
a feasible program to coordinate U.S. military 
and economic aid to Free China.” However, it 
added, ‘*no amount of expert advice can be of 
any service to us unless we can make up ou 
mind to put it into practice.” 

Voicing the hope that “the visit of the mis 
sion composed of experts will bring about a 
overall economic reform which will further 
speed up the economic reforms of the island,’ 


\ the China Past stated editorially on August 3 


that through its own efforts and thanks to tht 
large amount of U. S. aid, **Free China managed 
to tide over all its economic and financial 
difficulties. During the past five years, a great 
stride has been miade along various lines.’ 
“‘Despite the rapid economic development,” the 
‘there are, however, still 


paper continued, 
many serious problems, among which are: how 
to utilize the land to the best advantage, how 
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to encourage foreign investment in Taiwan, 
and how to meet the increasing financial need 
with the limited resources of the island.” 


Asian Péoples: Anti-Communist League 


The Chinese Center of the Asian peoples’ 
Anti-Communist League, which was inaugurat- 
ed in Taipei on July 31, is a direct outcome of 
the Asian Peoples’ Anti-Communist Conference 
held at Chinhae in Korea in the middle of 
June. It was regarded by the local press as 
another milestone in the Free Asians’ struggle 
to stem the tide of Communist aggression and 
preserve their own freedom. 

“The very nature and composition of the 
Chinese Center of the Asian Peoples’ Anti- 
Communist League,” declared the Central 
Daily News in its editorial on July 31, “is 
unique in the anti-Communist history of Free 
China. It is the first anti-Communist organiza- 
tion which is nation-wide in scope and can claim 
among its members 365. organizations, includ- 
ing political parties, representative organs and 
civic bodies of all levels.” *“‘Among the Asiatic 
’ the paper continued, ‘the attitude 
toward Communism is divergent. There are 
some people who are staunchly against it, others 
who take a neutralist stand, and still others who 
have recognized the puppet regime in Peiping. 
For this reason, the cooperation among them 


countries,’ 


has not been as close as it should be. The 
immediate task for the League is to widen 
the basis of representation for the Second Asian 


Peoples’ Anti-Communist Conference, which is 
scheduled to take place at Taipei in October, 
so as to facilitate the formation of the Anti- 
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* 
Communist united front of- all Asiatic coun- 
tries.” 5 ‘ 
‘The formation of the Asian Peoples’ Anti- 
Communist League is an eloquent proof of the 
grow:ng consciousness on the part of the: peo- 


_ ple in Asia of the Communist menace, thus 


marking another milestone in the free Asians’ 
struggle against totalitarian Communism,’ as- 
serted the Hsin Sheng Pao editorially on July 
31. “To effectively combat Communism,” 
continued the paper, ‘‘calls for united efforts 
of alt antikCommunist Asiatic: countries and 
people. Communism, being a global organiza- 
tion, can only be met with the combined 
strength of all free countries and peoples,” 
Declaring that the mission which the Chinese 
Center of the Asian Peoples’ ‘Anti-Communist 
League undertakes is historic and vitally im- 
portant,” the Yousk Daily in an editorial on 
the same day stated that its most urgent prob- 
lems are threefold: to unify all the anti-Com- 
munist forces of the world; to expose to the 
world the treacherous designs of the Soviet im- 
perialists for world conquest; and to establish 
a united anti-Communist front.” But to attain 
the above-mentioned objectives, the paper con- ‘ 
tinued, **we have first of all to bring home to 
the people of the world a crucial but all-im- 
portant fact, i.c. all the troubles in Asia today 
have arisen from the fact that the Chinese 
mainland has fallen into the hands of the 
Communists. It is only through the liberation 
of the. mainland that we may hope to bring 


‘about the solution of the problems of Korea 


and Indo-China and the peace of the world.” 
‘ 





Foreign Press Opinion 


(1) After Geneva 


22, conceding that the armistice in Indo- 
China ‘tis being welcomed in all countries with 
satisfaction that the slaughter has ceased at 
last," commented: ‘But this formal peace has 
been bought by the free wor'd at a price which 
its principal architect, Premier Mend:s-France, 
himself characterizes as ‘cruel,’ and it holds 
out little hope for a cessation of the ‘cold war’ 
waged by the Communists. Rather the con- 
trary. For the Communists hail the armistice, 
-which puts 12,000,000 more people at least 
temporarily behind the Iron Curtain and raises 
Communist prestige in Asia, as a clear-cut 


ie New York Times in its editorial of July 


victory.” 

Pointing out that Geneva is in fact a symbol 
-of what can happen to a people in whom the 
willingess to fight for their salvation is not suffi- 
ciently pronounced, the paper stated: ‘*Many 
factors contributed to the prevalent apathy in 
free Indo-China, as illustrated by the failure 
of the draft, and the fanaticism of _ the 
Vietminh. For the latter was first armed 
by the United States against Japan, then by 


Japan against France, and finally by. Soviet. 


Russia and Communist China against the free 
world as a who'e, and French political and 
military failures did the rest. But the principle 
remains valid and applies especially to those 
Asian nations which, either because of fear or 
because of rosy illusions, persist in surrender- 
ing ground to the Communists. Indeed, one 
of the immediate dangers is that the Commu- 
nists will exploit Geneva to gather more victims 
of their fraudulent propaganda for ‘peaceful 
coexistence,’ which in Premier Malenkov's own 
words, calls for the ‘undermining’ of the free 
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nations with the issue of ‘colonialism’ and 4 1 
perialism’ as the explosive element.” z 
After mentioning that ‘The Southeast Asia 
defense alliance is still suffering from Americ . 
British differences as to timing,” the paper com 
cluded: ‘It must be hoped that this Purpose 
will be accomplished soon. For unless he 
Western Powers are able to counteract th 
impact of the Communist ‘victory’ by givin 
the Asian nations a new sense of security, they 
can scarcely count on Asian support. , 
cannot be defended without the Asians, whate 
our aid may be. And Asia is, in Communi 
eyes, the gateway to a conquest of Europe and 
the World.” - 4 
**The Communists have added 12,000,0 } 
Viet Namese,” editorialized the Scripps-Howatl 
Newspapers on July 21, *tand some of the 
richest rice land in Asia to their growing empire 
by the cease-fire agreement reached at Geneva 
and another war has been wrapped up without 
a single Russian casualty. Several years age 
when. Korea, Nationalist China and the Philip 
pines, wanted to organize an -anti-Communi 
alliance, and sought our encouragement, a 
Acheson, then Secretary of State, said the ides 
Later, he explained that If 


ry 
s 


a 


was ‘premature.’ 
was waiting for ‘the dust to settle,’ ‘ 
“Since that time the Reds have completed 
their conquest of the China mainland, The 
fought us to a standoff in Korea, and the 
have forced the French to say ‘uncle.’ The 
dust has settied enough for us to begin estimatl 
ing the damage. And with the Reds doub 
preparing for new adventures, the free natiomi 
of Asia still do not have a united front t 
still are eenpeneiiie to being knocked off ¢ 
at a time.” 
‘Back in 1938 when Britain a Frane 
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yielded to Hitler at Munich,” recalled editori- 
ally the Sale Lake Tribune the next day, “and 
gave away part of Czechoslovakia, Prime 
Minister Chamberlain and others were loud in 
their belief that ‘peace in our time’ was assured. 
The emptiness of such hopes was made tragi- 
cally clear a year later when the curtain went 
up on World War II. 

“Nobody today is as trustful, or as naive, as 
Chamberlain. And nobody can deny that there 
are ominous similarities between the Munich 
In both éases the 
lands and freedom of other people were traded 
away. In both cases one side yielded to force, 
although the French did fight the Asian Com- 
And in both cases the dicta- 
torship got only part of what it might eventu- 
ally expect. It is that eventuality which is 
frightening. 
great victory for the Communists. 


and Geneva agreements. 


munist first. 


The armistice in Indochina is a 
It is a 
terrible defeat for France and to Western pres- 
tige in Asia—a defeat which may be felt sooner 
or later in many parts of the world.” 

“There are some superficial bases for compari- 
son,” argued the Washington Post and Times- 
“Both 
reflected the unwillingness, or unprcparedness, 
of the Western Powers to take an effective 
stand. But there the similarity ends. There 
had been no fighting before Munich; the war 


Herald in its ed torial of the same date. 


in Indochina had gone on for seven and one half 
years. The most disreputable aspect of Munich 
was that it gave away territory of a self- 
governing nation—Csechoslovakia—that was not 
a party to the deal. In Indochina the Commu- 
Rist Vietminh controls,*the territory it has 
received, and morz; and although the Vietna- 
mese governinent took part at Geneva there is 
teal doubt as to the allegiance of the majority 
Incidentally, - it 
would be well for the Communists to remember, 
ifthe analogy with Munich is projected one 
step further, that the Western world went to 
war over Poland.” 

In offering another reason to explain why 
the Communists are calling off the war and to 


of the people pf Vietnam. 
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suggest that they will not be in a rush to 
renew it, the New York Wall Street Journal 
editorialized on the same day: ‘That reason 
is the United States. It is fashionable in some 
quarters to blister the Eisenhower Administra- 
tion for the alleged abject failure of its foreign 
policy theories, particularly the one that the 
way to deter aggression is to make known that 
the United States has the capacity for massive 
retaliation and will use it if necessary at its 
discretion. 

“We doubt if the Chinese Communists, who 
of course are at the heart of the Indo-China 
situation, regard this theory as such a failure. 
The prospect. that massive retaliation: might be 
used in and beyond Korea persuaded the Chinese 
Communists to mike a truce there. The pros- 
pect that the United States might retaliate 
massively in and beyond Indo-China may have 
helped d’spose the Chinese Communists to the 
present settlement ..... We merely note that the 
West’s defeat is not an unqualified Communist 
If Geneva was a Munich, it does not 
necessarily follow that its consequences will be 


victory. 


com parable.” 

*“‘The end of the fighting in Indo-China 
brings a new danger; editorialized the Balgi- 
more Sun on August 3, “tor, rather, a continua- 
tion of the same danger in a new and perilous 
form.. The Communists have now donned 
They 
have decided, for a while, to stop scaring people. 
They have adopted what Mr. Walter Bedell 


masks of mldness and reasonableness. 


Smith, Under Secretary of State, call a ‘soft 


line,” The soft line is perilous because some 
people in the free world, eager for peace and 
anxious to relax for a while after the tensions 
of Indo-China and Geneva, may mistake the 
show of softness for real softness, and fail to 
disc:rn the coldly, calculating eyes that peer 
from behind the mask.” 

With reference to the military protection for 
the weak states of Laos, Cambodia and South 
Viet Nam, through a regional security alliance 
and a program for easing economic dislocations 
in Southeast Asia as suggested by Mr. Smith, 
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the paper concluded: ‘*There is nothing very 
startling about this, except that the Under 
Secretary of State said-it and that it thus may 
be assumed to represent Administration think- 
ing. It is another drawing of the lines, broad 
but firm, of an Asian policy. Our lack of a 
basic Asian policy was one thing—among many 
others—that put the Communists in a position 
to. enter upon a dangerous phase of soft seduc- 
tion.” 

‘It is shocking that those who have the duty 
of upholding an empire,”” commented editorially 
the London Daily Express on July 21, ‘‘should 
have to acquiesce in the decision that is being 
forced on the French.” Pointing out that “Red 
China will advance hundreds of miles towards 
the borders of Siam and Burma as a result of 
the Geneva deal,” the paper maintained: ‘*The 
Communists are about to achieve their imme- 
diate objectives. The Red Rvver valley is in 
their power. With it will go important railway 
communications leading from the sea into South- 
ern China.”” Conceding that ‘‘This is a con- 
siderable triumph exacted from French military 
weakness,” the paper opined: ‘But France is 
not alone to blame. This is a defeat for all 
the democracies, a punishment on all of them 
for their unpreparedness and division.” 


(2) Plane Incidents off Hainan 


In its editorial of July 27, the New York 
Times had the following to say: ‘*American 
aircraft carriers were in the general area origin- 
ally on the high seas in the course of a ‘fair 
weather training’ operation, When Americans 
on acivilian British plane were shot down, and 
three of them killed, by the Chinese Commu- 
nists, an American plane, assisted by the French, 
made a rescue operation. The carriers were 
then sent into the area for further search and 
possible rescue, if there were other survivors 
of the passengers and crew of the British plane. 
Planes from those: carriers were attacked by 
Communist Chinese fighters. They shot back 
and two of the Red planes went down, 

**The point of the whole episode is obvious. 
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a legitimate territory are attacked they will, 


they certainly should, defend themselves, 


Admiral Stump has made this plain in 


orders to the Pacific Fleet, and his orders y il 


be approved by his fellow-countrymen. 
does not mean that we are making war 


Red China. It does mean that we do not nee 
to be defenseless and supine in the face of a caley 


lated arrogance. We have every reason’to def 
the ‘freedom of rescue.’”’ 
Stating that the Communist “explanatig 


that it was all a mistake, sounds a little thin} 


the paper went on to say: ‘But the apolog 





was accompanied by an offer. to ‘consider’ th 
question of indemnification, which was a lag 
concession in Peiping’s present frame of mi 
Obviously the Red Chinese hope to keep 


If American planes on a legitimate mission ig 































British mollified and to keep the America 
outraged in the hope of dividing their impor 
tant alliance.” 4 
‘“‘There are reasons to doubt whether he 
original assault on the British plane was ‘entirely 
accidental,’ ’’ editorialized the New York H. 
Tribune on the same day, ‘tas the Peki 
government claims. The air liner was cl 
marked, was not a combat type, and was follow 
ing a regular passenger flight pattern, out id 
Chinese territorial limits. The attack was ae 
made in one swift pass; the Communist pl 
pulled up on each side of the Passenger cral 
and then dropped back to pump bullets fre 
the rear. : 
‘‘As for the second incident, the Red Chineg 
were well aware that United States aricral 
carriers had been dispatched to the scenett 
conduct and protect rescue operations. Repoft 
edly Peking told the air line involved in th 
tragedy that any military planes sent on re cut 
missions would be shot down. This is very 
much as if a thug were to announce that ii 
had beaten up a victim by mistake but we : 
attack any policeman who came to administtl 
first aid. The actual firing by the Reds wa 
an open provocation to the United States, a 
to the callousness of the first offense.” 
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ission ig 
will, and 


In its editorial of the same date entitled 
“Murder in the South China Sea”, the New 


mselvenll york Daily News observed along the same line: 


| in hil wpespite Red China’s¢so sorry’ note to London 
ders will about the British airliner shot down Friday near 
Bs Hainan island by two Red Chinese fighter 
War OM@ plancs, we doubt that the murderous incident 
HOt need was the mistake Peiping says it was...... Nor 
f acaleull go we believe it was a mistake when Red 
o defend Chinese fighters attacked U.S. carrier planes on 
a search mission in the neighborhood of the 
lanationl Friday atrocity. We are delighted, though, 
le thin’ that our boys shot down two of the attackers 
apologm™ without casualties to themselves. The two in- 
der’ thi cidents look deliberate to us, and like parts of 
sa latgm Communist plan to badger the U.S. or Britain 
of mi or both for some carefully calculated purpose.” 
cep “There are always at Jeast two explanations 
mericawi™ of such an incident,” observed editorially the 
impor S¢, Louis Post-Dispatch on July 26. ‘It may 
represent a policy decision by the Communist 
ther th government involved to show an aggressive 
‘entireym front, for political reasons, at some ‘point of 
t Hera the Iron Curtain. Or it may be only the ex- 
Pekin pression of over-anxious militancy by some 
| Clear wigger-happy local commander. That the second 
; follow explanation applies here is strongly suggested 
outsi@™ by the Chinese apology and offer of indemnity 
was to Great Britain. Communists in general and 
t pl Chinese Communists in particular do not often 
cr Ci apologize so promptly and completely. In doing 
ts from so now they confess the stupidity and brutality 
of the attack.” ‘But whether ordered from 
Chine#l Peiping or not,” argued the Baltimore Sun 
aric editorially on the.same day, “‘the attack was a 
scene product of the Communist mind, fearful and 
Rep suspicious and with no regard for human life; 
d in and Peiping must be held responsib!e.” 
1 rescut In their editorials of July 28, while the Wall 
is veNl Street Journal warned: **Let us make no mistake 
that about it; the tinder box is still there, built of 
r we geography and circumstances, and ready by it 
mini lies the fuel to touch off a conflagration in 
-ds Asia,” the Cleveland Plain Dealer opined: 
3, added “The Red Chinese bullets:..... have probably 


done more to unite this country and to arouse 
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grave doubts in the minds of the British than 
anything which has happened since these two 
nations surrendered to expediency. The obvious 
lie that the air. liner was mistaken for a 
Nationalist Chinese bomber has infuriated all 
Americans, and even our British cousins have 
taken a decidedly dim view of the nation it had 
indicated it would eventually welcome into the 
United Nations.” 

The London Daily Express in its editorial of 
July 27, entitled ‘Bullets Don't Mix with 
Apologies”, declared that ‘*This is the ghastly 
sequel to the hopes and assurances of Geneva.” 
Pointing out that “tthe Reds do offer to ‘con- 
sider’ paying compensation,” the paper went on 
to say: **Yet no sooner is this disarming apology 
issued than yet another act of barbarity is com- 
mitted. This time it is the Americans who are 
attacked. These planes are .not defenceless, 


though, and the Chinese (Communists) get shot | 


down in the process.” After having paid a 
tribute to the Americans for their **tprompt and 


decisive response,” the paper opined: ‘Plainly 


the Chinese (Communists) are out to test the . 


American strength of purpose. They are trying 
to see how far they can go. And in so doing 
they expose the worth of their promises and 
apologies. What, then, should Britain's position 
be? She should stand frimly alongside her 
American ally. She should make it plain that 
she knows who are her friends and who are 
merely pretending to be.” 

While the London Daily Telegraph in its 
editorial of July 27, lamented that ‘‘in the light 
of the Chinese (Communist) Government's at- 
titude it is unfortunate that the American action 
in sending two aircraft carriers to afford fighter 
protection during rescue operations should have 
resulted in another shooting affair,” the 
Manchester Guardian editorialized on the same 
day: ‘Before barking at the Americans for 
their belligerence we should recall a few 
essential facts. First, no survivors of the British 
airliner shot down by the Chinese (Commu- 
nists) would have been saved if American 
aircraft had not come tothe rescue. Secondly, 
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after an incident in which the Chinese (Com- 
munist) air force had shown itself to be crim- 
inally cireless, to say the least, the United 
States authorities were right to provide fighter 
escorts for their slow rescue aircraft. To do 
otherwis: would have been folly. Thirdly, the 
two Chinese aircraft which were shot down 
probably did attack the American planes first.” 
‘There seems to be no end to the idiotic as- 
sumption,” editorialized the Spectator on July 
30, “that the Americans are always wrong and 
the Communists are always right, or to the 
sinister willingness of so many Labour MP's to 
play the Communists’ game of splitting the 
West, Let us at l:ast hope that the end to all 
that is now approaching, before the poison 
penetrates any further and still worse mistakes 
are made through a belief that there is more 
to be-gained by the appeasement of Commu- 
nists than there is’ by being patient with 
Amer'cans whose reactions in the face of bar- 
barism happen to be sharper than ours.” 
**Stating that “That is not to say that we 
have to start a war with (Communist) China 
right away,” the paper observed: ‘But it 
should be plain enough now that the road to 
be travelled is a long and hard one and that 
soft words alone are no substitute for firmness 
of purpose. The Communists employed both 
at Geneva and got what they wanted. Off 
Hainan this week they have used something 
else— murder in cold blood. They must somehow 
be shown that this barbarity will not be tolerat- 


x 


ed. So far the Americans have gone further to 
make that clear to them than we have.” 

The London weekly, The Economist, in its 
article entitled “‘Coexisting with Migs” on July 
31st, had the following to say: ‘The language 
of a Commun st government bears small relation 
to reality. The irresponsible kitling of men, wo 
men and children in a clearly marked British aig: 
liner on its regular mail rout: over the open sea ig 
described by Peking as a ‘regrettable accident’, 
When American aricraft were ordered to the 
area to search for survivors this was a ‘shameless 
act of aggression against the-Chinese people,” 

Pointing out that “it is a pleasant surprige 
nowadays to get any apology at all from 
totalitarian government: but it would be pleag) 
anter still if there were not such obvic , 
political motives for Peking’s politeness ™ 
Britain at this particular moment,” the journal 
declared: ‘It would be naive to imagine th 1 
this week's apology from Peking, wrapped , 
as it was in familiar anti-American progagan 
was anything but a tactic of the immediate! 
moment. ‘Peaceful co-existence’ wi'l remain’ 
mockery until civilian aircraft are able to go 
safely about their peaceful business near « 
frontiers of the Communist world. Until the 
one may be excused for looking askance é 
anyone in this country who, while find ng ey 
cuses for those who shoot down British ariliners, 
hastens to attack those who.come swiftly a d 
gallantly to the rescue of the sarvivors.”. | 


No Criticism 
Chung Hui (4¢@) had completed the writing of his discourse 
entitled Four Fundamentals (94%) and was eager to have it 


perused by Chi Kang (4€ jf). 


He placed the manuscripts in his 


bosom, but dared not present it to him, for fear of being ques- 
tioned and criticized. He threw it into the door from afar and 


quickly took to his heels. 


From Shih Sho Hsin Yu (2 737%) 
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FROM THE DANUBE TO THE YALU 
By Mark W. Clark. Harper and 
Brothers, New York, 1954. 

xii+369 pages. US$5.00. 


eneral Mark W. Clark's From the Danube 
dy to the Yulu is not simply a_ personal 
record of the author's services as American 
High Commissioner for Austria, as Secretary 
of State George C. Marsha'l’s deputy in Moscow 
on the negotiations for an Austrian peace treaty, 
as Commanding General of the U. S. Sixth 
Army with headquarters at the Presidio, San 
Francisco, and, finally, as Commander in Chief 
of the United Nations Forces fighting in Korea, 
but is also a treatise on the nature and character 
of International Communism and a critique of 
the Korean war and of American policy in the 
conduct of the war and towards Communist 
aggression in general. 


General Clark minces no words in describing 
the nature, conduct, and techniques af all 
Communists the world over, “‘Whether it was 
the Soviet High Commissioner Konev in 
Vienna," says our author, ‘*Gusey in Loxdon 
at the Deputy Foreign Ministers’ meeting, 
Vishinsky and Molotov at the 1947 Council of 
Foreign Ministers in Moscow or Nam II at 
Panmunjom, [ found.the Communists to be the 
same breed cf bandits.” (p. 4) General C.ark 


further tells his readers of his ‘conviction that - 


the Communist enemy is a voracious beast. 
The more he is given, the hungrier he becomes.” 
(pp. 4-5) Through years of experience, General 
Clark learnt ‘*that no matter ‘the color of the 
skin, the sound of the language or the place of 
the meeting, a Communist anywhere was just 
the same as every other Communist. That was 
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why some visitors to Korea surprised me. by 
being surprised that the North Korean ‘and 
Chinese Communists acted like Communists.” 
(p. 13) 

Having advanced the thesis that all Commu. 
nists are essentially alike, General Clark goes 
on to g ve us aclassic description of the Com- 
munist's heart and goal and functions in these 
striking words: 

**The face might look different and the tongue 
might sound diff:rent, but the heart was the 
same and the goal was the same. Konaev in 
Vienna and’ Nam II at Panmunjom were like 
illegitimate brothers, raised by the same mother 
to serve the same function for Communism. 
The function was to lie, cheat, kill if necessary, 
to cat away at the strength of the free world 
and add that much to the strength of the Com- 
munist world. The function was to advance 
step-by-step toward the day when the free world 
no longer would have the strength to hold out 
against Communism, the day when through 
fear, through exhaustion, through quarrels. 
among the Allies or through war itself, the 
free. world would fail and the Communists 
would inherit the earth.’’ (p. 13) 

In common with many far-sighted political 
and military leadsrs of the free world, General 
Clirk labors und r no illusion as to what the 
ultimate Communist objective is. He wisely 
observes that *‘whenever we dealt with Com- 
munists we were faced with Red determina- 
tion to dominate the world.” ‘This drive for 
world domination,” says he, ‘tmasquerades un- 
der various names—|liberty, liberation, freedom, 
independence, even nationalism. These Com- 
munist-used labels constitute a basic lie in the 
Red fabric of lies,.a fabric made up of the 
claim of tyrants that they fight for freedom, 
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the claim of oppressors that they struggle for 
liberation.” (p. 17) 

Given the duplicity, voracity, and bestiality 
of the Communists and their dogged determina- 
_ tion to drive for world domination, how should 
the free peoples and nations deal with such a 
menace? General Clark's answer to this question 
is unequivocal, for he emphatically declares: 
“I had had two years of head-knocking with 
the Russians to teach me what it is that Com- 
munists respect: FORCE,” (p. 3) ‘*I am _ con- 
vinced...that...they (the Soviets) respect nothing 
in the world except force.” (p. 4) Therefore, 


‘tthe best way to do business with the Com- = 


munists was with a big club.” (p. 94) Speak- 
ing in a similar vein, General Clark sums up 
his views on the prospects of a political con- 
ference with the Reds in Korea by saying, **The 
only effective persuasion is the big stick—and 
the announced willingness to use it.” (p. 327) 

The story of the Korean war as told by 
General Clark, third Commander in Chief of 
the United Nations Forces ‘fighting commu- 
nism’s second team,” as General Clark himself 
has put it (p. 69), is painful to read. By the 
time when General Clark took over from General 
Matthew B. Ridgway in May, 1952; it had become 
amply clear that “Sit was not our (American) 
government's policy to seek a military decision.” 
(p. 69) Consequently, ‘‘I was given neither the 
authority nor the military resources to achieve 
victory.” (p. 69) Perhaps it was because the 
United States ‘‘lacked the determination to 
win the war’ (p. 2) that she instituted ‘the 
self-imposed tactical restrictions which gave the 
enemy a sanctuary north of the Yalu.’’ (p, 3) 

General Clark, however, ‘*was in favor...of 
an all-out offensive to win the war” (p, 80)—an 
idea which was ‘“theartily endorsed” by General 
James A. Van Fleet and ‘tevery commander I 
conferred with in the Far East, whether Army, 
Navy or Air Force.”’ (p. 81}. The reason he 
gave for his personal belief that “the wisest 
long-range course for our country would be 
military victory over the Communists in Korea” 
(p. 271) is this: ‘This was the first time that 
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we had been pitted against the unscrupu a 


































a 

Communist foe in a shooting war anywhere n 
the world. In my mind it was essential for r a 
security of our nation and the free world ha t 
we defeat him decisively in this first testg si 
arms.” (pp. 81-82) But he was overruled Hm » 
Washington and could only lament, ‘At , be 
time while I was in the Far East could I hay fa 
launched successfully a large offensive.” (p. Of hi 

When President-Elect Eisenhower was t sti 
to carry out his election pledge of payingw@™ Ay 
visit to Korea to try to find a way to end th pa 
fighting, General Clark had prepared a listg th 
subjects he knew would be of interest Mi Th 
Ike. These included a detailed estimateg@™ Cl; 
the forces and plans required to obtai 1 Ar 
military victory in Korea if the new admin A. 
tration should decide to take such a court I 
In this, however, General Clark was ‘completa Wa 
disappointed. This 1s how he described ti don 
outcome of Ike's visit, ‘*To me,” says be in 
“the most significant thing about the visit am ed, 
the President-elect was that I never had th (p. 
opportunity to present this estimate for Ea to 
consideration. The question of how m ie wh 
would take to win the war was never raise&iy We 
(p- 233) Thus General Clark came to th wou 
conclusion: ‘Our government had decided ill We 
seek an armistice.” (p. 239) Bh sof 

In carrying out the instructions of tH reac 
American Government to sign the truce in J h actic 
1953, General Clark ‘gained the unenvialll Al 
distinction of being the first United States to G 
commander in history to sign an armistia™ perh 
without -victory.” (p. 1) He “suffered a deep 
of frustration...and more than suspected thata ing ; 
(the truce) all came under the headin a exer 
unfinished business,” (p. 1) In _ signing th ‘ing 
armistice, he knew that ‘‘it (the killing) iq posty 






not over —that the struggle against comm iis 
would not be over in my lifetime,” (p. # 
His verdict on the Korean war and the armist } 
is summed up in two sentences: ‘*We 0 
this skirmish (fought on the perimeter of @ 
free world) in that, for the first time, co 7 
nism failed in direct armed aggression ag os 
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another country. We lost in that the enemy 
remained undefeated and even more powerful 
and threatening than before.” (pp.295-297) On 
the strength and mood of the enemy after the 
signing of the truce, General Clark had this 
much to add: *‘...we left the enemy stronger, 
better trained than he was at the beginning 
and still poised, ready to strike again from 
his jump-off line of 1950. He was still arrogant, 
still throwing insults at the time of the 
Armistice and afterwards, and through his pro- 


paganda had convinced the Communist world | 


that he won a victory in Korea.” (p. 220) 
These are unpalatable truths for which General 
Clark and his great predecessor, General of the 
Army Douglas MacArthur, and General James 
A. Van Fleet cannot be held responsible. 

In dealing with the Communists after World 
War II, the free peoples and governments were 
dominated by fear. ‘*They feared in Austria 
in 1945,” says General Clark, ‘so they appeas- 
ed. They feared in Korea, so they appeased.” 
(p- 4) The free world had no positive policy 
to meet the Communist challenge. ‘*‘...every- 
where we improvised. We counterpunched, 
We waited, anxiously, to see what the Russians 
would do next. They led and we followed. 
We tried reason and logic with people who 
scoffed at such old-fashioned devices and who 
reacted to nothing but the pressure of forceful 
action.” (pp. 18-19) 

Above all, what caused the greatest anxiety 
to General Clark was ‘“‘the nagging fear...that 
perhaps Communists had wormed their way so 
keply into our government on both the work- 
ing and planning levels that they were able to 
exercise an inordinate degree of power in shap- 
ing the course of America in the dangerous 
postwar era.” (p. 11) In addition to instances 
of Communist infiltration into the U.S. Army, 
General Clark gives his readers‘an alarming 
Me cxample of strange happenings in the State 
Department when he says, “Two Secretaries of 
State, Byrnes and Marshall, had told me that 


mm their names were signed to some important 


i Messages to me without their knowledge.” (p. 
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11) Having had these experiences, General 
Clark ‘‘could not help wondering and worrying - 
whether we were faced with open enemies 
across the conference table and hidden enemies 
who sat with us in our most secret councils.” 
(p- 11) And the free world could not. help 
wondering and worrying with the d:stinguished 
general. 

For the sake of the record, it should. be 
pointed out in passing that General Clark had 
recommended ‘‘putting two divisions of Chiang 
Kai-shek’s Nationalist Chinese troops in the line 
against the Communists in Korea.” (p. 71) 
But this ‘recommendation for the use of 
China's troops was never answered by Wash- 
ington. It died by pocket veto.” (p, 71) 

Finally, General Clark's views on the symbolic 
value of a Free China and a Free America 
deserve to be more widely known to all freedom- 
loving peoples. ‘What the symbol of a Free 
Formosa (Free China) is to the oppressed psople 
of China, the symbol of a Free America is to 
the oppressed people around the world. That 
symbol is a major enemy of the Soviet Union 
and of world communism.” (pp. 214-215) 

. In addition to all those points selected for 
special commé€at in this review, General. Clark’s 
work also treats of a variety of other topics 
@uch as the POW issue, the character of Pres- 
ident Syngman Rhee, his attitude towards the 
Japanese, the strength and capabilitics of the 
ROK Army, the author’s views on the necessity 
and ddvantages of a 16-week basic infantry 
training for every soldier and on the nine-man 
infantry squad as the backbone of the United 
States Army, etc. The book is amply illustrated 
with a frontispiece and sixteen pages of 
photographs. Documents concerning the Korean 
armistice are reproduced in a 33-page appendix. 
Anyone who spends a couple days to follow, 
mentally, General Clark's itinerary from the 
Danube to the Yalu will have a better grasp 
of the titanic struggle that is still raging 
furiously between Communism and Democracy. 


DURHAM S&S, F. CHEN 








TREE CROPS 
By Prof. J. Russell Simith 
Devin-Adair Co., New York, 1954 
394 pp.+Index 


t is generally recognized that the major pur- 
i pose of forestry isto produce enough tiinber 
for our daily use and its minor pu‘pose is to 
develop the indirect beneficial influences of 
trees on the conservation of water and land. 
But foresters have frequently emphasized that 
its minor purpose is even more important than 
the major one, because forestry helps to protect 
agriculture. In other words, if there is no 
forest, agriculture would gradually come to an 
end. However, some people have joked on this 
point and say the foresters are amusing them- 
selves just like the Chinese proverb, ‘Old 
Wang sells his sweet melon, he shouts ‘It's’ 
sweet, and answers himself ‘It’s swect’.” It 
is so nice for a third person to. say something 
about the importance of land and soil. The 
author of “Tree Crops,’ Dr. J. Russell Smith, 
professor of economic geography, Columbia 
University, is not a forester, but he says, 
**Forest— —field—— plow——desert——that is 


the cycle of hills under the plow agriculture.” 


**Some pcople should not be allowed to sing 
‘My Country,’ they are destroying it too rapid? 
ly." He is a really patriotic man. After peo- 
ple have read Russell Smith’s “Tree Crops,” 
I believe they would no longer crack any jokes 
on foresters. 

Actually few of us are aware of the fact 
that we are living in a place only 18 inches 
from a big d sert. Only athin layer of surface 
soil is utilizable by human beings. Only forest 
trees have the ability of protecting it from be- 
ing washed away by running water alter heavy 








rains. Here in Taiwan we are facing the. pro 
lem of the competition for land betwee 
agriculture and forestry. In this extremely 
mountainous country wich ridiculously - stiff 
slopes and heavy rainfalls, forestry undoubt 
ought to play an important part, but ¢ 
farmers and agriculturists constantly claim tha 
they need to claim more land from the foreg! 
because of increases in the population, Foreste; 
have tried hard to persuade them that 
surplus population ought to go in to th 
industries, but even that will still take a long 
time, as our industries have not been f hf 
developed yet. So agriculture has automatic ! 
and unwisely penstrated into the forest 
made forest protection one of the more diffi h 













probl-ms awaiting solution, 

Land classification according to their slop 
percentage and utility value into agricultural 
land and forest land has long been an itp 
portant item of the forestry program. Due ” 
the land competition problem, clissification 
work has been delayed again and again. Now 
the suggestions recommended in the book 
‘Tree Crop” might be a good answ:r to 
tedious and troublesome problem, Whenever 
there is any diff cu'ty in drawing a sharp lite 
between agricultural and forest. land, put 4 
“Tree Crop” land zone between them as @ 
intermediate territory, since the “Tree Crop’ 
will serve the double purpdse of both agri¢ 
ture and forestry. Dr. J. Russell Smith fh 
travelled almost all over the world and 
especially full knowledge of the destructive 
conditions of north China. 
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Tree Crops is,a happy book bridging @ Cor 
gap between agriculture and forestry. i 
the 
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Speech Delivered by Vice President 
Chen Cheng .before the Editors’ 
Association, Taipei, August 9, 1954 



















to ft 
a lon am happy to be able to avail myself of the 
: fully teak to take part in the annual 
aticali™ general mecting of the Editors’ Association 
st anim today. In my previous contacts with you, it 
ifficuhi® was not often that I could get away from a 
discussicn of the, problems of war and peace. 
r slopm Today, I propose to share with you my personal 
cultura views concern‘ng these probleims. 
an im You will agree with me when say that the 
Duet majority of human beings have a love of ‘peace 
ficationg and a hatred of war. This is especially true 
Now inthe period following the Second World- War. 
book As a result of the ravages brought about by 
-o «thi war, human beings have developed an abhor- 
rene rence and a fear of war and a desire to avoid 
rp lim it. Unfortunately, the fear of war has been 
put used by the Soviet Communist bloc of nations 
as to further their designs for world conquest. 
Cre Following the conclusion of World War II, a 
gticukig number of democratic nations were inclined to- 
th hal wards the policy of appeasing the Soviet Com- 
rd munist bloc of nations and of overlooking their 
ve lasdm acts of aggression in the hope that by so doing, 
they might be able to exist in peace with the 
ng thm Communist aggressors. It is.nothing short of 





tragic that the good intentions on the part of 





the democracies have not only failed to bring 
peace to the world, but have, on the contrary, 
brought the world closer to the brink of another 
World War. 

One bitter lesson which we have learned from 
World War II is that wars are frequently brought 
about as a result of the military build-up of the 
aggressor who believes that viciory can be won 
with ease. The Second World War might never 
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have been fought if Hitler did not have .the 
means to start a war and if he was not con- 
fident of winning it. When Hitler came to 
power in 1933, he did not have the means to . 
start a war. However, the desire on the part 
of certain democratic na ions to avoid war at 
any cost gave Hitler the opportunity to build 
up his military strength. His acquisition of 
power eventually led to World War II, 

Another factor which led to the outbreak of 
the Second World War was the opportunistic 
attitude of the aggressor. All aggressors are 
opportunists. Hitler's invasion of Rhineland 
in 1936 was meant as atest. If Great Britain 
had acceded to the French request for joint 
action against aggression, Hitler would have . 
withdrawn his forces in quck orders The 
French request was turned down by Great 
Britain because the latter was anxious to preserve 
its pivotal position in Europe by playing 
Germany against France. His Rhineland gamble 
having paid off, Hitler proceeded to gubble up 
Austria, occupy Czechoslovakia and invade 
Poland, That was how the Second World War 
was started. 

From what had transpired during this period, 
we can see that in order to prevent’ war, the 
first thing we should do is to make it impos- 
sible for the aggressor to build up his strength 
for purposes of aggression. Secondly, we must 
act to thwart the opportunistic attempts of the 
aggressor. In the postwar period, unfortunately, 
certain democratic nations have bsen dealing 
with Soviet Russia the way they had dealt with 
Hitler. They not only take no action to prevent 
Soviet Russia from gaining in strength, but 
are actually encouraging the aggressor to pursue 
his aggressive designs. That such a line of 
action on the part of the democratic nations 














will not prevent the outbreak of another World 
War should be obvious to all. 

Is there any way by which an atomic war 
may be averted? I believe there is, but only 
if we take the following lines of action: 

First, it is essential that we abandon the 
illusion that it is possible to co-exist with the 
Soviet Communist bloc of nations. The 
democracies must come to realize that the very 
existence of Communism requires the liquida- 
tion by various means of the ideas of democracy 
and freedom and the system under which they 
thrive. Otherwise, Communism would have no 
reason for its being and no room for develop- 
ment. The relationship between Communism 
and Democracy is like that between water and 
fire. The struggle between the two will in- 
evitably result in the destruction of one and the 
survival of the other. The terms **peace” and 
**co-existence’’ which the enemy is so fond of 
brandishing are no more than poisonous drugs 
with which to paralyze the democratic nations. 
That the democratic nations have allowed them- 
selves to be paralyzed by their enemy is. due 
to the fact that they have yet to realize the 
utter impossibility of co-existing in peace with 
the Communists. This, it appears to me, is 
as p'ain as day, and yet, it is a truth which 
will profoundly affect the fate of the entire 
humankind. 

Communism is aggressive by nature. It 
thrives on war. It cannot exist except by 
resorting to aggression. For that reason, to 
hope that Soviet Russia would abandon its 
aggressive designs is like hoping that Soviet 
Russia would cut its own throat. What I have 
said is fully substantiated by what has. actually 
transpired. When the Chinese mainland fell 
into Communist hands, the democratic nations 
said ‘*This far and no further.’’ What has 
actually happened? The Chinese Communists 
invaded South Korea. When the Korean truce 
was signed, the democracies again warned them 
against taking aggressive action in Vietnam. 
This warning has not deterred them from gobbl- 
ing up half of Vietnam. From the above, it 
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is obvious that Communist aggression can 

be stopped by words and expressions of gog 
will. It can only be met with force and actioy 

Secondly, it is necessary that we should 

positive action against the enemy and that 
wrest the initiative from him. The danger g 
war is in direct ratio to the strength of he 
enemy. In other words, the stronger the enemj 
the greater is the danger of war. An ato nic 
war will break out the moment the enemy i 


‘convinced of his ability to win a war against 


democracies. According to the same reasoning 
the weaker the enemy, the less is the dang 
of war. And when the strength of the enem 
has been reduced to zero, the danger of wa 
will be reduced to the minimum. 4 
Today, the strength of the enemy is not a 
behind that of the democracies. Under sug 
circumstances, two alternative courses of actiay 
are open to the democracies in dealing with th 
aggressor. One thing the democracies can ! 
is to deal the enemy d crucial blow while thg 
still enjoy a superiority in atomic weapons ove 
the enemy. However, judging from what we cal 
see, it is clear that the democracies have neitl . 
the courage nor the determination to adopt sud 
a course of action. The other alternative is fm 
the democracies to maintain their superior 
in atomic weapons over the enemy and to hi 
the enemy where it is most vulnerable 
conventional weapons so that the enemy mi 
be gradually weakened. Obviously, such # 
course of action may lead to small wars ont 
local scale, but such wars may reduce 
chances of an atomic war on.a global scale. | 
It has been generally recognized that 
current strategy of the Communists is to sw 
stitute localized wars for a general war, tos b 
stitute many small wars for one all-out | 
to achieve total victory through the accumule 
tion of a number of lesser triumphs. W ile 
it would be to the interest of the free worl 
to have the issue settled. once for all, there is 
little that the free world can do to prevent If 
ternational Communism from provoking sud 
localized little wars. International Communi 
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expects to dissipate through such a strategy the | 


strength of the free world; but the game may 
be played by both sides. The free world may 
also, through the same strategy, waste enemy 
strength and ward off the threat of an atomic 
war. The essential military principle involved 
here is to take and retain the initiative. Passive 
domestic defense must yield precedence to active 
external attack. Rather than waiting passively 
for the enemy to assume the initiative in the 
choice of time and locale to attack us, it will 
be to the interest of the free world to take the 
initiative in choosing the time and _ locale of 
attack. Rather than waiting for the enemy to 
ignite the conflagration of war in our midst, 
it would.be to the interest of the free world to 
start the fire burning behind the Iron Curtain. 
Let them be burnt; keep them busy; watch 
them disintegrate! 

Thirdly, let us cultivate the consciousness of 
our common fate and consolidate the will to 
joint action. 

International Communism is a strong entity 
for aggression, able to act through a unified 
organization, under one master plan and to- 
wards one single goal. The democracies on the 
other hand cannot forget entirely about their 
separate national interests. There may still be 
some countries in the free world which would 
not refuse to take advantage of given situations 
to promote their own national interest. Such 
a deplorable situation obtains in the free world 
not only internationally, but also among in- 
terest-groups within a nation. The most im- 
portant way to cultivate the consciousness of 
our common fate and to consolidate the will 
to joint action, whether internationally or 
domestically, is to set the concept of anti-Com- 
munism as the common criterion for measuring 
our moral calibre and actions. If this is done, 
we shall know clearly who are our friends and 
who are our enemies. ,If this is done, we shall 


be able to distinguish \right from wrong. If 
this is done, we shall have one will; our action 
will be unified and our organization will be 
consolidated. 
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Under this concept, it is my conviction that 
the democratic countries must outlaw the Com- 
munists and refuse to protect the freedom of 
those whose aim is to destroy freedom altoge- 
ther. It is my further conviction that not only 
must the puppet Peiping Communist regime 
be refused admission into U.N. membership, 
but that Soviet Russia and her satellite states 
must also be deprived of U.N. membership. 
It is paradoxical to see the free world negotiat- 
ing with confirmed aggressors on how to prevent , 
aggression and to plot plans with the legions 
of Mars on how to avoid war. It is to be hoped 
that the U.N. will not repeat the history of the 
League of Nations. Should that hope be shat- 
tered, it would not only be the tragic end of 
the U.N., it would also spell the doom of 
humanity the world over. 

Spirit is the source of all power. This, ex- 
actly, is what the-free world lacks today. The 
spiritual force not only includes the will and 
the determination to fight Communism; it in- 
cludes also positive faith in human equality and 
human justice. It must not be supposed that 
it is possible to save oneself by sacrificing 
others; nor must-it be supposed that peace can 
be bought at the sacrifice of justice. The 
greater the injuries inflicted on one’s friends, 
the greater would be the threat to one’s own 
security. The more is justice held in scorn, the 
less will be the chance for peace. It was 
thought at one time that peace could be had 
by sacrificing the Chinese mainland to Interna. 
tional Communism. What results do we see? 
It is now thought by some countries that peace 
can be bought by sacrificing the northern half 
of Vietnam, I declare categorically that the 
partition of Vietnam will bring in its wake 
greater calamities to the free world. ‘It is the 
obligation of each and every state to cultivate 
its own spiritual force, but it is incumbent 
upon the stronger states to give to the free 
world the greater spiritual impetus. - 

Recent history should teach us that true 
comradeship cannot be forged through conces- 
sions and compromises. Real stre:gth is pro- 
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duced by. determined leaderhip and positive 
action. Appeasement is not dea! because there 
are still some who think that peace can be 


bought through concessions. On'y through its 


not being quoted on the exchenge at all will 
the shares of appeasement be entirely valueless. 
Some states are still fence-sitiring because they 
themselves are lacking in strength and they 
lack sufficient faith in the strength of the dem- 
ocratic front.. Were the free world to demon- 
strate unequivocal, positive and determined lead- 
ership, .such fence-sitters will turn from fear to 
courage, from doubt to belief. 
Lenin said long ago that the shortest route to 
Europe from Moscow was through Peiping and 
Calcu:ta. The fate of Asia, the fate of Europ: and 
the fate of mankind is indivisible. The arsenal 
from which Soviet Russia draws arms for its ag- 
gression in Asia is the Chinese mainland. So long 
as the Chinese mainland is under enemy occupa- 
tion, there can be no szcurity for the rest of Asia. 
When the whole of Asia falls behind the Iron 
Curtain, there can be no security for Europe 
or America. To defend Asia, it is necessary 
to consolidate and develop the potential strength 
of Korea, Japan and the Republic of China. 
It is further necessary to destroy the control of 
International Communism over the Chinese 
mainland. Failing these two steps, all efforts 
of the free world in Asia will be in vain. The 
tentacles of Communism have reached into the 
Pacific. Until we clear the Chinese mainland 
of Communists, until we succeed in wiping out 
Commun’‘sts from their mainland base, the 
Pacific Ocean can never be realiv pacific. 
Asians must consciously and collectively work 
for their own salvation. Asian countries must 
recognize clearly their common enemy and realize 
fundamentally their common crisis. They must 
forget entirely past grievances and historical 
injuries and cast aside mutual suspicion. They 
must cooperate in sincerity and act single- 
heartedly together. It is only on the basis of 
conscious and collective action on the part of 
the Asians that we may expect our Western 
friends to accord us further aid and support. 
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Our counter-attack against the mainland wilf 
not cause a world war. Should Soviet Russig 
think that a World War would be to he 
advantage, she would not have hesitated to start 
one of h:r accord. We shall not need the help 
of our Western friends in manpower — there 
will be no sacrifice of young manhood from 
our Western friends. We shall need the spiritu. 
al support and economic ‘aid of our friendly 
states. Our counter-attack will be an effort to 
land on our own soil, and there, with the 
common sirength of ourselves and our com. 
patriots on the mainland, we shall vanquish 
our common foe. The longer we fight on the 
mainland, the stronger we shall be. 

In conclusion, may I point: out that effort 
and harves: are always in positive ratio. Our 
harvest of tomorrow depends upon our effort 
today. Woe to us if we should pin our hope 
for the restoration of the mainland on any 
World War. Quite the contrary, we must seek 
to resolve the world crisis through the restora 
tion of our mainland, The road will be devious 
and full of pitfalls. We cannot rest on what 
we have; we cannot live under illusions. 
We must give our all to achieve salvation for 
ourselves and thereby contribute to the salvation 
of mankind. 


Statement by Dr. C. L. Hsia before the 
Economic and Social Council on the 
World Economic Situation and 
Related Subjects, July 9,:1954 


1. The World Econcmic S:tuation 

y review will begin with the U.S.A 
wi Being the world’s largest importer, a 
well as the worlds largest exporter, the U.S.A) 
occupies a pivotal economic position among the 
free nations. Prosperity and depression in the 
U.S.A. are bound to spill over its own bound 
aries into other countries. The free nations 


in formulating their economic pol cies, cannot 
but take into account the economic situatio# 
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in the U.S.A.. and evaluate as best they can its 
possible impacts on them. The day be‘ore 
yesterday, Mr. Hotchkis, the 
delegate from the U.S.A., has given us a 
brilliant account of the economic prospects of 
I shall discuss the same subject 


distinguished 


his country. 
from the point of view of an outsider. 

Recent economic trends in the U.S.A. have 
given the outside world some cause for concern 
‘and much material for speculation, As Mr. 
Hotchkis has mentioned, over a nine-month 
period ended last March, the gross national 
product of the U.S.A, declined some 4% while 
the rate of unemployment increased from 1.8% 
in October 1953 to 5.8% in February 1954. 
As is already well-known, the economic con- 
traction in the U.S.A. was primarily the result 
of the liquidation of inventories and the reduc- 
tions in fede;al expenditures. Added to these 
was the slightly unfavourable turn taken at q 
later stage by investments in fixed capital. 

Things 
planners inthe outside world naturally won- 
dered whether in their deliberations they should 


leing what they were, economic 


anticipate a speedy economic recovery in the 
U.S.A. or on the contrary they should anticipate 
a further deterioration in its economic condi- 
tions. Some took a rather gloomy view of the 
situation and went so far as to advocate an ex- 
pansion Of East-West trade as a remedy. But 
we were counselled for optimism by spokesmen 
of the U.S.A., including its distinguished 
fepresentative in this Council. 

From the standpoint of an outside country, 
my delegation is inclined to accept the optim- 
istic view of the U.S.A. If the events of the 
last few months point to any moral at all, it 
is that contractive economic tendencies in the 
U.S.A. would constitute a threat to the economic 
Mability of the outside world only when a 
Qumber of unlikely conditions are fulfilled. 
The first of these unlikely conditions is that 
economic conditions in the U.S.A. would cona- 
tinue to deteriorate. All indications are to the 
contrary. As we were told by the distinguished 
delegate from the U.S.A., the recent economic 
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contraction in the U.S.A. has been moderate 
and is being halted. Ths essential facts in the 
situation may be briefly summarised. Begin- 
ning from -April 1954, unemployment in the 
U.S.A. had levelled off if not actually declined. 
Disinvestments in inventories have spent much 
of their force and their speed has already slowed 
down.. The fall in federal expenditures is being 
offset, at least partially, by increased spendings 
on the State and the local levels. - Business , 
confidence is reported to be high. Cunsump- 
tion has been maintained at a high level, thanks 
to tax reductions anJ social security payments, 
and is showing signs of increasing. Reinforc- 
ing these tendencies is the record expansion in 
In short, 
the U.S. economy is basically healthy. 

The second un'ikely condi ion is that the 
U.S. Government will be powerless in the face 


housing. projects and construction. 


of any depression which may develop. This 
cannot be the case, So far the U.S, Govern- 
ment has only taken a few preliminary steps 
to expedite economic recovery, such as open 
operations by the Federal Reserve 
System, the lowering of reserve requirements 
and reductions in excess profit, income and 
Mr. Hotchkis has revealed that 
his Government has even more effective anti- 
We believe 
that it is within the power of the U.S. Govern- 


market 


excise taxes. 
depression measures up iis slesves. 


ment to turn the tide if a major depression 
actually develops. 

We need not be alarmed by any economic 
conrraction in the U.S.A. until a third factor 
is present, namely, that the outside world is 
actually being adversely affected. . Economie 
contraction in the U.S.A. did in fact lead toa 
falling off in U.S. imports. U.S. imports ia 
the first quarter of 1954 was some 109 lower 
as compared with the same period last year. 
We have some information concerning. the 


‘impact of this fall in U,S. imports on Western 


Europe. As pointed out by the New York 
Times of May 22, 1954, this decline in U.S, 
imports has mer:'y brought about a decline of 
about the same proportions in the exports of 
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Western European countries and their depen- 
dencies, not 20 or 30% as most European 
economists had expected. More fortunate still, 
the chain of adverse reactions ended there and 
then. In April U.S. imports have again begun 
to climb upwards and whilst they were down 
prices and production in Western Europe did 
mot seem to have been affected to any extent. 
Neither was there any intensification of import 
control in Europe: indeed the actual tendency 
was rather the other way round, 

For the economic contraction in the U.S.A. to 
be detrimental to the outside world we must fur- 
ther assume that the U.S.A. could do nothing 
to stem the spread of a depression overseas and 
it spreads, the outside world is 
Again, neither assump- 


that, when 
unable to combat it. 
tion is likely to become true. 

_ Hence, a series of events must happen be- 
fore an economic contraction in the U.S.A. can 
do definite harm to the outside world. [t is 
unlikely that these events will all occur and 
get out of hand. As an outside country, we 
feel it safe, for reasons just outlined, to assume 
that the U.S. economy will continue its pros- 
perity and stability. The contrary assumption 
that the U.S. economy 1s heading for complete 
collapse is not justifiable and may adversely 
affect business confidence both in the U.S.A, 
and in the Free World as a whole. 

I have touched in passing upon prices and 
production in Western Europe. I now turn to 
the problem of Westz:rn Europe's external pay- 
ments. During the past year the improvement 
was-even more remarkable here than in other 
economic sectors. 

To judge from the analysis given on p.102 
of the World Economic Report, Europe's pay- 
ments balance was favourable in 1953. ‘Though 
the trade balance was still unfavourable, the 
trade deficit was more than offset by the surplus 
on service accounts. 
chronic dollar deadlock shows the first sign of 
lifting in many years. In 1953 Westerm Europe 
and its dependencies had an overall payments 
surplus of $1 billion with the U.S.A. This 
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What was more, the’ 











together with U.S. Government credits and 























































grants boosted the monetary reserves of Western @ rf 
Europe by more than 2 billions in 1953, @ 1 
About half the dollar surplus and the increase’ : 
in the monetary reserves were acquired by the al 
sterling bloc; the other half went to other @ si 
countries in Continental Europe. i w 
The payments position of Western Europe § pr 
has been strengthened to’such an extent that @ in 
for once the dollar problem disappears making 
the resumption of convertibility no longer a ™ me 
pious hope but a possibility under serious @ the 
consideration. | trie 
I now turn to the under-developed countries, " 
The central economic objective of these countries, me 
an objective originally formulated by ECLA, is tior 
to increase the proportion which investment § tion 
bears to the national income. This can be prit 
done in one of the following five ways, ora # tol 
e@ombination of them:— : T 
1. An increase in the rate of savings. cour 
2. Government expenditures for consumption % Mex 
purposes to. be cut down or prevented ~ By 
from rising in equal proportion to the™ of G 
national income. ~& possi 
3. The physical volume of exports to increase happ 
more than in proportion to the national ™ and « 
income. @ were 
4. Improvements in the terms of trade. “9% burde 
5. Inflow of foreign capital. The 
On the basis of such statistics as are set oul M™ quires 
in the World Economic Report 1952-53, which crease 
statistics are admittedly inadequate, let us seem of the 
how these conditions turned out in practice #@ afe se 
the under-developed countries. o§ to the 
I shall begin with the first method for in physic; 
creasing the ratio of investments to the natiom— produc 
al income, namely, the increase in the rate f gy x 
savings or the decrease in the rate of consump More t! 
tion. OB As can 
It is shown on page 59 and page 61 of the® gions 
World Economic Report that in selected om Thus w 
American countries, private consumption Which j 
savings remained a fairly constant proporti@®[§ @ ecor 
of the gross national product each year 1M creased 
1950 to 1952. ; # 2ational 
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In India, as indicated on. page 69, savings 
rose relative to the national product in both 









































n 
3, 1952 and 1953. ‘ 
sc” _In Japan, which is not usually considered as 
he an economically under-developed country, the 
er. situation was a mixed one. The rise in savings 
was relatively greater than the gross national 
pe product in 1953; but the reverse was the case 
at | in 1952. 
ng Thus our first condition for increasing invest- 
s ment, namely, the condition of an increase in 
us the rate of savings, is obtained in some coun- 
tries but not in others. — 
es. The second condition for increasing invest- 
es, ment, the condition that Government consump- 
, is tion expenditures occupy a decreasing propor- 
ent M tion of the national income, is fulfilled in most 
be primary producing countries not all of which 
ra to be sure are under-developed countries. 
This was true of selected Latin American 
countries including Brazil, Chile, Cuba and 
ion | Mexico; it was also true of India. 
ted But similar reductions in the relative shares 
the B® of Government expenditures were not always 
possible with countries whose national income 
east happened to show a decrease, such as Argentina 
onal @ and certain countries in the Far East. Neither 
were such reductions possible with countries 
burdened with heavy defense commitments. 
The third condition for capital formation re- 
out quires that the physical volume of exports in- 
hich @ Crease more than in proportion to the growth 
. ge of the. national income.. The quantum data 
ec in afe set out in table 55, page 119. From 1950 
'@ tothe first half of 1953, the growth of the 
; i Physical quantity of exports of the primary 
tiohm™ Producing countries as a whole was around 
te dim 11% which was about the same as, but not 
ump More than, the growth in their national income. 
@ As can be expected, the fortunes of the various’ 
£ the tgions differed markedly from one another. 
Lat Thus while the quantum of exports of Canada, 
gal which is a primary producing, but by no means 
yrtiga @2 economically under-developed country, in- 
fro@™ creased by about the same proportion as its 


Mational income, the volume of exports from 
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Latin America actually decreased over the period, 
during which the gross national product of 
Latin American countries as‘a whole showed 
striking increases. The same may also be true 
of primary producing countries in the Far 
East. 

The fourth condition for increasing invest- 
ment is an improvement in the terms of trade. 

The export unit values and the import unit 
values of primary producing countries, which 
again are not all of them under-developed 
countries, are given on page 81 of the World 
Economic Report. 

Using 1950 as the base, the terms of trade 
of the primary producing countries as a whole 
for the first halves of 1950, 1951,.1952 and 1953 
were 93, 109, 95 and 95 respectively. ‘Thus there 
was a deterioration of the terms of trade since 
the first half of 1951. But if we exclude the 
Korean War years from the second half of 
1950 to the.first half of 1952 as abno mal, 
then we can say that the terms of trade in the 
first half of 1953 showed a slight improvement 
over the level reached prior to the Korean War. 
Here again the situation differed from region 
to region. As pointed out on page 135 of the 
World Economic Report, “Whereas in Latin 
America the terms of trade were more favourable 
in the first half of 1953 than before the con- 
flict in Korea, in the oversea sterling area they 
had deteriorated.” The difference stemmed 
from the fact that the exports of Latin American 
countries consisted in the main of food and 
minerals, whose prices had been relatively more 
stable; while the exports of the oversea sterling 
area were in raw materials of an agricultural 
origin, whose prices had shown greater varia- 
tions. 

Our fifth and last condition -for increasing 
investment is the availability of foreign capital. 
In the first half of 1953 private direct invest- 
ments fell below the 1952 level and there 
occurred a repatriation of portfolio investments. 
One reason given in the World Economic Re- 
port for the recent decline in the flow of 
Private foreign capital was the weakening. in 
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the market fas primary commodities. At the 
same time, U. S. Government non-military 
grants and credits had also been on a decreased 
‘scale since 1949. 

The picture presented by the under-developed 
countries as a whole and the problems confront- 
ing them during the period under consideration 
can now be summed up as follows: 

1. Savings have, in some countries, been 
growing at a constant instcad of at an 
increasing rate in relation to the national 
income. 

2. In some Far Eastern countries defense 
requirements have been competing with 
industrial investment for the limited re- 
sources, 

3. The quantum of exports of Latin America 
and of the Far Eastern countries is not 
growing fast enough, if it does grow at 
all. 

4.. Deterioration in the terms of trade of 
countries producing agricultural raw ma- 
terials. 

5. Falling off in the flow of private foreign 
capital and in U.S. Government non- 
military grants and credits. 

It must be pointed out, however, that a 
favourable overall situation for the under-develop- 
ed countries need not necessarily lead to .an 
automatic increase in investments. It may 

simply end up in an increase in monetary 
reserves. This has happened in many a country, 
indicating the presence of other factors imped- 
ing the progress of investment in the under- 


developed countri-s. 
2. Full Employment and Inflation 


In the under-devel ped countries, whose stock 
of capital consists mainly in. the arable land 
whose supply is inelastic, unemployment is 
governed by the lack of capital equipments 
than by any def:ciency in effective 
demand. This is borne out by the expsrience 
of my Government in the province of Taiwan 
and other areas under my Government's con- 


rather 


trol. 
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Seasonal unemployment does not constitute § ¢co 
a problem to my Government as the working ply 
pupulation can be depended upon to adjust ™ oft 
itself to the situation by their customary prac Wet 
tices. But each year some 300,900 new jobs @ objec 
have to be found for the growing po ulation T 
and the continuous influx of Chinese nationalg % tere 
from the Mainlind and from Hongkong. way 
There is little r.om for additional employ @ but 
ment in agriculture, as the acreage of cultivated § n0rn 
land can hardly be increased. Some manpower 4ffec 
is being absorbed by existing industries buy this 
only in excess of their actual requirements= fm have 
which is, of course, not an ecunomical way of ™ deter 
alleviating unemployment. We are, therefore, Ag 
left with the only other: alternative, that is, tom chan; 
increase employmem by the development of to in 
industries. In this respect our experience ha ™ of fo 
much in, common wi h the experience of other § will : 
under-devcloped countries. the | 
Accordingly, a four-year plan for economie. stable 
and industrial development was drawn up inf liable 
November 1952. In the implementation of the ¢xpan 
four-year plan we have not so far anticipated develo 
any difficulties to arise from the shortage of Exa 
raw materials or from the inadequacy of power Docun 
and transport facilities as envisaged in them of the 
Secre‘aria 's quest onnaire on full employment countr 
Our present needs are for a larger international furthss 
market and more finance. Here again our eri inflatic 
perience is the common experience of most those ; 
under-developed countries. 
The combined claims upon our resources of 
economic development, of population growth 
and of defence expenditures are so great that 
it has not been possible to avoid altogether 
some inflation in commodity prices. While 
‘retail prices increased hardly at all from Decem 
ber 1951 to December 1952, they increased State 
some 10% in the: course of 1953. Yu, 
As descr bed in Document E/2563/Add | 
. of 
the measures taken by my Government 
combat in‘lation included balancing the budge oo 
increasing production, balancing internatio n th 
payments, raising the rate of interest for I. ce 
posits, and rationing bank credits, apart from Report, 
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economic aid from the U.S.A. However, in ap- 
plying these anti-inflationary measures, we have 
often found that they came into conflict or 
were at variance with others of our economic 
objectives. 

Take, for example, a rise in the rate of in- 
terest. Raising the rate of interest is a sure 
way to deal with speculation in commodities; 
but it will also affect the carrying cost. of 
normal traders, not to say that it may also 
affect investments of a longer duration. For 
this reason, a Government often hesitates to 
have recuurs: to a high rate of interest as a 
deterrent to speculation. 

Again, take the example of the rate of ex- 
change. A possible way to stabilize prices is 
to incur an import surplus. But in the absence 
of foreign aids and loans, an import surplus 
will upset the rate of exchange and thereby 
the prices of commodities. To mantan a 
stable rate of exchange, on the other hand, 1s 
liable to have an adverse effect on exports, the 
expansion of which is often essential to a 
developing economy. 1 

Examples such as these can be multiplied. 
Document E/2597 has given a correct anulysis 
of the causes of inflation in under-developed 
countries. But it may be useful to make a 
further study of the methods of dealing with 
inflation and the difficulties which often beset 
those methods. 


Statement by Dr. James Tsune-chi 

Yu, Chinese Govermnent Delegate, 

before the International Labour 
Conference, June 19, 1954 


I the name of the Chinese delegation I wish 
.to congratulate the Ditector-General on his 
Report. I deem it a privilege to comment on 


September 1954 


it. On the one hand, the Report is lucid and 
clear, and, on the other, it brings out chal- 
lenging and profound considerations, prubably 
not so much in the letter as between the lines. 
May I submit with frankness certain construc- 
tive, if not daring, crit cisms in the interst of 
the International Labour Organisation. 

Our Organisation is 35 years of age. It is, as it 
were, in the prime of its life and should be full 
of energy, courage and wisdom to defend itself 
against its enemies within as well as without. 
With heavy clouds hanging overhead, the 
International Labour Organisation should be 
prepared totake whatever measures are necessary 
to meet any possible storm. It stands at the 
crossroads of survival or death, and we are 
called upon to make this momentous choice. 

Hearing as we have at this Conference and 
in this very hall utterances from certain : 
newcomers, we cannot but have the fecling 
that the tripartite principle which is the 
foundation cf our Organisation is in imminent 
danger. ‘Ihe Director-General has ably pre- 
sented in his Report the housing problem of the 
workers. May I suggest that we, the faithful 
member States of our Organisation, should in 
this hour of need strive to put the house of 
the I.L.O. in good order, ventilating it from 


time to t.me and fumigating it whenever 


necessary. 

. We must never jeopardise nor compromise 
the tripatite, organisation, for should we do so 
the magnificent edifice of the I.L.O. would 
fall like a house of cards. The housing problem 
of the workers is not nearly as acute as the 
housing prob'em of the Ingernational Labour 
Organisation. 

For that reason I wish to say just a few 
words in defence not only of my own delegation 
but also in defence of the dignity of every one 
of the representatives gathered here. 

Here in this hall we have heard abusive 
language and words used that should have no 
place among this audience. Yet those words 
are going to be put on the official records for 
posterity. Therefore in the name of my 








delegation I wish to put myself on record, 
I am not going to use the same kind of language, 
but I want to put before you a few fact$ in 
defence of my delegation and my country. 

I am afraid that in this hall the Trojan horse 
of aggression and subversion is already running 
amok. I salute the Employers’ delegate from 
the United Kingdom and the Workers’ delegate 
from the United States for their recent outspo- 
ken statements of fact. I endorse their reasons, 
and I fear that to have any Communist country 
coming into the I. L.O. is tantamount to 
permitting a woman in a men’s club. If there 
are countries which have not the qualifications 
necessary for them to become Members of our 
Organisation, why should we compromise 
our principles to fit in with their circumstances 
instead of giving them a chance to prove 
that they honestly represent free groups of 
human beings? Much has been said about 
universility, but at the same time we have 
also heard this dissenting opinion from certain 
distinguished delegates. 

It is true that we should have an organisation 
that is as fully representative of the different 
regions of the world as possible. But at the same 
time it is equally true that we should not have 
Members who come in to disrupt and sabotage 
our work. Even in the Charter of the United 
Nations there is a provision to expel a Member 
if a Member determinedly and persistently 
violates his obligations to the organisation. 
Therefore we can advocate universality only 
on the condition that the member State comes 
into our Organisation to co-operate and not to 
sow seeds of disunity. 

In this connection, if I may, I would like 
to illustrate my remarks by giving you a few 
facts concerning the member State which has 
just joined us and which has said in an official 
communication that it is willing to abide by 
the obligations of the I.L,O. But what does 
that official communication mean? Whether 
or not that official communication can be 
taken in good faith has been shown very 
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clearly by the utterances from this rostru 


against the spirit and the letter of this Organisag * 






































tion. It clearly shows the illegal attitude of sit 
certain countries. I therefore really feel ve , fo 
much concerned from the standpoint of t | ‘saa 
International Labour Organisation, which k $ op 
been an organisation for the upholding of ‘ik 
social justice, and which I have had the honow 4 
of attending six times in the last decade. J wil 
personally feel attached to the Organisatiog tric 
and, ‘therefore, I am really worried’ about ‘_ wi 
future. pos: 
May I call your attention to another f Ct, be 
In the same way as a communication wa erat 
sent to the Director-General about entry inwm ‘ti 
the International Labour Organisation, ¢ Ir 
U.S.S.R. actually made a treaty. with mos: 
country giving pledges to help no other govermgy 8T0U 
ment except the Chinese National Government yest 
After one year every provision of that treaym atic 
was violated; and on top of that everywhemm °° V' 
in the international organisations the deleg 8 will 
of the U.S.S.R. and of its satellites attacked mim ee 
Government as the Government of, the Kus #ely 
mintang. I wonder whether they haye on tt 
read the treaty that was signed in 1945; a reg 
if they did read it, I wonder what would anoth 
through their minds. The fact therefore sh om to th 
that we cannot count on the words of to spe 
newly entered States at -their face valiy and c 
because their statements are not made in gomge %2t 
faith. | By pe 
I do not wish to make accusations but I bs sation. 
wish to defend my country and my Gover May 
ment, and in this connection I want to quot pperi 
a paragraph from.a speech made on 27 Mi in Kor 
1954 by Admiral Robert E. Carney: “i who w 
Soviet Union is at war against the mind d agreed 
man. Although their military capabilitis after t! 
counsel us to remain militarily alert and st ony Chines: 
their primary strength in this struggle if of the 
not in that military realm but in their dipigg ™¥Mist: 

matic deceit and subtleties—their spread | land, 
international and intranational distrust 4 Ceecho: 
‘suspicion; their spread of fear, and of said fro 
17 June 
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and economic disunity—that's the kind of war 
the Kremlin knows. They create contradictory 


situations and conditions to confuse and con- 



























































































4 found their adversarics and-they always ad- 
he vance during the period of confusion. They 
has operate on a sort of tidal theory; that anything 
of like international relations by its changing 
our Bature could not be completely planned and 
I will inevitably have its ups and downs. The 
ios trick as they sce it is to ride with the tide, 
iu swim on the flood tide and lose as little as 
Bf possible when the tide ebbs."” May those words 
ack be always ringing in our ears when we delib- 
way crate our problems in the international organi- 
iow *tions. : 
the In the name of my Government I thank 
most heartily al! those delegates from the three 
emi 8toups of our tripartite Organisation who voted 
yesterday for the resolution sponsored by 15 
al nations justly giving my country the right 
’ to vote. With that vote I shall express the 
a will of the 450 millions of my country, the 
free as well as the oppressed—and unfortun- 
Kuo ately a large number of my fellow countrymen 
on the mainland are under the oppression of 
a regime which is. nothing but a puppet of 
1 gi mother power. Therefore I feel I owe a duty 
ho to the distinguished delegates gathered here, 
dl to speak in connection with certain remarks 
Ju and certain charges made that I do not repre- 
sent the Chinese people. If I do not represent 
my people, I wonder who does in this Organi- 
I sation. 
veil May I draw your attention to the recent 
q -fepatriation of the Chinese ex-prisoners of war 


in Korea, the 14,643 Chimese prisoners of war 
who went to a neutral zone? Only 92 of them 
agreed to go back to the mainland of China 
after three months of “brain-washing” by the 
Chinese Communists. Less than I per cent 
of the people questioned by the Chinese Com- 
Mynists were willing to go back to the main- 
land. If what the delegates from Poland, 
Czechoslovakia, the U.S.S.R., Burma and India 
said from this rostrum in the discussion on 
17 June was true, if my people on the mainland 
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really gave full support to the Communist 
dictators, why is it that they. all refused to 
return to their homeland when given freedom 
of choice? As those 14,000 other repatriates 
originally came from different parts. of the 
Chinese mainland, it may be logically assessed 
that if the people of the mainland of China 
had the opportunity to determine their future 
for themselves, 99 per cent of them must have 
chosen freedom, 

In conclusion I wish to say again to all those 
who assisted us to have this right to vote, 
that with this vote we will support the high 
principles of the I.L.O. and yote every time 
with a clear conscience. 


Statute for Investment by Foreign 
Nationals 


Article I. Matters relating to the protection 
and administration of investments by foreign 
nationals within the territory of the Republic 
of China shall be governed by this Statute. 

Article II. Foreign nationals as referred to 
in this Statute shall include foreign juridical 
persons. 

The law under which a foreign juridical 
person is incorporated shall determine the na- 
tionality of such foreign juridical person. 

Foreign nationals undertaking investments 


‘within the territory of the Republic of China 


in accordance with this Statute are hereinafter 
called investors. 

Article III. Capital for investment as referred 

to in this Statute is of the following kinds: 

1. Imported cash in the form of foreign 
currencies or foreign exchange. 

2. Imported machinery or .other supplies 
which are required domestically. 

3. Techniques or patent rights. 

4. Such portions of principal, net profit, 
interest or any other income from in- 
vestment as have been approved in set- 
tlement of foreign exchange. 








Article IV. The types of investment as re- 

ferred to in this Statute are as follows: 

1. To undertake investment alone or jointly 
by foreign nationals, or to undertake 
investment jointly by foreign nationals 
and the Chinese Government, Chinese 
nationals or juridical persons, to establish 
new enterprises or to expand existing 
enterprises. 

2. To 'purchase stocks or debentures of ex- 
isting enterprises, or to extend loans 
of cash, machinery or other supplies 

‘ thereto. 

3. To furnish techniques or patent rights 
for the joint operation of an_ enterprise 
with the Chinese Government or Chinese 
nationals or juridical pzrsons. 

Article V. Investments as referred to in this 
Statute shall be confined to those which fall 
within one of the following categories: 

1. Investm:nt in such productive or manu- 
facturing enterprises as are required do- 
mestically. 

2. Investment in enterprises which have 
an export market. 

3. Investment which is conducive to the 
dzvelopment of important industries or 
public utilities. 

4. Investment which is conducive to the 
improvement of techniques in important 
industries or public utilities. 

Article VI. For matters relating to investment 


mad: by foreign naticnals in accordance with’ 


this Statute, the Ministry of Economic Affairs 
is the compstent authority. 

For the screening of applications relating to 
foreign investment, there shall be established 
a screening committee to be composed of r-p- 
resentatives of the Ministry of Economic Af- 
fairs, the Ministry of Finance, the Ministry of 
Communications, the Ministry of Fo:eign Af- 
fairs, the Ministry of Na:ional Defence and the 
Central Bank of China. The Minister of 
Economic Affairs shall act as chairman. 

The organic by-laws and the rules of proce- 
dure of the screening committee shall be 
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separately stipulated by the Executive Yuan. 
































Should the Ministry of Economic Affairs not @ ap 
be in agreement with the findings of th cel 
screening committee, the matter shall be sub. sul 
mitted to the Executive Yuan for decision. @ by 

Article VII. Investment as referr:d to in @ . \ 
this Statute shall be subject to approval. é inv 

Approval of investment as referred to in this plic 
Statute shall be granted by the Ministry of sub 
Economic Affairs, except in the fullowing cases by 
which shall be submitted by the Ministry of | A 
Economic Affairs to the Executive Yuan for stt 
approval: EE pro 

1. Those relating to-ndtional defence. & tran 

2. Monopoly enterprises which are permitted) oth: 

by law to be privately operated. ® ferre 

3. Those relating to the application of 2A 

Article 19 of this Statute. i sett! 

Article VIII. Foreign nationals making im year! 
vestments in accordance with this Statute shall from 
be required to submit applications with invesh ™ aot e 
ment plans and relevant documents to the ment 
Ministry of Economic Affairs for approvah@™ settle 
The application form shall be designed by i come 
Ministry of Economic Affairs. pal 

If, according to other laws, matters concert) by th 
ing investment have to be separately proc time | 
through other competent - authorities,  thégg *ppro 
Ministry of Economic Affairs shall requet™ The 
such authorities to deal w'th such matters. 7 foreigt 

Article IX. When an. investment is m two. ye 
in accordance with the approved invest met The a: 
plan, the investor shall submit to the Minisiy ment | 
of Economic Affairs a report on the actualim the tot 

€ The 


Giventtegnt operations. 






accordance with the investment plan after is 
months from the date of approval, the Minis n 
of Economic Affairs may revoke such appro a 

When there ‘is proper reason, the investor ma 
request the Ministry of Economic Affairs @ 
extend the period specified in the ° precedigy 
paragraph. 

Article X, When the investor intends w 
change his investment feoes ‘the original 
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gm tes and loans (leases), 


Article 5; of. this Statute, the: application for 
approval of such; new investment and.,for can- 
cellation of the original investment shall be 
submitted to the Ministry of, Economic .Affairs 
bythe investor, 

When the investor: intends to transfer -his 
investment to. other foreign nationals, the ap- 
plication for approval .of such transfer shall be 
submitted to the Ministry of Economic Affairs 
by the investor.and his transferee respectively. 

Article XI. The: investor, shall. be entitl<d to 

settle foreign. exchange in accordance with the 
provisions of this Statute. This privilege is not 
transferable except to his ]-gitimate heir or to 
other fureign nationals to whom he has trans- 
ferred his inv-stment. 
2 Article XII... The investor may apply for 
settlement of foreign exchange against the 
yearly income of net profit or interest accruing 
from his investment, provided the amount does 
not exceed 15.9% of the total amount of his invest- 
ment. When. the amount of foreign exchange 
settlement applied for is realized from the in- 
come derived from the furn'shing of techniques 
or patent rights, the arhount shall be determined 
by the Ministry of Economic Affairs. at the 
time of the screening of the investment - for, 
approval. 

The investor may apply. for settlement of. 
foreign exchange against the invested pr:ncipal 
two years after the investment has. been made,, 
The amount of such foreign exchange settle- 
ment for each year shall not exceed 159%; of, 
the total amount of investment: 

The. percentage for foreign exchange sestlen 


ment provided in the preceding two paragraphs, 


may'be. increas:d with the -. approval .of. the 
Executive Yuan upon recommendation by. the 
mm competent authorities according to the situation, 
prevailing at the time the annual application, 
jm for foreign exchange settlement is made, 

im Applications by investors for settlement of, 
Piorcign exchange aga nst payments on deben- 
mcs or loans (leases) shall be governed by the. 
approved terms and conditions of such. deben- 


? 
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When | the’ investment is_ in the . form, of 
machinery or other supplies as specified. in 
Article 3 sub-paragraph 3, the-value of the total 
amount of. such investment: shall be jointly: de- 
termined by the investog and-the Ministry of 
Economic Affairs. ; . ht 

‘The amount. of customs duty. and taxes paid 
by the investor in connection with the importa, 
tion of such machinery and other supplies. may 
be included in the‘total amount of investment, 

When the total» amount of the investment 
increases or decreases, the total amount invested 
at the time of application for settlement, of 
foreign exchange shall govern. -. > 

, Article: XIE. When the investor applies for 
settlement of foreign exchange. against his .net 
profit, he shall, within: one «month after the 
receipt of notification for tax assessment from, 
the tax authorities, submit to the Ministry of - 
Economic Affairs for approval such: notification 


_ Of tax: assessment, a balance. sheet, profit and 


loss statement and, in. case, the enterprise .of 
his investment is a company, minutes,of.the - 
relevant resolutions passed at.the sharcholdezs’ 
meeting for the-distribution of the net profit. 

When the investor applies for settlement of 
foreign exchange against. interest or investment 
capital, he shall, before. the, end of. June of.the 
totlowing year, submit substanriative ducuments 
to the peeing: of reerane c Aisles fomeppter 
val. ; 

» When the. investor oie for. seaticialiik “a 
foreign exchange against .the. income derived: 
from the furnishing. of ; techniques. or . patent 
rights, he shall, within the-time limit presctibedy 
submit the substantiative documents, to ‘the 
Minjstry of Economic Affairs for; approval... 

When ths.;investor; for; need jn. businessy 
wishes to retain’ as a revolving fund the funds 
available for foreign exchange: settlement.in 
accordance with the. preceding Article; he mayy. 
within ,the time limit presetibed| in Paragraphs 
Land 2. of this Article,-isubmit -.the... required, 
documents. for foreign, exchange. settlement: to; 
the Ministry of Economic .Affairs, and: request; 
approval tq extend the.time Jimit -to.'the fol- 











lowing year for cumulative foreign exchange 
settlement. 

Article XTV. When the enterprise in which 
an investment has been made is requisitioned 
or expropriated in whole or in part by the 
Government according to law, and the investor 
wishes to apply for foreign exchange settle- 
ment against the proceeds so realized, he shall 
submit the substantiative documents to the 
Ministry. of Economic Affairs for screening and 
approval, The Ministry of Economic Affairs 
shail, having examined and found the documents 
to be correct, list the amount involved in the 
budget of foreign exchange expenditures for the 
following year and submit to the Executive 
Yuan for approval. A‘ter approval has been 
granted by the Executive Yuan, the applicant 
shall be permitted to arply for foreign exchange 
settlement in such following year. 

Article XV. An enterp:ise established by an 
investor undertak'ng investment alone or jointly 
with other foreign nationals or undertaking 
investment jointly with the Chinese Government, 
Chinese nationals or juridical persons with 
foreign capital amount:ng to 51% or more of 
the total amount of the capital of the said en- 
terprise shall not be subject to requisition or 
expropriat on within ten years from its establish- 
ment provided the investor maintains his in- 
vestment. 

Article XVI. When foreign exchange settle- 
ment is applied for in accordance with this 
Statute, the rate of exchange granted shall be 
that prevailing at the time of the settlement, 
but the type of exchange rate shall be the same 
as that at the time the investment was made. 

Article XVII. Subject to the provisions of 
this Statute, the enterp:ises in which invest- 
ment has been made shall be accorded the 
same treatment as accorded to same enterprises 
operated by Chincse nationals. 

Article XVIII. Investors who form a com- 
pany according tothe Company Law and other 
relevant laws may be exempted from the restric- 
tion of the following provisions; 

1. Those concerning domicile in Chinese 
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2. 


territory in Articles 105(1), 126, 18% 
193(2) and 200 of the Company Law; 
Those concerning Chinese nationality 
Article 193(3) of the Company Law. ~ 

Article XIX. The investor or his enterprixg 
of investment, when special approval has be 
granted by the Executive Yuan, are not subj a 
to the restrictions of the following provision 


of the various laws: 


1. 


4, 


Article 5(1), proviso of Article 5(3) ag 
proviso of Article 9(1) regarding Chineg 


nationals, 


and Article 41(2) of 


Mining Law. 
Article 17(7) of the Land Law 
Article 3(3) a.b. and c. of the Merchag 


Marine Law except for inland and coaifi 


‘ 


al navigation enterprises or those notd 
the type for joint enterprises as provid 


in Article 4 sub-paragraph 1 of 


Statute. 


Article 21(1) 3, a., b., c. and d. Arti 
62 (except the provision requiring th 


R 


company lim‘ted by shares to issue ¢ 


gistered stock) of -the Civil Aviation 


Law. 


Artic'e XX. A foreign national who 


his investment prior to the date of the 
mulgation of this Statute 
acquire the’status of an 
Statute may, within two 


months from 


date, apply to the Ministry of Economic Aff 
for approval in accordance with the provisié 


of this Statute, provided the capital, the 


and who wishes t 
investor under 


and the category of his investment are in ¢ ' 


formity with the provisions of Articles 


and 5 of this Statute. 4 
Those who have acquired the Statute of: 


vestors under this Statute as a result of t 


approval granted in accordance with the 
ceding paragraph shall be deemed as inve 
under this Statute and the provisions of 
Statute shall become applicable to them, 
Article XXI. 


When an 
guilty of having intentionally made- false 


investor is 


larations in the documents required by A 
8, 10, 13 and 14 of this Statute, he shal 
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liable to imprisonment not exceeding two years 
or a fine not exceeding 2,000 Yuan. 
When an investor is a juridical persdén, the 






lity if 
.w. ff preceding paragraph shall be applicable to its 
rprite responsible personnel. 





Article XXII. The application of this Statute 
shall, for the time being, be limited to the 
Province of Taiwan. Enlargement of the area 
of application shall be decided by the Legisla- 
tive Yuan. 

Article XXIII. The Statute shal] become ef- 
fective as from the day of promulgation. 

The underlined portions of the excerpts from 









the laws set forth below are rendered inapplic- 
















rchama able by Articles 18 and 19 of this Law: 
coa 
neil Company Law 
ovi Article 105. A limited company shall have 
f thi not less than two or more than ten sharcholders, 
half of whom must have domicile within the 
Articke ferritory of China. 
gt Shareholders shall, by unanimous consent, 
ue execute, sign and seal the artic'es of incorpora- 
ria tion. One copy of such articles of incorpora- 
tion shall be kept in the principal office of the 
m company and each of the sharcholders shall also 
c ptm have a copy. 
hes Article 126. A company limited by shares 
er thi shall have five or more persons as promoters, 
sully more than half of whom must have domrcile 
Affainh within the territory of China, 
visi Article 184. A company shall have at least 
* three directors, to be elected at the shareholders’ 





meeting from among the sharcholders; more 
than one half of the directors must have dom- 
itile within the territory of China. 

Article 193. A company may, in accordance 
with its articles of incorporation, have one 
chairman of the board of directors and one or 
More managing directors to be chosen by and 










‘from among the directors to ‘represent the com- 
pany. 

The chairman of the board of directors and 
the managing directors must have their domicile 
Within the territory of China. 

The chairman of the board of directors must 
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have Chinese nationality and, if there is no 
chairman of the board, one of the directors 
who represent the company must have Chinese 
nationality. 

Provisions in Articles 48, 51 and 52 shall 
apply mutatis mutandis to the chairman of the 
board of directors, managing director or direc. 
tors who represent the company. 

Article 200. Supervisors of a company shall 
be elected at a shateholders’ mreting from 


among the shareholders; among them at least 


one must have his domicile within the territory 
of China. 
Mining Law 

‘Article 5(1). The Chinese national may ac- 
quire in accurdance with this Law a mining 
right over such minerals as listeJ in Article 2 
except those minerals as specified in Article 9 
for state operation and in Article 10 for state 
reservation. 

Article 5(3). Whenever a mining right has 
been established, foreign nationals may be al- 
lowed to participate in a company limited by 
shares formed for the purpose of operating such 
mines. The formation of such company, how- 
ever, must be approved by the Executive Yuan 
upon recommendution of the Ministry of Econ- 
omic Ajfairs and the following restrictions shall 
be observed: 

(1) More than half of the total number of 
shares of the company shall be held by 
Chinese nationals; 

More than half of the directors of the 
company shall be Chinese nationals; 
The chairman of the board of directors 
and te general manager of the company 
shall be Chinese nationals. 

Article 9(1). The mining of iron, petroleum 
and copper as well as high-grade coal suitable 
for smelting, coking and oil refining shall be 
operated by the Siate. In case the Siate con- 
siders that there is no necessity for operating 
such mines itself, such mining lot may be 
leased for. exploitation so Chinese nationals 
only, 


(2) 


(3) 


a 











““Article 41.'° A mining right may be ‘cancel- 
led” fot commitment of any of the following: 
“(2)- Transfer of mortgage of mining right 
to any foreign gational. 
Article 17. Lands of the following descrip- 
tion shall not be transferred or leased to aliens, 
Mor may encumbrances be created thereon, in 
favor of aliens. 
(7) Mining Lands 


Merchant Marine Law 
Article 63. 
to be Chinese ships; 


(3) ‘ftose owned by ‘any of the following 
in accordance 


The following ships are defined 


companies incorporated 

with Chinese law and having their prin- 

cipal offices in China. 

a. Unlimited company whose members 
are all Chinese nationals. 

b. Juint company or joint stock com- 
pany. whose members of unlimited 
liability are all Chinese nationals. 

c. Company limited by shares over 

two-thirds of the directors of which 

being Chinese nationals and over 
two-thirds of the capital being own- 
ed by Chinese nationals. 





When Wang An-chi 





Benefit of Scholars 
(£294) was Governor of Tung Hai 


Civil Aviation Law 


Article 21(1). 
defined to be Chinese aircraft: 


(3) Those owned by any of the following 
juridical persons who are incorporated 


according to the provisions of Chine 

law and have their principal offices 

China: 

a. Unlimited companies whose memb 
are all Chinese nationals. 


b. Joint company or joint stock co » 
pany whose members of unlimited 
liability are all Chinese nationa's, 

c. Company limited by shares th 
chairman of the board or the m ne 
ger as well as over two-thirds @ 
the members of the board of whi 


are Chinese nationals. 


Article 62. Any company operating 


Transportation business shall comply with he 


provisions stipulated in Article 21(1) sub-p 
graph 3. In the case of a company limit 
by shares, all stocks shall be registersd a1 


51% or more of the shares shall be owned | 


Chinese nationals. . 


(#42), a curfew violator was arrested by the police and brought 


before him. Wang asked whence he came, and-he said, : 
on my way: home after having taken lessons from a tutor, and I . c 
so late.” 4 


did not realize that it was 


‘S| was 


Wang «said, ‘*Flogging a: 


scholar to establish the prestige of a disciplinarian is not the prop- 


er-mzans of good government.” 


him home, 


' From Shik Sho Hsin Yu (i348) 


He sent an officer to convoy 


The, following aircraft “* 


Seth, 


4 


d, Other juridical persons whose rep 
sentatives are Chinese nationals. 









* 
+ 








of 












| 
































Chronology 


jaly 16. President Chiang ordered the forma- 
tion of a **Planning and Rzsearch Committee 
on National Recovery”. Its members were to 
be picked from among the: National Assembly- 
men and well-known. psrsonalities with Vice- 
President Chen Cheng as the Chairman. 

Joly 17. Brig.-Gen, John. M. Sessums, Com- 
mannding General of the US 13th Air Force 
in the Philippines, arrived: in Taipei for a two- 
day visit to Free China. 

July 18. Vice-President Chen Cheng warned 
the free world not to depend on cn internal 
crackup of the puppet Peiping regime or a 
“Titoist” movement to bring peace to Asia. 
Jaly 19. In a speech del:vered at the Dr. Sun 
Yat-sen's memorial service of the Kuomintang 
Headquarters, Finance Minister P. Y. Hsu dis- 


| ( | closed that the bidgetary deficit. for the past 


year dropped to a negligib!e three per cent as 
compared with the 30 per cent in 1950. 

Jnly 20. Foreign Minister George Yeh disclosed 
that the US and Chinese Governments .were 
continuing negotiations for a bilateral security 
pact. 

Rear - Admiral Frederick N. Kivette, new 
Commander of Task Force 72 of the US 7th 
Fleet, and his predzcessor Rear-Admiral Truman 
J. Hedding aorived in Free China for a two- 
day visit. ‘ 

Upon his arrival from Washington Chinese 
Ambassador to the US Dr. Weilingron Koo 
said that any atrempt to seat the Peiping 
tegime in the UN would be definitely defeated. 
lly 21. In a statement commenting on the 
newly-signed Indo-China cease-fire accord, For- 
tign Minister, George Yéh declared that it was 
possible for the Reds to seize not only south 
Vietnam but also Laos, Cambodia and. other 
Southeast Asian countries, if the UN fails to 
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extend a helping hand to the sila of Indo- 
China. 

Martin Wong, Secretary General of CUSA; 
disclosed that Free China received a total of ’ 
US$396,800,090 of economic aid’ from: the US 
in the past four years. 

Real Admiral Truman J. Hedding, former 
Commander of Task Force 72 of the US. 7th 
Fleet, was decorated with the Cloud and Banner 
Medal by the Chinese Government for the for 
mer's contribution to the Chinese-American 
mutual d:fense of Taiwan. 

Jaly 22. The Executive Yuan «held its 353th 
meeting and heard a special report made by 
Ambassador to the US Dr. Wellington Koo on 
the current international situation and the pres-— 
ent American policy toward China, -: 

July 23. The Chimese Government conferred a 


- series of diplomatic medals on President: of 


Chile Carlos [bance del Campo, Chilean Foreign 
Minister Tocias Barros Ortiz, Vice Fvureign 
Minister Celso Vargas Mardones, and Protocol 
Chief of the Chi.ean Foreign Office Ouis 
Cubillos Achurra at Santiago, Chile, for their 
contribution to the promotion of friendly rela- 
tions and closer cooperation betwean the two 
countries. 
July 26. In a 50-minute report on the interna: 
tional situation made at Dr. Sun ‘Yat-sen's 
weekly memorial service of the Kuomintang 
Central Committee, Ambassador to the US Dr. 
Wellington Ko» said that the American Govern- 
ment would give Free China more assistance 
for the fight against the Communists as the 
US had recognized Free China.as one of two 
strongest and truly anti-Communist nations in 
the Far East. a 
Maj.-Gen. R. H. Pepper, newly appointed 
Commander of Marine Corps of the US. Pacific 
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Command, arrived in Taiwan for a two-day 
official visit. , 

Carrier-based US Navy planes on a *‘tnission 
of mercy” off the China coast shot down two 
Ch'nese Communist fighters in an a r battle pro- 
voked by the Reds. 

July 28. US Ambassador to Thailand William 
J. Donovan arrived in Taipei from Bangkok 
via Hongkong for a three-day tour of Free 


China. 
July 29. Chinese Air Force planes crossed the 


Taiwan Straits and dropped tons of leaflets on 
major cities along the Fukien coast and in 
Central China. 

July 39. President Syngman Rhee of the Re- 
public of Korea declared in Washington. that 
he had asked the United States to make a 
policy decision now to start preparing for the 
liberation of the Chinese mainland. 

The Legislative Yuan resolved that all Chi- 
nese nationals residing in foreign lands were 
to be exempted from compulsory military service 
but should be permitted to enlist in the army 
voluntarily. ' 

July 31. The Chinese Center of the Asian 
Peoples’ Anti-Communist League was formally 
inaugurated with a membership consisting of 432 
organizations of political parties, civic groups, 
popular representative organs and educational 
institutions. 

August 1. The Chinese Air Force carried out 
another leaflet-dropping mission over the coastal 
cities of the mainland, 

The Chinese Navy sank one Chinese Com- 
munist warship and heavily damaged another 
in a sea battle off the Chekiang coast, 

August 2. The Counc:] for United States Aid 
announced that a total of 226,679 metric tons 
of US aid materials valued at US$41,603,000 
had been shipped to Free China in the six- 
month period. from January through June, 


1954. 
The Fourth Plenary Session of the Seventh 


Central Committee of the Kuomintang opened 
in the Taipei suburbs with President Chiang 
presiding over the meeting. 

August 3. A five-warship and 800-man South 
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Korean goodwill mission arrived at Keely ¢ 
for a four-day visit to Free China. at 
August 5. Chang Li-sheng was elected Secreta . b 
General of the Kuomintang Centra) Ce A 
mittee in the closing meeting of the Com Cc 
mittee’s fourth session to succeed Mr. Chane P 
Chi-yun, who is now Minister of Education, BT 
The Overseas Affairs Commission disclosj™ m 
that fifty-six companies financed by oversegm th 

Chinese had been authorized by the Gove 
ment to establish their factories in Taiwan. | Ge 
August 6- The Ministry of Foreign Af in his 
announced that the Republic of China had beam Au 
reelected to membership on three committ ; Ch 
of the UN Economic and Social Council. a ide 
August 7. The US Foreign Operations Admia to. 
istration disclosed that US$1,000,000 worth f Aug 
cotton, which was warchoused at Haiphong am cer 
a part of American economic aid to “suppl -etle 
textile mills in northern Vietnam, had beams Air 
moved from Indo-China to Taiwan to preven CAl 
it from falling into Communist hands, if the 
August 8. Two American aid destroyers, whigh P. 
had been renamed Loyang and Hanyan), stea . Teh 
into Chinese waters and anchored at a south a Vice 
naval base. &E pect 
Chia 





August 9. In a speech delivered at the seve 
plenary session of the Taipei Editors’ Assoc 
tion Vice-President Chen Cheng said there wa 
no possibility of the outbreak of a third 
war if Free China launched its counter-attad 
against the Red-held mainland right now sine 
Soviet Russia only cared to choose ‘an adv 
tageous moment to start a war of her own, 
Free China's warships sank three 
gunboats and five armed jugks in a dariaj 
raid against the Communist-held port at Tung 
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shan Island. 

August 10. Roger Steffan, Chief of the cigi 
man American Economic Advisory Group 
Free China, arrived in Taipei and declaft 
that the main purpose of the Group was 1 
assist the Chinese Government in developil 
an ¢conomy solvent enough to maintaia 
strong army at this outpost of the free wot 
August 11. Dr. Hsieh Shou-kang, newly appoi 
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ed Minister to the Holy See, left Taipei for 
Hongkong en route to the Vatican to assume 
his post. 

August 12. Rear Admiral Hugh H. Goodwin, 
Commander of American naval forces in the 
Philippines. declared that any attack on 
Taiwan by the Chinese Communists on the 
mainland would result in US participation in 
the conflict. 

General Kwei Yung-ching, Chief of the 
General Staff, died of a sudden heart-attack at 
his residence in Taipei. 

August 13. General Peng Meng-chi, Deputy 
Chief of General Staff, was appointed by Pres- 
ident Chiang as Acting Chief of General Staff 
to succeed the late General Kwei Yung-ching. 


August 14. President Chiang offic'ated at a ~ 


ceremony in the Air Force Headquarters in 
celebration of the 15th anniversary of Chinese 
Air Force Day and awarded d:corations to nine 
CAF officers for their meritorious services to 
the country during the past year. 

President Chiang formally, nominated Mo 
Teh-hui and Wang Yun-wu as President and 
Vice President ot the Examination Yuan, res- 
pectively, to succeed Chia Ching-teh and Lo 
Chia-luen, who tendered their resignations on 


May 20 this year. 

Liang Shang-tung was elected Vice President 
of the Control Yuan when he received 52 out 
of the 91 votes cast by the members of the 
yuan. 

General Earle E. Partridge, US Far East Air 
Force Commander, and Major General Lyne, 
US Air Defense Commander in Japan, arrived 
in Taipei for a three-day visit to Free China.: 

The Taiwan Provincial Assembly adopted a 
NT$1,%00,925,920 provincial budget for the 
fiscal year beginning from July 1, 1954. 
August 15- The New York Times commented 
that “Formosa is right now enjoying the 
highest degree of frecdom that it has had in 
centuries.” 

President Chiang sent a cable to President 
Syngman Rhee extending his congratulations to 
the Korean Government and people on the occa- 
sion of the 10th anniversary of the Republic 
of Korea's national Independence Day. 

In a radio broadcast Gericral Wang Shu- 
ming, Commander-in-Chief of the CAF, called 
upon all Communist Chinese pilots to desert’ 
the Communist Air Force and join the CAF 
to fight against the Communist tyranny. 


Complacency 
Sun Cho (# 4%) retired from office, built a house on a farm, 


and l:d a self-complacent life, 


a pine tree, of which he used to take personal care. 


In front of the chamber he planted 


Kao Shih- 


yuan (% wi) was then his nsighbor and said to him, **Lovely as 
your pine may some day become, it will never have a chance of 


being made use of either as beam or as a pillar.” 


Sun replied, 


‘Trees like maple or willow, however large a size they may grow 


to, will never amount to much.” 


From Shih Sho Hsin Yu (WHI) 
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